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Dispute Brewing Over Ratification of GATT Accord 


VW A0608 100494 London FINANCIAL TIMES in 
English 6 Auge 94 p 2 


|Report by Emma Tucker: “EU Set for Clash on GATT 
Ratification” | 


[| Text] Brusseis— The European Union's smaller member 
States look set for a clash with the bigger ones over the 
basis on which the General Agreement on Tariffs and 
Trades Uruguay Round trade liberalisation accord is 
ratified. 


The row centres on whether the European Commission 
should persist with ts request to the European Court of 
Justice tor an opinvon on where legal competences hie in 
matters covered by GATT 


The Court has been asked to clarify those areas where 
competence hes with the Commission and those where it 
resis with the member states, and to identify any grey 
areas. It 1s expected to give its views towards the end of 
the vear, whoch would not leave much time for ratifica- 
tion of the accord before the deadline of January | for 
establishment of the World Trade Organisation, GATT's 


SuCCeSSoOT 


The Commrssion has said it 1s willing to consider a code 
of conduct for member states, which might act as an 
alternative to the opinion of the Court, in order to meet 
this deadline 


“There 1s a possibility that the United States wall ratify 
on tome and that the Japanese will do so too. It would be 
unfortunate if they got there on time and the Community 
didn't.” sand a semor Commission official yesterday. 


However, smaller countries are insisting it would be 
foolish to proceed with ratification, even under the aegis 
of a code of conduct, without a proper legal basis 
provided by the European Court. 


The Belgian Government has said that if the Commis- 
sion withdraws its request for advice from the Court, it 
would itself seek an opinion. 


The split between the countries 1s reflected in an 
apparent division within the Commission over what the 
position of Europe's executive body should be. 


Some Commission sources suspect the Union's more 
powerful members notably France, Germany and the 
UK are trying to persuade the Commrssion to withdraw 
its proceedings in the Court, as they fear the judges will 
attribute trade competences to the Commission rather 
than to the member states. This would come at a time 
when all three countries are becoming wary of integra- 
thonist tendencies. 


(wher Commrssion sources say Brussels 1s waiting until 
September to see what the German presidency produces 
as a proposed code of conduct 


INTER-ELUROPEAN AFFAIRS i 


“The reality ss that unless they produce something 
worthwhile, we will not consider dropping the © our 
case.” sand a Commission official. “If on the other hand 
they come up with something that 1s acceptable to the 
Commussion, then we will withdraw” 


The other problem 1s that the Council of Monrsters has 
not vet responded to the European Parliament's request 
for the text of the GATT agreement so that 1! may begin 
work on ratification 


Fne Commission has proposed proceeding under Article 
228 of the Maastricht i reaty, which gives the Parliament 
the power to say yes or no to ratification. The Council 1s 
unhappy with this proposal, but has vet to decide on 
which legal basis to proceed with the Parliament 


European Consumer Confidence Increases 


BRO4IOS 132094 Brussels LA LIBRE BELGIQU! 
French 4 Aug 94 p 14 


{Unattnibuted article: “Europe Seems More Confident— 
4 Wind of Optumism and Hope Blows Over European 
Houscholds”] 


[Text] Economic indicators follow on from one another 
but do not necessarily appear alike. After Belgaum pub- 
lished unemployment figures which were not as bad as 
forecast. catastrophic new car registrations. and ecver- 
increasing bankruptcies, the European Commission (EC } 
announced on Wednesday [3 August] that European 
consumer's confidence increased in June to reach its 
highest level in two years. The economy was recovering. 
the EC added. 


In comparison with the previous month, the consumer's 
confidence indicator increased by an average thee 
points in June to reach its highest level since mid-1 992 
This increase was particularly marked im Germany 
Spain, France, Italy, and the United Kingdom 


“This favorable trend 1s supported in the first place ly a 
positive analysis of the economic situation and opti- 
mism about the economic perspectives of the coming | 2 
months,” the EC added. 


The EC said consumers were becoming less concerned 
about their personal financial situation and were less 
afraid of losing their yobs. And consumers were not alone 
in regaining hope: Industry, the building sector, and the 
distribution sector are becoming more optimistic. even if 
this has not yet led to a recovery of investment 


Air Industry Official Views Air France Subsidy 


11'0408 130394 Duesseldorf HANDELSBLATT in 
German 4 Aug 94 p 17 


[“mbe™-attributed report: “The Small Ones Have a 


Good Chance of Survival” ] 


[Text] Brussels, 3 August—The Association of European 
Airlines does not believe that the French national carries 
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\ur France can achieve a competition advantage as a 
esuit of the capntal uncrease of approximately 6 billion 
(rerman marks granted by the European Commission 


-—* 


CUc iit 


in a HANDELSBLATT interview, Karl-Hemz Neumets- 
ler. Secretary general of the Association of European 
Airlines (AEA). warned against overassessing the excite- 
ment about the EU Commission decision of 27 July. 
Membership of the AEA comprises 24 European airlines, 
mecluding Aw France as well as Britssh Airways, which 
has protested against the decision io authonze subsidies 
tor Avr France and has announced Icgal action with the 
Furopean Law Court 


‘We have both opponents in our camp. and of course the 
urline that has Jost 1s annoved.” Neumerster says, 
descmbing the situation im his association. “However, 
ihe mood ts not bad.” The situation surrounding the 
Brussels decision reminded him “a bit of a court tnal— 
but with an mmportant difference: The Commission 
decided primarily by political factors.” 


Necumerster has great understanding for the annovance 
of Brotesh Arrwavs and Lufthansa or the Dutch carner 
KLM. which pursued the “painful” course by improving 
the situation of their companies on their own strength 
and without public subsidies. However, the Commission 
had only the alternatives of esther authorizing the subsi- 
dies or “letting Aur France die.” 


However. the secretary general does not accept the 
argument of critics in the AEA camp who say that the Air 
France subsidies “create disadvantages for other airlines 
or tor ther customers. Bankruptcy proceedings and thus 
“withdrawal trom the market would have led to one 
competitor less and would have deprived consumers of 
-ertamn options.” Nor had the EU’ Commussion decision 
strengthened Au France “psychologically,” Neumerster 
sand. “He who 1s on an IV dnp is not to be envied. 
(Consumers will turn to the efficient one rather than to 
someone who always needs blood donations.” 


Ncumerster assesses as an “unnecessary dispute” the ques- 
thon as to whether Aor France can claim any additional 
subsidies, in veew of the bilhons that was granted on 
certain conditions. “All arrlines are today practicing brink- 
manship, no one can guarantee forever that the principle of 
one tome. last time’ will not be violated.” 


Neumerster considers it likely that other airlines that 
have already been given the go-ahead for subsidies “will 
come back some day.” However, EU Transport Com- 
missioner Marcelino Oreja has “unnecessarnly burdened 
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the situation” by indicating last week that, once the 
modernization plan was completed in 1997. it would be 
quite conce:vable to consider further subsidies for Ai 
France. “In 1997, we will definitely have a different 
situavion than we have today; the case of Au France will 
not repeat itself in the same way.” Neumerster sand 


All AEA members believe that the liberalization course 
embarked upon by the European Community years ago 
is “urreversibic,” the Brussels representative of the AEA 
membership says. “Perhaps some airlines were some- 
what overtaxed by the simultaneous restructuring and 
liberalization within only five years against the back- 
ground of the recession. However, if someconc only starts 
thinking about putting a brake on liberalization. the 
majonty will always say no.” 


Neumerster does not share predictions that “smai!” asrlines 
would be unable sooner or later to compete with their large 
European competitors. “The so-called small airlines have a 
good chance of survival, but not necessarily in their present 
function as ‘national’ or ‘flag carners.~ 


This optimism 1s based on the fact that “there will 
always be airports in Europe which will try to attract 
airlines that serve certain routes.” The more some Euro- 
pean airlines develop into “global carriers.” the more the 
small ones wall “fill the gaps in regional business, which 
are created automatically, and which they can fill better 
than large airlines anyway.” 


Neumeister’s conclusion: “It 1s not certain whether the 
Portuguese TAP or the Austnan AULA will still be needed 
in several years: however, it 1s certarn that the Vienna 
and Lisbon airports will have to be served—plainly 
speaking, that there will be an airline that will always 
have some airplanes there.” 


According to the AEA, there is still much to do for the 
Europeans in connection with external relations im the 
aviation sector. “We are doing 70 percent of our business 
on routes outside the European Union, and no one 
knows what the future will bring.” Neumeister says. 
“There are still no basically formulated traffic policy 
goals for EU-U_S. relations, nonetheless, the European 
Commission has for years said it would make a start and 
negotiate with the Americans on behalf of the Twelve.” 
Even though some airlines currently are trying their luck 
by» concluding separate agreements with U.S. partners, 
the instrument of bilateral air transport negotiations will 
in the long run be “inadequate.” The AEA advocates a 
“real multilateral system” and will soon present its 
position on this issue, says Neumerster. 
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Mock Assesses Situation in Bosnia After NATO 
Attack 


110608150994 Vienna Oesterreich Eins Radio Network 
in German 1000 GMT 6 Aug 94 


[Telephone interview with Foreign Minister Alors Mock 
by Ilse Oberhofer “this morning”; place not given— 
recorded] 


[Text] [Oberhofer] | was able to reach Foreign Minister 
Mock this morning by telephone to discuss this [the 
current situation in Bosmia-Herzegovina after the NATO 
attack] with him. The prompt reaction yesterday by 
NATO to the provocation by the Bosnian Serbs was a 
surprise. In the past, NATO has often reacted with great 
hesitation. Days of threats used to pass before any action 
was taken. Foreign Minister Mock has the following 


impression: 


{Mock] I beleve that the responsible members of the UN 
Security Council realized that the decisions and state- 
ments of the Security Council have not been taken 
seriously for a long trme—understandably, in particular 
by the Serbs and the Serman Bosniaks—and that one 
must expect a further deterioration of the wenght of such 
decisions. The Serbian Bosniaks categorically rejected 
the Contact Group's peace plan. Even though the mem- 
bers of the Contact Group—Great Britain, Germany, 
France, Russia, and the United States-—said that one can 
either take it or leave it, they have once again tolerated 
delaying tactics, and again a hope was expressed that 
some kind of negotiations would be held. 


Now Sarajevo has been attacked again. One of the very 
few achievements of the recent past was that Sarajevo 
was turned into a quasi safe haven last year through 
military means. | believe this was the background for 
saying: If we now permit the heavy weapons to be taken 
away and if we permit ourselves to be subjected to thefts 
in front of the world’s eves, then any authority and our 
policy will finally be down the drain. 


[Oberhofer] Minister Mock, ts the thought absurd that 
this NATO attack might even have been tacitly con- 
doned by Belgrade” After all, Belgrade has deprived the 
Bosnian Serbs of its support, and one 1s talking about a 
turn in the conflict if this atutude 1s maintained. Could 
there also be the intention to put a squeeze on the 
Bosnian Serbs politically by Belgrade’s boycott and, on 
the other hand, to show them militarily through the 
NATO attacks how unstable their position now 1s? 


[Mock] I believe this is certainly the intention. I do not 
believe that one has come as far as coming to a more or 
less formal, unofficial agreement on this matter with 
Belgrade. However, it 1s indeed very likely that Belgrade, 
which obviously now wants to secure the loot of this war 
of aggression, 1s not unhappy about these attacks. 


[Oberhofer] Thus, 1 1s no comendence that the two 
decisions were made within a relatively short period. 


AUSTRIA 3 


[Mock] Yes. All im ail, 1 1s certainly possible and likely 
that this tume the NATO attack also corresponds to 
NATO's intentions. 


[Oberhofer] What 1s your assessment: Do you believe 
that Serbian President Milosevic will adhere to his 
current line—that he will continue to deprive the 
Bosnian Serbs of his support” 


[Mock] I think 1f he manages to push this through in hrs 
country, he wall strck to this line because the readiness of 
the Contact Group 1s very great to return any concession, 
so to speak—for exampic. if one returns part of the loot, 
if one no longer talks about respecting Croatia [as heard], 
if one no longer talks about Kosovo, with concessions on 
its own part. | can mmagine very well that Milosevic will 
stick to this line for the tome being and is looking to 
which extent the others are willirg to recognize that and 
respect his original goal of establishing Greater Serbia. 


[Oberhofer] Thus, if the deal works out, so to speak. he 
will stick to his political line. 


{Mock} Yes. 


Mock Comments on EU, Neutrality, Political 
Future 


AUOS08 153494 Salzburg SALZBURGER 
NACHRICHTEN in German © Aug 94 p 3 


{Interview with Foreign Minister Alois Mock by 
Engelbert Washiet!, place and date not given: “We Must 
Tell Those in the EU'"] 


[Washietl] Minister, you made a decisive contribution to 
the fact that Austria 1s jomning the European Union [EL], 
but the fact that you also rejected other possible sce- 
narios is not quite so obvious. For imstance, you pre- 
vented Austria from being engulfed by East European 


groups or Central European ideologies. Was ut difficult 
to say no and remain polite at the same time” 


[Mock] It was not difficult because, although such con- 
cepts were feasible from an intellectual point of view, not 
enough thought was given to the practical consequences. 
The Central European concept never established a foot- 
hold. If someone suggested a link with Hungary as an 
alternative to membership of the European Union. all 
one had to do was object. Just look at the economic and 
sociopolitical situation in ihe neighboring countries of 
East Europe. When one tries to establish how deeply 
rooted such ways of thinking are, one will not discover 
much. 


[Washietl] So experence teaches us that the Central 
European concept is not worth much. Therefore one 
should adhere to the policy of good relations with 
neighboring countries, but without imdulging in too 
much ideological and historical prarse. Is that correct” 


[Mock] Something did happen in this sphere, but further 
developments put an end to 1. Dr. Buseck 1s often quoted 
regarding this, he has a made a mayor effort. It was not 
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casy to push through this minomty program. just as 1 was 
not casy to reassure the Poles and Czechs during my 
numerous trips to those countnes before 1989. But the 
fact remains that our membership im the European 
Union will make us able to strongly support the reform 
process in Central Europe 


[Washict!] The people of East Europe are dog a lot to 
overcome the past, or even the present. Take Hungarian 
Prime Minister Gyula Horn. In 1989. you and the 
reformed communtrst Horn. who was foresgn minister at 
the treme, cut the Iron Curtain together. Later, Horn 
quickly fell from grace because of hrs politcal past. His 
name does not even appear next to yours on the memo- 
nal im Sopron. And yet suddenly, Horn and his people 
are back on the stage. What are Western political part- 
ners supposed to do im such a case? 


|Mock] As far as the memorial 1s concerned, | did not 
have any objections to the appearance of Horn’s name, 
but the Hungarian side did 


[Washoeti] Exactly, that 1s the probiem. In the meantime, 
the man whose name could not even be sci down in 
writing 1s prime minister’ 


[Mock] As far as Hungary ts concerned, we should 
support a Hungary ruled by someone who won a 
majority im a legal election, just as we have done so far. 
If no criminal act can be proven against someone, 
whether he was a communrst or a Nazi, then he should 
be left alone. That 1s a principle of politecal culture. 


[Washiet!] Would you have preferred a decision against 
neutrality, accompanied by amendments to the Consti- 
tution, or do you think there are still advantages to be 
gained from neutrality’? Do you prefer to hold a prag- 
matic view? 


{Mock} Of course | am in favor of a pragmatic solution. 
There are rssues that require a yes, others that require a 
no, and others that fall into a third category. Neutrality 
1s one of these. The effect of neutrality on our security 1s 
minimal, but neutrality remains an objective nonethe- 
less, and many people have not abandoned it. But if 
some people still belheve in something that will be 
meaningless in 20 years time, and if among 50 different 
scenarios there are two in which neutrality still possesses 
significance, then | consider ambivalence for the sake of 
Ausina the correct path to take. 


|Washiet!] If you think the process of European unifica- 
tion #8 Not yet irreversible, can a politician who cares for 
his country abandon neutrality’ Surely he must say that 
neutrality 1s still required. 


[Mock] | am waiting. Perhaps an improbable situation 
will occur where neutrality will regain substance. For this 
very reason | would keep neutrality im the closet, so to 
speak, as long as it does not prove a hindrance. 


|Washict!] Freedom Party of Austria Chairman [Joerg] 
Harder asserted himself with his attitude during the EU 
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referendum. According to many people. he also 
unmasked himself because of this attitude. Is he still a 
possible political partner’ 


[Mock] That depends on his political line. Hasder 1s a 
brutal polemicist who goes to the very limits of democ- 
racy. But where has he ever exceeded this lumit? When he 
talked about taking gold to Brussels and water to Spain, 
and when he mentioned lice in yogurt, an alarm sounded 
m my head. 


But to answer your question, Haider has certainly dis- 
qualified himself from the political setup with his impos- 
sible argumentation. Nevertheless, if someone revises his 
argumentation later on, democracy must give a him a 
chance to reenter the political setup. 


[Washiet!] But 1 1s too soon for that, am I night” For one 
year or so he must demonstrate that his policy rs dif- 
ferent from what it was on !2 June. 


[Mock] He will change his European political views very 
quickly. 


[Washicti] Is it possible that the next elections will 
prottuce a politecal setup im which you are no longer 
foreign minister” 


[Mock] Of course. 

[Washietl] In that case, who will be foreign minister” 
[Mock] I do not know. 

|Washiet!] What are your plans’ 

[Mock] | will say goodbye in four years’ time at the latest. 


{Washietl] That could also mean you wall retire much 
earlier, or even straight after the clections. 


[Mock] If the election outcome gives me the chance to 
tell some people mn the European Union what a scandal 
the events in Bosnia-Herzegovina are and how the effects 
of this policy are burdening Europe, that will be a good 
reason to avail myself of that chance—not beca se | am 
malicious, but because those people must be told at last. 


European Union Policy Positions Previewed 


O4ENO447A Vienna PROFIL in German 4 Jul 94 
pp 16-18, 20 


[Article by Georg Hoffmann-Ostenhof and Helmut 
Weixler: “Pathfinders in the Eurojungie™] 


[Text] /n Brussels, one is curious to find out what policies 
Austria will pursue relative to the delicate European 
Union /EU] issues. The coalition in Vienna already has 
precise ideas. 


Andreas Khol occasionally has sadisterc moods. All Aus- 
trians in the EU bodes must “have it burned into their 
souls that they are not to conduct themselves in such a 
way as to be viewed as the lithe German brother,” 
prociaimed the foreign policy spokesman of the OcVP 
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{Austrian People’s Party]. “Any action that would cause us 
to be suspected of forming a firm Vienna-Bonn axrs within 
the Unson™ ts 2 bad thing. Thes burdens not only us but also 
the Germans. “who after all are constantly having to defend 
themselves against the charge of pan-Germanism.~ 


Ausira’s jormmng the Unson should under no circum- 
stances become a concealed “Anschluss” with Germany 

On thes the political class im Austra agrees. It 1s no 
comeodence that Chancellor Franz Vrantzky recently 
emphasized during a news conference on the island of 
Cortu that we do speak German. to be sure, but that we 
also have Romance and Slavic roots. And Finance Min- 
ister Lacina feels sure that “a bloc with Germany would 
be particularly unwise.” On the contrary, the EU 1, for 
him, “a vehocle for avonding tou great a dependence on 
Germany.” 


Austra 1s not m the German camp. therefore. But what 
position does the new arrival from the Alps take m 
Europe’ How wall t find the mg?t path m the compiles 
political topography of the EU? 


Since last week, thes question has ceased to be purely 
abstract and theoretical. From now on, Austra 1s an 
“active observer” im the bodies of the EU. During all 
discussions om Brussels, there will also be an Ausinan 
sitting at the table, and thes Austrian can also express an 
opimion on topics ranging from pesticide residucs m 
drinking water to the import of bananas. Voting nghts 
will not be gained by the Alpine republic until after the 
yorning process has been completed, ir other words, from 
| January 1995 on, presumabis. But wo decisions will be 
made any more against the express will of the Austrians. 


During the neat six months, Austria wall thus be undergomng 
dry-run training for the tricky maneuvering and the Euro- 
game of changing coalitions which characterize the work in 
Brussels. The new player coming onto the ficld of play 1s 
being critically observed by the team of Twelve. 


“tVe expect Austria to help make the decirssonmaking 
capability of the Union more efficent,” declares Klaus 
Haensch, chairman of the SPD [Social Democratic Party 
of Germany] caucus in the European Parliament. 


In saying this, Maensch 1s alluding to the most important 
discussion topic of the neat two years: the reorganization 
and consolidation of the Union. The kickoff for thes process 
took place almost unnoticed at the summit in Corfu. A 
so-called Intergovernmental Conference was created on the 
Greek island which 1s to begin its work im 1996. The new 
think-tank is to reflect on how the European Union can 
function even with a greater number of members. That will 
im any case mean stricter decisionmaking processes and a 
suppression of national vanities. 


\ federal state or a confederation of states as a goal: it 
will be on thes area of conflict that the debate will be 
waged. Great Brituin repeatedly vetoes steps aimed at 
the formation of a true European state. At the other end 
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of the spectrum ts France, which in old Jacobinic tradi- 
thon tends toward a European state having a strong 
center. Will we speak British or French’ 


“It ss almost a law of nature that small countries view 
integration more enthusiastically than do the big ones. 
They expect to gam greater advantages,” thus Lacina’s 
diagnosis, “we will become model studcats of mtcgra- 
tion.” In Brussels, as well, one expects Austria to play the 
role of a “Euro-Fund:” [European fundamentals] and 
to speak out clearly for the treatees of Maastricht and the 
prospect of a European federal state. 


Ausina ts more likely to follow the line of France. 
therefore, with reservations, to be sure whach, not beast, 
are rooted im history: “The Austro-Hungarian monarchy 
showed us that excessive centralism leads to a break,” 
OecVP cheef Buseck notes. “But there must be a unity m 
the diversity. There must be a central controlling body, 
but i must not become omnipotent.” Also Chancellor 
Franz Vranstzky has little swmpathy for the English 
option, which Beriuscoat-ied Italy also plans to endorse 
“Europe 1s not an cxport-import club, after all, the 
integration was a political project from the outset.” 


The Austrian Social Democrats are showing themsel es 
to be a little more centralist than the OcVP Brussels 
should play a more active role m dealing wath events, 
Lacina feels. He os pleading for a pan-European cco- 
nomic policy. Thes rs being hotly debated +a the EU. The 
fundamental question 1s the following Should Europe 
stimulate the economy with gigantic projects, such as the 
trans-European road and rail nctwork envisioned m 
Jacques Delors’ white book, for exampic, and oi thrs way 
combat the record unemployment rate—necarly 18 muil- 
hon are without a job tn the Un.on? Or would a thorough 
deregulation suffice, such as that envissoned in the 
German Rexrodt Plan, which feels that an extensive 
abolishment of the many bureaucratic derectives would 
m and of itself generate the jobs required’ The old 
question of “more market or more state”” must thercfore 
also be dealt with at the European level 


This took on concrete forms in the dispute over the question 
as to whether Brussels should, or should not, be allowed to 
run up debts im the implementation of its polwies, and 
whether the EU) headquarters 1s soon to levy taxes directly, 
which 1s being vehemently opposed by the Germans and the 
British. Lacina: “1 view thes as something that 1s bound to 
come. The question wall .cost likely become relevant only im 
the next economic downturn.” But economic policies and 
the fight against unemployment should no longer continue 
to be national tasks alone. 


Here the fronts follow the old political lines: The Social 
Democrats put greater stock in intervention, the conser- 
vatives in the marketplace. It 1s obwrous that Vranitzky, 
Lacina, and company, find much im the high-cost plans 
of Comrade Delors that appeals to them. 


Andreas Khol 1s more ceietui here: “For us, social policy 
1s the crux of national soveresgnt.” Brussels ought not to 
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go hevend the fixing of socsal monemum standards. And 
he «5 not at all pleased by the prospect of tax collectors 
from Brussels scurrying about mm Ausina 


According to a hegh-rankeng EU diplomat. the old con- 
flact between consolidation and cipansion 1s no longer as 
stark withen the EU as « was as recently as a few years 
ago ~Consoldatoon 1s the basic prerequisite for opening 
ourselves to the East.” All are agreed on thes. And yet, 
France. Span, Portugal. and the Benelux states, above 
all, attach great omportance to “first setting one’s own 
house on order before taking mm new guests ~ 


There ts no dow that Austria—together enh Germany— 
will play an emportant role as outposts of the EU om the 
reform states of East and Central Europe. Thes fact 1s also 
appreciated m Brussels. EL!) Foresygn Comaussar Hans van 
den Brock « confident: “The Umon will make good use of 
the enormous political and diplomats knowledge that Aus- 
trea has.” Erhard Busck wants more, however. “We must be 
the emterpreters for the Central European countries.” He 
notes a “lack of fechng™ by Brussels for those countries of 
the former Warsaw Pact which once belonged to Austro- 
Hungary. The “Atlantecests™ om the EU are concentrating 
ther attenton too much on Ruswa. “As a result, ths 
rn-between world drops out of one’s state of politecal aware- 
ness,” the Central Europe fan notes 


Restramt vs om order, to be sure. “The attempt by a country 
%© set riself up as an advocate for other countries usually 
goes awry.” warns SPD Europarhamentanan Haensch, “an 
overcommmtiment rs nerther appreciated by the other EU 
“ives, nor does a truly help the countnes concerned.” 
Hecnech «& speakeng from personal capenence, sence 4 1s 
¢peciasls Helmut Kohl's efforts on behalf of the reform 
staves, after all, whech are berg viewed by most EU col- 
icagues as a German expansionary drive to the cast [Drang 
ach Osten]. The other EU states share the strong interests 
that the Germans and Austrians have n the East to only a 
‘worsted extent. The Mediterranean states France and Italy 
are much more concerned with the North Africa problem 
than they are with the Eurovearnengs of the Poles and the 
Crechs. And the Spamards and the Portuguesc have no 
more forgotten ther former colomal states in Laten America 
than have the Britrsh forgotien their commonwealth. 


The SP(Ote [Soctralest Party of Austria] assesses Austria's role 
as a champion of the Eastern states in Brussels more 
modestly than does Busek. “There 1s no sense in playing the 
role of an mmterpreter.” Vranstzky fecis. State Secretary 
Brigitte Ederer agrees, stateng that the reform tates should 
not even become FL) members too quickly. “There is, to be 
sure, no alternative to a greater bond between these states 
and the EU) But an overly fast integration into West Europe 
would p-ove fatal for them. Thev would not even be able to 
cope wat thers economically.” 


Despite these varying nuances m Ostpolitik within the 
Austrian coalition, Vienna's views on the question of 
expansion probably agrees for the mosi part with that of 
Bonn. Here one will also find an ally in London. The 
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Brotesh are speculating that the larger Europe Pecomes. 
the looser the structure of the EL) well become 


We wall also sce eve to eve wath the Broth -9 am: ore 
as well. As the GATT negotiations have shown. the Preach 
and the southern European states such as Spam are. of 
anything. inclined to be protectronrst: Economucally. they 
have vissons of a Fortress Europe. England. the Nether- 
lands. the Scandimavians, but also the Germans, are vicwed 
as free traders who under no corcumstarces want to we 
Europe cut off from the surrounding world 


Without cxception, the coalition politiciwns declare 
themselves to be fnends of free trade Khol rs especially 
enthussat tic: “Because we. as a small country, will profit 
especially from free trade.” Ferdmmand Lacina. a+ we'll, 
wants no part of protectionism. even though i © coms 
tent with our tradition: “Already during the monarchy, 
we passed up the chance for lyheralrem.~ lt was for that 
reason that Austria remained stuck mm an coonomee rut 
Now, as a newcomer, and mn opposition to lobbies calling 
for protect: agains! competitors, Austria must avord 
protectionism. And especially vis-a-vis the East. But thes 
1S NOt a question of principle 


Despite all idealism, even the most zealous champion of 
an opening to the East will agree that, when thongs ect 
serious, charity begins at home. “In concluding the free 
trade treatees with the Baltec states, the Germans at the 
last minute still managed to push through import quotas 
for potatoes.” an EU official pomts out gloomily 


With respect to the future monetary union, Austria finds 
itself in a special grouping [of states}: Al the tome of the 
planned start mm 1997 of 1999. there will presumably be 
only a few states which well meet the mgd Maastricht 
criteria. Austria will be among them. along with Luxem- 
burg. the Netherlands. Germany, and France These 
countries well constitute the mucteus for the new FE uro- 
currency. Then we could pay for our Wiener schnitzel 
with ECU. But, Khol reassures the national sensitivities 
here at hone. the shilling would not have to be given up 
Withen the hard currency bloc, there would smply be 
fixed exchange rates, capressed mn ECU. The Austrians 
could continue to pay with the “Alpine dollar” The 
shilling would remain a parallel currency 


As of now, the strategy of Austra’ ©U policy ws still 
largely confined to the realm of prim .ples, but one thing 
is Certam: Austria will not conduct iteclf withen the EU 
as a German satellite 


A policy of changing coalitroms 1s dictated. Together with 
the French against the Britrsh on favor of greater integra- 
thon armed at a federal state. Together with the Germans 
and Britrsh against France and the southern European 
states in favor of expansion to the cast: Together with the 
Britrsh, the Scandinavians, and the Netherlands in favor 
of more free trade and less Latin protectionism. If the 
SPO8ce remains the strongest force mm the country, Austra 
will be among those countries ruled by Social Democrats 
which want to empower Brussels to fight unemployment 
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on a contenental scale. And together with the coonom- 
Cally potent cowntrcs, we well form the ECU! Club 


Auvina’s membecrshep wll also <trengthen the coological 
searcaces of Europe: In the pac. af has been manly the 
Netherlands. Denmark. and Germany that opposed the 
green cebvirern of the other Europeans. The acety porned 
Scandmaveans and Austria well heip the “greener” £1 
members gaen a clear Mockeng majority. To be sure. these 
votes well stell not suffice for an actrve coological program 
But a policy of ecological destructson can, df secessary. be 
blacked 


“We well foret have to learn how to find our way m thes 
yungic of varyeng mmtcrests and natronal tradrisoms.” says 
a tugh officeal om the Austrian Foreigs Ministry. But he 
adds, smiling “Bet do you know something. 4 1 only 
now that polrtecs rs gorng to ect really caciting ~ 


Thailand Seeks Increased Trade. Joint \ entures 
BA 0608123794 Bangkok Radio Thailand Network i 
Lnelioh COOO OMT 6 Aue OF 


[Text] Thasda~. has urged Austria to use Bangkok as rts 
trade and mm cstment center m the Asan regron 
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The call was made by Deputy Prome Moenrster Suphac he 
Phanitchaphak eho m6 on a weed hing Tul to Awstrea 
and Slovenma. During the talks woh Sestinan Depo 

Eocomeormsec Minrstcr Rudolf (Fetter). Mr Suphacha: co led 
on Ausina to place more emphaws of mcrcawng trad 

volume betecen the too cowntres and muititery nt 
ventercs m large propects with ihadand He wa d 
that Austria wrll © come a memixr of the Eur iM 
Limon meat ve. fm thes regard. Tharlend hopes ‘hat 
Awstria under the European U neon wl! be more open t 

the Assan region 


Deputy Preme “Moenester Suphacha sand that Tharland 
and othe. countrecs mm Awa are still mm need cf comer a 


hon. transport. and teiccom-nunnativons techn ~ 
from Europe He cupressed concer over cflects of Tha 
agrocultural products mm the } uropean l'monm Tharliond 


and Austria agreed to hold a mecteng of ther jornt | 
commetiee m October or Novemeher the vear Th 
mecting will focus on empact £1) membershep on | ha 
trade with Austria. Deputy Prome Minister Supa har 
wi return to Bangkok on Monday 
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1996 Badgect Dispute Opens Up Path to Farly 
Elections 

BROSOS1I1994 Brassets LA LIBRE BELGIOUE im 
breach * twee 4 pl 


[Artecle tw Gray Dalore: “Yes, the Parhamentary Elec- 
toms Well Be Early—Bot m 1995. April, Jone. Sep- 
termber” The Strategrsts Are Hesstant Duc to the Impays- 
able 1955 Bodgct™] 


[Teat) [Sceentifec Affairs Monester] Jean-Maurice 
Dehousse had pot updated hes mnformation. There rs no 
longer any gucstron of combining the param ¥, 
prevencral, and munsepal clections on 9 Octob 
northern strategrsts had been cownteng on the posi4 =. 
popularity of Jean-Luc Dehaenc, the results of the Euro- 
pean clecthons of 12 June, the '9°S bodget presented 
sithowt amy mew tax mecreases aced the malarse cf the 
Flemeh Wherals But mow the, have put back thei 
scapons. It rs too late to take acthon ‘Pa: sament wall be 
dyssolved on 5 September at the latest), « would be 
‘moonvement, 1 docs not sull anyone any more, there- 
fore they worl! wart for next vear. But the sections, whech 
were planned for December 1995, wall be held carher 


The essential reason, even et thes carly stage, 1s the 1996 
hbudgct. ver vone mm the majority 1s aware of one thing 
Thess commer, the govermment was fortunate with its 
‘parniess” annual bode sary exercese. It ben ofitted from 
the recevery and a sold fowndatron of additronal tax 
revenee. Haveng sand that, the same leaders are con- 
vineed of sormethong cise as well: It 1s no longe; possible 
for the cerremt alhance to make further cuthacas. Thes 
wonters austernty plan was the maximum possible 
Iterofore «t would be fantasy to Oeheve that the 
Dehaene team could agree on a budget worthy of this 
name neat summer 


The date of the carly electrons has yet to be chosen 


Will ot be before the summer’ in spring, or Junc? Wath 
ome hutch The formula would require that a pount be 
sought over which the government would fall. Therefore 
the rupture would be linked to a clash. An modent 
between the communities perhaps’? This 1s not really 
ndeal. There os already a dread of a lyngurstic camr sign 
leading to new confederainst demands, putting the 
emphasis on socral securrty, for example. Or a clash mm 
the social field perhaps” 


What about September4ictober”? Theres 1s the majority 
thesrs Faced wrth the officially acknowledged imposs- 
tulety of makenge a serrous budget m July, the four 
partners would agree porntly to hold electrons. Without a 
postelection agreement, but entrusting the job of con- 
trpurng the task to the new povernment which would 
emerge from the ballot bor 
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Brussels Denies Arms Dealings With Iraq 
BROI08 124194 Brussels LE SOTR om trench 3 Ane V4! 


[Alan Laliemand report: “Belgian Denecs Heloong Arm 
Iraq”) 


[Text] “I was only an mtermediary, and the end : 
the zrrconmum pelicts dchivered to Greece has got nothing 
to du with arms dealing ~ 


Thes #3 the substance of the verwon of ewrnts given brs 
Christian Demesmacker, bead of Intcrnatronal ( om 
merce Promotron (ICP), a company based on the Avcnuc 
de Flonde m [Brussels suburb] Uccic, who was found 
guilty by a Washengton grand jury on |) July of making 
false declarations and withholding information «hen 
requesting an cuport hoense to Greece 


US. federal agents belreve that ICP 1s the Beigran benk om 
a cham for the caportatron of zircomur grams used by 
Iraq to produce mfantry mines and certam types of 
warheads. They also suspect that the 175 mullon pelicts 
did not go to the Greek company Extrar, Lid. as was 
stated, but omstead ended up mm Baghdy a aficr transiting 
through the port of Agaba m Jordan m June 1988. The 
administrative process thus passed from the United 
States to Belgrum, Germany, Greece, Jordan, and hence 
to Iraq 


The U.S. Justice Department confirmed that sence Mr 
Demesmacker was mm Beigoum, 1 had not been powrble 
to take him on for questioning 


Ai his company offices m Us cle, Mr. Demewnacker gave 
a quite different version of the affair, m which he plays 
a much tess prominent role 


A broker mm pharmaceutical products, Mr Demesmacker 
founded his company ICP m 1977. Despite its empres- 
sive name, thes was a one-man company with a relatively 
modest caprtal (750.000 Belgian francs). One fine day mm 
1988. the company was presented with the opportunity 
to serve as micrmediary m a tramacnon concerning 
7irconmum pellets 


Mr. Demesmacker told us: “Zirconmum is 2 high-density 
metal. | was asked to supply it by the German company 
Weco !ndustrial Products Export GmbH (1 later bec ame 
their agent). They wanted i as a corrosion mbibrior im 
alloys used to make storage contamers for chemical 
products. Both the purchaser (Wecoo) and the suppher 
(the American company, Teledyne Inc ) told me that thrs 
1s what it was weed for. Personally, when 1 recerved this 
request in 14.47, 1 did not once think about bombs of 
anything like *hat, as ihe US. authoritves appear to be 
claaming. 11 ded cross my mind that there could be 
nuclear umplications, just becauss  sownds lhe a 
nuclear product However, this was nmmediately dened 
by the people at Teledyne since, if 1 was to be used for 
nuclear purposes, the metal could not contam hafmum ~ 
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Hafnium 1s an impurity found in zirconium. The head of 
ICP stressed thai since the product that was sold did 
contain hafnium, 1 could not be used in nuclear appli- 
cations. 


“] simply acted as an agent in this affair.” he added. 
“The invoice was not in my name, therefore i did not act 
as the dealer. Teledyne billed Extraco Lid., the purchaser 
in Greece, directly. Extraco Lid. (Greece) opened a letter 
of credit im favor of Teledyne (United States). The 
Amencans had the merchandise in New York, and ! did 
not even give the order for it to be shipped to the port of 
Pyre. | was paid by Weco, the other agent, in Germany. 
Only one delivery was made.” 


As a result, ir. Demesmacker considers that the verdict 
was delivered without sufficient forethought because, in 
these conditions, 11 was the U.S. company Teledyne that 
was obliged to obtain the export license and that he. at 
another point in the procedure, had only been in indirect 
contact with the, perfectly legal purchaser (he said he 
received copies from Weco GmbH of the Greek import 
authorization and a letter from Extraco Lid. explaining 
the end use of the zirconium). 


Mr. Demesmacker has already answered the questions of 
the Nivelles criminal investigation department in June 
1993 at a rogatory commussion requested by the United 
States with the aim of “cornering” the suppliers of the 
zirconium, Teledyne Inc. The accused Belgian also states 
that the U.S. examining judge charged with the case had 
wanted to hear him “anywhere except in Belgium.” Was 
this a trap to arrest him abroad and then demand his 
extradition? 


Netherlands 


Budget Cuts Divide ‘Purple’ Cabinet 


BROSO8 145494 Amsterdam DE VOLKSKRANT in 
Dutch § Aug 94 pp 1, 3 


{Unattributed ar. cle: “Negotiators Want To Conclude 
1995 Budget Quickly] 


[Text] The three negotiators for a “purple” ca'net 
comprising the PvdA [Labor Party], the VVD [Peo,'e’s 
Party for Freedom and Democracy], and D66 [Demo- 
crats 66], will try this weekend to reach agreement over 
the 1995 central government budget and the heart of the 
future governmental agreement, namely the social, 
financial, and economic sections. The parliamentary 
parties would then be able to examine the texts for the 
first time at the start of next week. 


The formation process 1s taking place so rapidly that 
there 1s some nervousness in the parliamentary parties 
concerning the end result. Unlike the first failed attempt 
to create a “purple” cabinet, the parliamentary parties 
are now being kept at a distance. Only the formation 
teams, consisting of some five or 10 MPs per party, are 
being kept informed of progress. 
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PvdA negotiator Wallage said that the previous negoti- 
ations’s achievement would not be taken into consider- 
ation. Not because the preluminary work was unusabic. 
but because this time must see the emergence of the main 
lines of a government agreement, which would therefore 
be of limited scope. 


In the meantime, it has become clear that good use will 
be made of the plans prepared by the public health 
specialists of the PvdA, the VVD. and D66. In his 
“government's draft program,” PvdA leader Kok 
remained fairly vague about these proposals, which are 
intended to slowly bring the national health service and 
private health insurers closer together. 


The future financing of heaith care has been cleared up. 
Kok’s proposal to introduce an obligatory own risk 
minimum of 200 guilders [G] for national health 
patients, but not for private patients, has been replaced 
by an obligatory own risk minimum for everyone. Pri- 
vate imsusance holders will pay higher premiums 
depending on their level of income. 


Although the amount which Kok wants to save mm 1995 
(G4.5 billion} had long been known, some VVD MPs 
have been shocked by how it has been worked out. The 
proposals, which originate from the outgoing cabinet, 
include expenditure restrictions of a total G1.3 billion 
for the Defense Ministry (G450 million, rising to G850 
million mm 1998), the infrastructure, road maimtenance. 
and construction. The VVD 1s finding these cuts hard to 
swallow. “They are being fought over now,” according to 
Kok’'s spokesman. 


The planned cutback of G1! billion from scholarships 1s 
perhaps the biggest hurdle yet to be crossed, PvdA and 
D66 MPs say. Both parties find the amount unfeasibic. 
The basic grant will cost G2.1 billion this year and the 
supplementary grants GO.7 billion. 


If Kok wants to make net savings of G! billion, then he 
will have to make deeper cutbacks in study grants of 
between G1.3 and 1.5 billion. In fact stu4ents will move 
to social security benefits, the PvdA and D66 say. The 
two parties find this halving of scholarships funding 
unacceptable. “It comes down to a de facto end of the 
system,” one of them said. 


The cutbacks affecting universities and colleges (G0.5 
billion in 1998) are also encountering opposition. Kok rs 
hoping to realize a large part of the savings by shortening 
the duration of courses (from four to three years). But 
this saving is unfeasible, because the first “shortened 
duration™ students will finish their studies mn 1998, 
according to the PvdA and D66. 


The Young Socialists in the PvdA have requested talks 
with the parliamentary party, because they “have no 
confidence in Kok's draft agreement on government.” If 
it is Not improved the Young Socialists will come out 
against participation in government by the PvdA. 
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Two years ago, the youth organizations of the PvdA, the 
VVYD, and D66 were the first to present a “purple 


governmental agreement.” 


Kok’'s Plans Is Short of Targets 


BRO308 143694 Amsterdam DE VOLKSKRANT in 
Dutch 3 Aug 94 p 3 


[Artecle by Mike Ackermans: “Financial Deficit Would 
Fall Too Slowly Under K k Plan,” Central Planning 
Bureau Says] 


[Text] The pubic financial deficit would not be reduced 
sufficrently if a mew cabinet were to carry out the 
measures which Kok, who has been appointed to form a 
new cabinet, has presented in his draft government 
program. The Central Planning Bureau (CPB) :nade the 
statement after calculating the results of Kok’s program, 
which ts now being used as the basis for the negotiations 
over a “purple” cab:net [comprising the People’s Party 
for Freedom and Democracy (VVD), the Labor Party 
(PvdA)}, and Democrats 66 (D66)}. 


in 1995, the financial deficit, namely the difference 
between central government revenue and expenditure, 
will work out scarcely less than 4 percent (of GNP). The 
deficit would subsequently fall to 3.1 percent in 1998. 
Kok himself wants to reach 2.9 percent, he wrote in his 
draft program, but even that target 1s not low enough for 
the VVD and D66. 


These parties want to improve on the target set for 1998 
by the present outgoing cabinet. That would mean a 
reduction to below 2.5 percent. Only then will the public 
debt, and with it the enormous burden of interest on the 
State, decrease. 
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This decrease can only be reached if the PvdA, the VVD, 
and D66 agree to greater cutbacks than Kok has pre- 
sented up to now. 


In addition, the measures which Kok wants to take to 
boost employment will not have a big enough impact in 
1995. We should not ecavect any job growth next year 
because the radical measures which Kok 1s seeking to 
introduce (lower taxation) will not have an immediate 
effect. 


The CPB thinks that the targeted increase of 120.000 
jobs in 1998 could be reached by the plannzd policies. 
The CPB has calculated the results of three forms of tax 
reduction which would lead to approximately the same 


job growth by 1998. 


Together with the jobs created by economic growth 
(230,000), that would mean an additiona/ 350,000 jobs 
by 1998. However, because in the four years up to 1998 
another 300,000 jobs will be lost, the net effect would be 
only 50,000 jobs. 


The CPB 1s also positive about the ratio between the 
numbers of unemployed versus the number of working 
people. This ratio between the economically inactive and 
active will decline in the years up to 1998. That ts 
important for the coupling of social security benefits to 
wages in industry, for example. If this ratio increased 
further, it would inevitably lead to the abolition of this 
coupling. 


Next year, the purchasing power of those on minimum 
income levels will drop by | percent. The first policy 
package of the “purple” coalition partners, which the 
CPB examined a month ago, had a comparable result. 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 

















FBIS-W EU-94-152 
8 August 1994 


Islamic Conference Calls For Israel's Destruction 


41M0808 101094 London THE INDEPENDENT in 
English 8 Aug 94 p 3 


[Article by Tim Kelsey: “Muslims Cail For Israel State 
To Be Destroyed™] 


[Text] Thousands of delegates at an Islamic conference 
in London last night cheered a resolution calling for the 
destruction of the state of Israel. 


The 8,000 Muslims who attended the conference at 
Wembley Arena were told by members of the Hizb ut 
Tahrir, an extremist group which has called for the 
hijacking of Israeli aircraft, that they should work to 
overthrow the political regime in Britain and other 
Western nations to allow for the foundation of an 
Islamic superstate. 


And at the end of the conference, the organisers declared 
a series of resolutions which included the statement that 
“there is no peace for the state of Israel until the state of 
Israel 1s demolished.” 


Other final resolutions included the statement that “all 
regimes in the Islamic world have no legitimacy in 
Islamic law” and, most radically, a resolution con- 
demning all international organisations such as the 
United Nations, the World Bank and the International 
Monetary Fund as being “tools in the hands of the 


superpowers and unacceptable in Islam.” 


This struck the biggest emotional chord of the day: 
participants stood up, fists raised, shouting “God ts 
great” and stamping feet in scenes more typical of a 
Tehran mosque than a north London entertainment 
complex. 


The gay rights activist Peter Tatchell was arrested while 
demonstrating outside the conference against the alleged 
homophobia of radical Islam. Mr Tatchell, 42, and Glen 
Halton, 29—-who were among a group calling itself 
Queers Against Fundamentalism—were later charged 
with obstruction and possession of abusive and insulting 
literature. 


Last night, Mr Tatchell said: “Our aim was to hightight 
the harassment of lesbians and gays at British universi- 
ties by Muslim extremists and the fact that over 4,000 
homosexuals have been executed in Iran since 1980. 
They are beheaded and sometimes thrown over cliff- 
tops.” 


The protest was not aimed at all Muslims, he said, only 
at the most intolerant elements. He alleged that during 
the course of the demonstration he and his colleagues 
received death threats. “We were told by some of the 
Muslims that we would be tracked down and killed,” he 
said. 


The conference—- believed to be the biggest gathering of 
fundamentalists staged outside the Middle East—had 
been seen as a flashpoint between radical young Muslims 
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and Jews after two bomb attacks against Israeli targets in 
London last month, but serious trouble was avoided, 
although some newsmen and photographers said they 
were threatened when they tned to interview delegates. 


The widespread concern that the conference would pro- 
voke violence led Jewish groups, Brent council and local 
MPs to demand last week that 11 be banned. The Home 
Office insisted that it had no powers to stop it. 


Privately, even the organisers were nervous about secu- 
rity. They claimed that one of the key speakers, a 
well-known Saudi Arabian dissident, was forced to 
cancel his appearance because of evidence that Arab 
intelligence services had plans to assassinate him. They 
also refused to allow television cameras into the confer- 
ence hall for fear of particpants being filmed. 


Inside the arena, a number of radical Muslim academic 
and religious leaders from around the world called for 
the establishment of a global Islamic state, and the 
restoration of the Caliphate, which was abolished after 
the First World War. 


Such ambitions are outlawed in many Muslim countnes, 
which regard them as subversive. One speaker, from 
Jordan, called for Jihad, or Holy War: “In order to create 
our system, you have to take some systems out. Islam 
will not co-exist with democracy.” 


Papers Comment on Wembley Islamic Conference 


Fundamertalists Oppose Political System 


MM0708141794 London THE SUNDAY TELEGRAPH 
IN English 7 Aug 94 p 27 


[Unattribed editorial: “The Enemies Within™] 


[Text] A car bomb, of Middle Eastern origin, goes off in 
Kensington, its purpose being to kill the accredited 
representatives here of a friendly country. Today a 
“conference” is being allowed at Wembley of an Islamic 
organisation whose detailed beliefs are impossible to 
discern but whose undetailed ones seem to consist 
entirely of hatred for that Western world of which the 
conference's host country is a part. Mr Charles Pasqua, 
the French Interior Minister, in a French radio interview 
plausibly reproaches Britain for harbouring members of 
the “Islamic Salvation Front” whose triumph, in its 
native Algeria, would send an uncontrollable flood of 
refugees into France. 


Living and moving among us, then, are those who are 
among Islam's worst. So too are those who are among 
Islam's best. But it is the worst with whom we must 
concern ourselves more urgently. They have no right to 
come to this country and try to subvert it, or its friends 
and neighbours. 


There are, however, difficulties in defining subversion. 
Subversives always make sure of that. Terrorists are not 
being allowed to speak at today’s rally in Wembley, say 
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its Organisers, instead, the speakers are professors and 
academics. They have bombed no one, nor will they say 
(publicly) that anyone should be bombed—at least 
anyone in Britain. 


This suggests that professors and academics are by 
nature peaceful. History suggests otherwise: that, while 
professors and academics do not plant the bombs, they 
provide the theores that encourage the gullible and 
expendable to do so. A professor or academic 1s therefore 
as worthy of being excluded from our shores as any 
terrorist. It all depends on their words, or the deeper 
meaning that seems to lie behind their words. 


Here we arrive at a problem. Words can hide intent as 
much as reveal it. Most of the foreign Islamic militants 
active in Britarn—not all—take care to make their words 
sound respectable. (Those who were born here do not 
have to. since there 1s no other country to which they 
can, or should, be sent.) How, then, can we deport them, 
or deny them entry? Since the 19th century Britain has 
been a place of political refuge. Many Islamic fundamen- 
talists here are refugees from anti-fundamentalist 
regimes. 


But most of the political refugees who fled here in the 
19th century did not hate us, or our political system. 
Most of them were liberals. They regarded Britain as a 
liberal country. They wanted to make the polrtical sys- 
tems of their own countries more like Britain's. That was 
true even of Marx. It was our economic system which he 
opposed, not our political one. He attacked our liberal 
institutions for being hypocritical or imperfect—but not 
for being liberal. That his economic system turned out to 
destroy any liberal political system was the result of 
Marxist dogma—not our politics. 


But Islamic fundamentalists—academic or otherwise— 
are against our political system as such. The difficulty for 
us, as a liberal society, is proving it im the case of 
particular individuals who live here or want to live here. 
The group organising today’s Wembley conference, for 
example. says it is opposed to certain Middle Eastern 
violent radical groups—the implication being that it 1s 
itself no threat to public order in Britain. Other Islamic 
groups would say more or less the same thing. 


Another difficulty is that a violent Islamic fundamen- 
talist in Britain—either a verbally violent academic, or a 
simple bomb-planter—will be careful to cover his or her 
tracks. Unless caught in a violent act, they will defend 
themselves by claiming that they are, say, “anti-Zionist”, 
not anti-Semitic; or that they approve of violence only 
against Jews in Israel, not Jews in Britain. If threatened 
with deportation, the better connected of them will 
resort to some British solicitor, perhaps with a “pro-civil 
liberties” reputation, to demand an explanation from the 
Home Office. The Home Office, for the sake of a quiet 
life, or in order not to appear “racist” or ilhiberal, will 
give in. 

But should past form be the guide? We are no longer 
dealing with 19th-century European liberal exiles, but 
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with late 20th-ceniury anti-liberal Middle Eastern ones. 
The Home Secretary, confronting the influx of Islamic 
subversives who cross our shores, 1s advised by a Home 
Office whose “guidelines” guide plenty of subversives 
into the country but hardly any out of 1. Mr Pasqua. in 
his radio interview, said that Britain was harbouring 
people active on behalf of Algeria's Islamic Salvation 
Front. Can this be true? Is mt also true, as has been 
suggested, that this organisation has enjoyed discussions 
with various British foreign affairs “experts,” under the 
eyes of the Foreign Office? 


The Islamic Salvation Front is no direct threat to 
Britain. But while exiled fundamentalist groups feud 
with one another they are linked by a common hatred of 
the West. And sooner or later one of these groups will 
find a specific grievance against Britain, if only because 
we do not share any of their grievances against the 
United States, Israel, secular Algerna, or whoever at any 
particular moment they adduce as the enemy of their 
cause or their God. 


No exile should be offered to members of any organisa- 
tion whose interests are contrary to our own, or to those 
of a friendly country. No “guidelines” will tell Home 
Secretaries or Foreign Secretaries when to act on that 
principle in every case. But the principle remains that of 
no refuge under our laws for the enemies of our laws. 


Party Seeks To ‘Conquer Britain’ 


4\1\10608 100894 London THE INDEPENDENT in 
English 6 Aug 94 p 2 


[Report by Nicholas Pelham and Adel Darwish: “Party 
Aims To Conquer the World for Islam”; all names as 
published] 


[Text] Two rooms in an enterprise zone in Tottenham, 
north London, are the unprepossessing headquarters for 
Omar Bakri Muhammad's mission to turn Britain into 
an Islamic state, before converting the world to Islam. 


Mr Bakri is the national organiser of the Hizb u Tahrir, 
the Islamic Liberation Party. which is staging tomor- 
row’s rally at Wembley Stadium. 


“We will conquer Britain,” he announced confidently, 
“not by killing or stealing but by undermining the 
thought of the media and Western civilisation which 
pollutes Islam.” 


Mr Bakri, 37, a printer from Damascus, has come to 
preach the word in the spiritual wilderness of Britain and 
prepare the way for the Islamic ruler, the Caliph. He 
arrived in Britain in 1985 from the Middle East as a 
computer salesman. After four years, he set up Khilafa 
Publications, printing anything from the party's 12- 
volume blueprint for the ideal Islamic state to tracksuit 
bottoms embossed with the words “Khilafa State.” For 
almost a decade he has toured the country delivering up 
to 44 lectures a week. 
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He 1s hyperactive, equipped with mobile phones and 
constantly on the move promoting the Dawah or Islamic 
call. 


He claims to have assembled some 2,000 members in 
Britain and taken control of Islamic socseties in about $0 
British universities. Among the young. the party operates 
almost like a cult and many parents in the Muslim 
community, especially of Afro-Canbbean ongin, now 
fear their children are coming under its influence. Offi- 
cials of the National Union of Students were among the 
first to feel uneasy about the campus activities of the 
party with its outpourings of anti-Semitic views and 
hatred of homosexuals. 


He is however a mere cog in the wheel of Muslim 
militancy. He became an activist while a student at 
Al-Azhar University, Cairo. Today he ts the tip of the 
iceberg, and the great mass of his movement lies below 
the surface. His party is banned throughout the Arab 
world, and its members routinely tortured. He admits to 
receiving his orders from an underground leadership 
committee located in the Middie East. Mr Bakri first 
made headlines with a call to kill John Mayor on the eve 
of the Gulf war, when the Special Branch held him for 48 
hours. But he dismisses terrorism as ineffective. “You 
want to tell me that with all their Scuds and Patnot 
missiles the Western superpowers are frightened of the 
fundamentalists?” he asked. “What they are frightened 
of is our thought, not our weapons.” 


While Muslim leaders, such Egyptian-born Zaki Badawi 
of London's Muslim College, espouse a British Islam, Mr 
Bakri seeks to turn Britain's 1.5 million Muslims into a 
fifth column, owing its allegiance to the world-wide 
umma or Muslim community, not to a multicultural 
land. 


He said that people are coming to the Wembley confer- 
ence from all over the world representing every creed 
and view since the aim was to achieve the unity of the 
world’s Muslims. He would not be drawn on who is 
financing them or where they will stay. 


His party has been accused of stirring up hatred against 
Jews. In conversation, it was he who introduced the word 
“terrorist.” “You call us terrorists but we are not. But we 
do not accept the peace treaty with Israel because 11 ts 
anti-Islamic. The Jews’ Talmud and others of their books 
are full of violence and hatred for the whole of humanity. 
Why didn’t the media highlight that?” 


When it was pointed out to him that his party had 
distributed leaflets on university campuses, he replied: 
“This is a mischief because that was taken out of context. 
Someone is trying to damage our relationship with other 
communities.” 


He explained that the offending passage was not “an 
edict or an order to kill a Jew every time you see one, but 
a prediction about the fate of the Jews on Judgement 
Day.” 
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When asked why his party did not issue a statement 
dissociating itself from the call to kill Jews, he said he 
could not because “these are the words of Prophet 
Muhammad ~ 


Military Chiefs Brief Labour Shadow Defense 
Secretary 


AMM0708141294 London THE OBSERVER in English 
7 Aug 94 pl 


[Report by Peter Beaumont: “Defence Chiefs Court 
Labour” } 


[Text] Britain's three 7 ~ <smor military chiefs have 
had a senes of ‘frank a _snfidential’ meetings with 
Labour's Shadow Defence Secretary, overturning a ban 
on bricfing Opposition politicians agorously enforced 
since before the First World War. 


The Chiefs of the Defence Staff of cach of the three 
services held the briefings with Dr David Clark over 
recent months-ending in a meeting with the Royal Navy 
last month. 


The contents of the wide-ranging bricfings were confi- 
dential. THE OBSERVER understands that, during the 
two-hour-long sessions, the service chiefs outlined prob- 
lems facing the individual services and procurement 
needs and requirements until the end of the century. 
Other issues covered included the financial provisions 
for the armed forces and security issues. 


Disclosure of the briefings to Dr Clark came as a Gallup 
poll in the DAILY TELEGRAPH on Friday [5 August} 
showed public support for Labour's defence policy 
increasing by 52 percentage points since the last General 
Election. Labour now has a 10-point lead, after having 
been 42 points behind the Conservatives at the time of 
the 1992 election. 


The new dialogue between the defence chiefs and the 
Labour Party marks a sea shift in relations [as pub- 
lished]. Where Labour was once regarded by the services 
as unreliable and unfriendly, senior officers have 
recently been privately expressing growing satisfaction at 
the idea of working with a government headed by Tony 
Blair. 


The sentiment being increasingly expressed 1m messes. at 
service dinners and on bases 1s that ‘the Conservatives 
have betrayed us.” 


The main complaints concern defence cuts, threats of 
redundancies and pay 


A senior officer said yesterday: ‘There is a recognition 
that Labour has come a long way since the days of 
Michael Foot and unilateralism, and if they are going to 
be the next government the chiefs wanted them to get the 
right end of the stick.” 
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The briefings followed a written request from Dr Clark 
and pressure from the individual service chiefs on the 
Defence Secretary, Malcolm Rifkind, to lift the 80-year 
ban. 


In particular, the Chief of the Defence Staff, Field 
Marshal Sir Peter Inge, 1s understood to have urged it 
was mdiculous and anachronistic to prevent service 
chiefs talking to the Opposition. 


The briefings were conducted for the Navy by the First 
Sea Lord, Admiral Sir Benjamin Bathurst; for the Air 
Force by the Air Chief Marshal, Sir Michael Graydon; 
and for the Army by Sir Peter Inge. 


The most recent meeting, held last month with the First 
Sea Lord, was the only one attended by a member of the 
Government—the then Armed Forces Minister, Jeremy 
Hanley. 


Dr Clark confirmed that the meetings had taken place 
but would not discuss their content. He said he had 
detected a change in attitude towards the Labour Party 
among the public and ordinary servicemen. 


‘People realise that we are now serious about the rssue of 
defence and have thrown out the zany policies of the 
past,” he added. 


Foreign Secretary Discusses Relations With PRC 
11K 0608061394 Hong Kong HONGKONG STANDARD 
in English 6 Aug 94 p 1 


[Report on interview with Foreign Secretary Douglas 
Hurd by unidentified BBC World Service correspondent 
in London on 5 August] 


[Text] British Foreign Secretary Douglas Hurd has 
admitted for the first time that he cannot predict what 
the Chinese will do in Hong Kong in 1997. But Mr Hurd 
said he would seek faster progress towards agreements 
with China on all outstanding issues concerning Hong 
Kong when he meets Foreign Minister Qian Qichen in 
New York next month. 


In a BBC World Service interview in London yesterday, 
Mr Hurd was asked pointbiank about Chinese intentions 


ie 
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in 1997 “if they come in and just demolish the whole 
lot.” Mr Hurd rephed: “They (China) have kept their 
options open. They refused to concede what 1s called the 
through train_.they have refused to concede that. and 
they have kept their options open so | cannot foresee 
what they would do.” But he said ut was of “crucial 
importance to Hong Kong that the Britrsh and Chinese 
Governments went on seeking agreement on outstanding 
issues. We disagreed on the constitutional question. but 
the Chinese had made ut clear—and | have strongly 
supported :t—that there is no reason why we shouldn't 
agree and work together on things like the airport. and 
the mass of Hong Kong legislations that has to be 
changed if there 1s going to be an orderly hand-over im 
1997.” he savci. 


Mr Hurd said the support of the Legislative Councs! for 
Governor Chris Patten’s constitutional reforms “was a 
very good outcome. But very few people in Hong Kong— 
and certainly not the Governor—believe there 1s any 
alternative except for working with the Chinese.” he 
said. Mr Hurd said that this meant not ducking argu- 
ments with Being on issues like defence land and the 
airport. “On these legislative matters there needs to be 
an agreement in the interest of Hong Kong and therefore 
in the interest of China and indeed of Britain and the 
Governor.” Mr Hurd said he discussed these matters 
thoroughly with Mr Patten when they met in London last 
week. He assured that “we here in Britain will be doing 
everything we can to get this bit of machinery working. I 
hope to see Qian Qichen again in New York next month 
and I'm sure that one of our main themes will be 
precisely this.” 


Mr Hurd, who plans to visit the territory soon, had said 
that there had been improvements in Sino-British ties. 
This had also been the gencral belief in Hong Kong until 
the visit in China of the British Minister with Special 
Responsibility for Hong Kong, Alastair Goodlad. Mr 
Qian had told Mr Goodlad not to expect any improve- 
ment in Sino-British relations. The Chinese Foreign 
Minister also said it was not possible to separate trade 
and economic matters from politics. The hardline posi- 
tion was driven home by the Director of Hong Kong and 
Macao Affairs Office, Lu Ping, who refused to meet Mr 
Goodlad. 
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Bonn Backs ‘Resolute’ UN Action Against Serbs 
LDO608 110894 Berlin N-TV in German 1°00 GMT 
6 Aug ¥4 


[Text] The German Government supports the resolute 
action taken by the United Nations against the Bosnian 
Serbs. A Foreign Ministry spokesman has sasd that 
Federal Fore:gn Minister Kiaus Kinkel once again made 
this stance clear in a telephone conversation with US. 
Secretary of State Christopher. 


Kinkel Warns of ‘Total Isolation” 
1L 0608153694 Frankfurt/Main FRANKFURTER 
I1LLGEMEINE in German 6 Aug 94 p 2 
{Article by “C.G.~: “Kunkel Demands Deeds From Bei- 
grade”] 
[Text] Foreign Minister Kinkel has called on Belgrade to 
prove that tts aitsttude toward the Bosnian Serbs ts 
serious. Kinkel on Finday [5 August] said that only the 
consistently effective and verifiable closing of the bor- 
ders to the Bosnian Serbs will show whether the Belgrade 
leadership 1s serious or not. The most visible sign of a 
real will for peace “would be if the Bosmian Serbs were 
no longer provided with weapons by Belgrade.” The 
yardstick for assessing the leadership in Belgrade cannot 
be declarations of intent but only thew practical and 
verifiable implementation. Kinkel said that Belgrade’s 
Statement to the UN Security Council that 1 wall sever 
all political and economic relations with the Bosnian 
Serbs and close nts borders was remarkable. However, 
Kinkel added: “Hopefully. this ume the words wall be 
followed by deeds.” The international community has 
been disappointed by Milosevic all too often. Obviously, 
however, the Belgrade leadership has now started to 
think. Kinkel pointed out to the Bosnian Serbs that they 
should realize: “Even the patience of those whose policy 
gave rise to the conflict in the former Yugoslavia and 
made the war in Bosnia possible in the first place does 
not seem to be mexhaustible.” Kinkel considered i 
favorable that the Russian Government intensified its 
influence over the past few days to make Belgrade give 
in. If the Bosman Serbs now let the “probably last 
opportunity” for an agreement pass, Kinkel predicted: 
“For the leadership of the Bosnian Serbs, whose cynical 
actions are watched with abhorrence by the international 
community, the end will be total isolation.” 


Aid for Palestinian Self-Rule Areas Promised 


L.DOS808 123494 Berlin DDP/ADN in German 1125 
GMT & Aue 94 


[Text] Bonn (DDP/ADN)—Parallel with the establish- 
ment of the German mission in Jericho in the Pales- 
tinian self-rule area, the Federal Government promised 
immediate help of over | million German marks [DM] 
for local governments in the West Bank. Minister of 
Economic Cooperation Carl-Dieter Spranger said in 
Bonn today that the city administrations of Al-Birah and 


GERMANY 1s 


Khan Yunus as well as the “Palesime Council of Health™ 
in charge of public health in Jericho. will receive one 
refuse disposal vehicle. two sludge suction vehicies, one 


emergency power plant for a hospital. as well as varsous 
spare parts. Furthermore. local personne! are to be 


trained to operate this equipment. 


In 1994 Bonn will provide a total of DM20 millon for 


development projects in the Palestinian areas. Spranger 
emphasi7ed that practical support of Palestinian selt-rule 
will strengthen the peace process im the Middle East 


Bonn To Tighten Ban on Algerian Extremist 
Activity 


1U0608 164694 Berlin DIE WELT in German 6 Aue 94 
p2 


[Article by “rmc”™: 
Extremists ”] 


“Paris Crincrzes Bonn’s Deaimng With 


[Text] Bonn—The Federal Government intends to 
tighten the ban of political activities of Algerian 
extremist Rabah Kebir and. if necessary. enforce mt by 
means of penalties. On Friday [5 August]. spokesmen of 
the Internor and Foreign Ministries thus reacted to 
criticism by French Interior Minister Charlies Pasqua 
Pasqua had accused the government in Bonn of gi. ing 
refuge to leaders of the Islamic Salvation Front, FIS, 
which 1s responsible for attacks mn Algeria. Rabah Kebur, 
who lives in Germany, 1s the “foreign leader” of the 
Algerian FIS and obviously went underground after the 
attack on the French Embassy community im Algiers, in 
which five people were killed. In Bad Muenstererfel, 
where Kebir has lived up to now, he was banned from 
“any public activities” by the responsible district admin- 
istration on 8 March 1994. Bonn’s government circles 
assume that Kebur has left for France 


Christian Social Umon Bundestag Deputy Guenther 
Mueller expressed understanding for the French Govern- 
ment’s criticism of Bonn’s “lax attitude “ It rs incompre- 
hensible that just when Germany holds the European 
Union presidency, FRG Intervor Minister Manfred Kan- 
ther (Christian Democratic Union) refuses to ban the 
FIS. In contrast, Hans Stercken (Christian Democratic 
Union), chairman of the Bundestag Foreign Affairs 
Committee, has defended the German authorities. He 
came out against expelling Rabah Kebir. Just as im 
France, in Germany, too, Algenan extremists should be 
put under house arrest. Germany must not become the 
playground fcr Algena’s domestic conflicts. 


In the notice by the aliens’ authority im Euskirchen sent 
to Kebir on 8 March, Kebir, “as president of the FIS. the 
executive committee abroad” was also banned from 
giving “public statements, imterviews, and press 
releases.” In case of violation, Kebir, who, together with 
his wife and five children, has been recognized as an 
asylum-seeker, has been threatened with a penalty of 
§,000 German marks. The Euskirchen authority yes- 
terday announced that it will execute the penalty. In a 
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Statement. Aebir had accused France of supporting the 
military dectatorsiup in Alecna and of thus opposing 
democracy’ mn hrs homeland. At the moment, an appeal ts 
pending at the Aachen Adminrstrative Court against the 
asvium granted to Acbu on 15 February 


EIS Leader Discusses Aims 


11 USOSTOIS94 Lienna PROFIL in German 8 Aug 94 
p 49 


[interview with Islamuc Salvation Front leader Rabeh 
Kebir by Danny Leder in Dusseldorf, date not given: 
“Veil ls Absolutely Normal] 


{Teat) [Leder] [here have been talks between the gov- 
ernment in Algrers and your party, the Islamic Salvation 
Front (FITS) Do you think there is a possibility of a 
compromrse to end the bloodshed” 


[Keb] We are prepared to reach a solution through 
negotiations. There are peopic in the regime who know 
that the only solutevon ts to talk to the FIS. But there are 
several eencrals who have committed a number of 
crimes and are, therefore. inghtened of such a solution. 
We have found that. unlortunately, the regime ts not 
really prepared to negotrat 


[Leder] President Liamine Zcroual has talked with the 
two detamed FIS leaders Abasss Madani and Ali Belh- 
ad:. He has released several FIS activists 


[Kebir] Many of those released were then murdered by 
the police. Our leaders were beaten up im prison. This 
may have been done by generals over whom Zcroual has 
no control 


iLeder| Islamic gucinila commandos have murdered 
dozens of intellectuals. Foregners have been killed most 
atrocously. And recently an Algerian woman who 
worked as secretary for a public authority was beheaded 
in front of her children 


i1Kebir}] Our underground army has condemned such 
activities. We do not really know who ts responsible: the 
regime or radical groups who do not obey us. But 
violence primarily onginates within the regime. In the 
region where | come from, in castern Algeria, recently 
several villages were bombarded by both aircraft and 
ships for hours. When the army comes into a village. 
people who are k»own to be FIS officials are shot in front 
of the populatio:. My 60-year-old uncle Ah was killed 
during an identity check just because he 1s a relative of 
mine 


{Leder} The FIS was cheated of its election victory. But 
there was little dismay about om Europe, because 
people feared that the FIS would establish an even more 
crucl, totalitarian regeme—similar to the one in Iran. 


[Kebir] The Islamic state that will be established im 
Algeria will not be comparable to the systems in Iran, 
Sudan, or Saudi Arata. There will be free elections and 
a parliament. Freedom of opinion will be guaranteed, 
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just as it was in the beginning of Islam, when the prophet 
and his caliphs were in control. That rs our model. 


[Leder] But FIS leader Ah Belhad) has condemned 
democracy as “kafr.” which means non-Islamic 


[Kebir] That 1s a misunderstanding. What Sherk Belhad 
wanted to say 1s that there are different types of democ- 
racy. For us “shura™ 1s the most mmportant, which means 
communication. Also, parliament has to follow the 
guidelines of the Koran im certain ficids. For example. 
the ban on alcohol 1s incontestable 


[Leder] And the stoning of adulteresses” 


{Kebir] That has happened extremely rarely mm the hes- 
tory of Islam. There must be four witnesses to the act of 
adultery. They cannot refer to mere hugging. they must 
have watched the sexual act, the genitals touching. That 
means that it 1s almost impossibic. That 1s a law to scare 


people, to keep us from evil. 
[Leder] Will women have to wear the veil” 


[Kebir] The Koran demands that women leave only the 
hands and parts of the face uncovered. That 1s absolutely 
normal. But we wall not enforce this night away. This isa 
question of education, of conviction. 


[Leder] A great many Algerians watch European televi- 
sion programs via satellite. Would a FIS government 
tolerate this? 


[Kebir] The Koran does not contain regulations on this. 
A competent authority of the Islamic republic would 
have to examine the matter 


[Leder] Why did you flee to Germany instead of an 
Islamic state? 


[Kebir] Germany 1s a rule-of-law state, something that 
cannot be said of most of the Arab states. Truc, | have 
had problems here as well: Foreign Minister Kinkel 
prohibited me from conducting any political activities. I 
was detained for three months. But then | was released, 
because the justice authorities here assist you, if you are 
unjustifiably charged. 


Kinkel Discusses Rwanda, Coalition, Bosnia 


4100708155894 Cologne Deutschlandtunk Network in 
German 0905 GMT 7 Aug 94 


[Interview with Klaus Kinkel, foreign minister and FDP 
chairman, by Dieter Kopp, place and date not given— 
recorded] 


[Excerpts] [Kopp] Mr. Kinkel, which feelings—outrage, 
sadness, helplessness—doces a Western politician have 
when he looks at the events in Rwanda’ 


[Kinkel] Well, first of all, the feeling of helplessness. 
What is happening in Rwanda, and now above all in 
Zaire, could not have been predicted im this way, espe- 
cially not the disaster of the refugees in Zaire 
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One ects the impression that the help has come too late 
and that 1 1s too little. However, | belbeve that one must 
pomt out quite clearly that no one could have foreseen 
that things would develop im such a terrible way. The 
international community ts now trying to coordinate 
individual measures to at least alleviate this terrible 
situation. Of course, 1 1s horrible that thousands of 
people are dying day after day. 


Regarding our help, we have tned to coordinate. We 
have sent water purification equipment with the Tech- 
nical Assistance Office. We have taken over this task. We 
have made three Bundeswehr pianes available. We will 
send a ficld hospital with up to $00 beds. And. of course, 
we will provide further financial aid. 


Furthermore, as the representative of Germany's Euro- 
pean Unron Presidency, | made sure at the latest Council 
meeting that Europe will help, and | have also written 
letters to every single one of my colleagues and asked 
them for further bilateral help. However. sometimes one 
recily gets the umpression that this ts only a drop in the 
ocean. 


[Kopp] Better crisis management 1s hardly possibie” 


{Kinkel] There 1s no international ard corps that can be 
ready every tome comparable disasters happen im the 
world. For that. such disasters are much too different. 
Just think of the carthquakes, floods, of this terrible 
disaster in Rwanda and Zaire. One must always try to 
coordinate as quickly as possible. Our private relief 
organizations—the Red Cross, the Technical Assistance 
Office, Rehef Organizations of the Order of Malta. 
ctc.—are exemplary, also as regards the speed of being 
available. In the Foreign Ministry, we have a coordina- 
tion office that ts trying to coordinate all possible relief 
efforts in such cases and to bring them to the site of the 
disaster. This has also been done m this case. | believe 
that, at least according to the UN High Commissioner 
for Refugees. the United States and we have helped most 
effectively so far. [passage omitted] 


[Kopp] Mr. Kunkel, does the Christian Democratic 
Umon Chrsuan Social Union [CDU/CSU] sometimes 
give your Free Democratic Party of Germany [FDP] 
only the function of an appendage” 


{[Kinkel] The FDP certainly ts not just an appendage. it 
1s quite clear that without the FDP, it will probably not 
be possible to form a coalition after the elections. We 
have made a clear coalition statement that says that we 
want to continue the successful work with the CDU/ 
CSU. No one 1s going to play games with us, as I have 
said over the past few days, nor are we considering other 
potential coalitions. 


I must say quite clearly that | am a bit surprised that the 
chancellor 1s making such considerations. | would like to 
hear the criticrsm of the FDP, if we said that we can 
certainly imagine other coalitions. We are not doing that. 
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We are clearly saying: This coalition was successful. and 
we want to continuc rt. We have made a cicar coalition 
Statement 


The chancellor also said that he beleeves that the coal- 
von with ihe FDP should be continued. He practically 
urged us to make the coalition statement. In thes respect 
I must say again that | do not guite understand the 
current speculations. In any case, with us there are clear 
paths and a clear statement for the continuation of this 
coalition, which, | am sure, will be successful im the 
elections. We, the FDP, will obtain a good result at the 
elections, despite some recent pessimustic predictions 
We have pulled ourscives out of the slump. The polls 
show this, and I am certain that this coalition will be 
continued after the Bundestag elections on 16 October 


[passage omitted] 


[Kopp] By categoncally refusing a traffic-light coalition 
[FDP-Social Democratic Party-Gieens], have vou not 
narrowed your own leeway of action or tied yourseli 
down? 


[Kinkel] No, absolutely not. One must tell the voters 
which path one intends to follow. We have done that 
with our coalition statement. We have proven a cicar 
course at the presidential elections. which has indeed 
proven to be correct. We have clected a very good man 
We are also steering a clear course now. with a view to 
the elections on 16 October. There 1s no point in specu- 
lating about other coalitions. One must follow a strarght 
course. This has always paid off. In thes respect, | do not 
believe that we have narrowed our leeway of action 


[passage omitted] 


[Kopp] Mr. Kinkel, your party has been labeled as the 
business party. Is this unfair” 


[Kinkel] The FDP hes never hidden the fact that 
knows how important it 1s that the economy in thrs state 
works well, that the baskets are full, from which one can 
distribute only if before that one fills them by working. 
by earning. No, we feel close to business, and this also 
seems to be true the other way round, and we are not 
ashamed of that. We particularly call for having perfor- 
mance pay off, for a tax system that does not strangle our 
economy, in particular the medium-sized companies 
We want to make sure that the medium-sized companies 
can breathe more freely because of deregulation. and we 
are particularly advocating privatization. No, being close 
to wUSINESS, aS We are, 1s NOt an attribute that we have to 
be ashamed of. [passage omitted] 


[Kopp] A lot depends on the results gained by the Party 
of Democratic Socialism [PDS], which is cxpersencing a 
high in the new laender. Why do the big parties. 
including the FDP, have such problems finding a way of 
counteracting the PDS? 


[Kinkel] | am not sure whether it 1s really necessary to 
find a way to counteract the PDS. I think it 1s more 
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important to find a way to regain a considerable part of 
the voters. who are obviously attracted by the PDS. This 
1s whal we want to do 


The PDS has a strange mixture of voters. There are 
people who are convinced that what was im the past must 
remain correct and that this 1s why they feel they belong 
to the PDS. Then there are many people who are 
frustrated in the new lacnder and are moving toward the 
PDS because they are dissatesfied for varied reasons. 
And then there are protest voters. 


| believe that only a very lumeted number of voters are 
really convinced of the PDS. Thc others must be 
regained by the other parties, also by ws. Perhaps we have 
not taken the people's concerns, which are of a very 
special nature in the new laender, seriously enough so 
far. Certainly, «t 1s also truce that there were and are 
objective circumstances that necessarily gave rise to this 
dissatisiaction among some people in the new laender. 
Thurs will change 


In other countnes we have semilar developments. If you 
look at the reform countrics mm Central and East Europe, 
there are comparable devclopments among the voters, 
which will hopefully not last there either. 1 am con«inced 
that, at the national level, the PDS wall not have any 
chance im the future 


[Kopp] If coalition negotiations are entered into after 16 
October, you will again be confronted with the accusa- 
tion that the Foreign Ministry 1s considered to be the 
inhernted asset of the FDP. Does it pay off to defend this 
inherited asset”? After all, one cannot harvest as many 
laurels with foreign policy as in the past. 


|Kinkel] | do not want to participate in the speculations 
that have emerged over the past few weeks. During the 
postwar period, the FDP showed with its foreign minis- 
ters-—Walter Scheel, Hans-Dietrich Genscher, and Klaus 
Kinkel—that 11 1s able to shape foreign policy in a special 
way. The bear's skin is divided only when the bear ts 
killed. It will certamnly not be the case that after a 
successful Bundestag election, the FDP positions will be 
given up in any way, which are mmportant for us, and that 
certainly also includes the Foreign Ministry. 


[Kopp] Exactly how stony the path 1s in foreign policy can 
be seen in the Balkans, for instance. The no from Pale is now 
definite. Does this mean that it 1s unavondable that the 
sanctions against the Serbs wall be tightened” 


[Kinkel] At Geneva II] last week, we decided that the 
sanctions will be tightened. Corresponding preparations 
for a Security Council resolution are under way. The 
development among the Bosnian Serbs 1s interesting. 
Milosevic has exerted massive pressure on the Bosman 
Serbs—and | believe that he is not just domg this as a 
pretense but that he really means it—and has said that 
they should accept the plan. It 1s also interesting that the 
Russians are now reacting very, very massively and have 
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even reacted with some kind of intermediate suspension 
of relations with the Bosman Serbs. Perhaps, something 
will change after all. 


However, you know that the Bosnian Serbs have decided 
that they will hold a referendum—thai 1s, they are 
avoiding a final decision again, as usual. I do not know 
how long they will be able to resist this enormous 
pressure. We have some kind of last opportunity for 
peace, which should also be noticed and recognized by 
the Bosnian Serbs. 


I have said it before and | will say it again: They are 
burdening themselves with an enormous responsibility if 
they continue to refuse. We must exert any possible 
pressure to bring them into our boat. 


During my recent visit in Mostar, | noteced, in particular 
in the eastern part of the town, how much hope the 
people are placing on this peace plan. We simply must 
not disappoint them. 


[Kopp] Do you think that one should give the Bosman 
Serbs the additional time that they obviously want to 
gain by holding this referendum”? 


[Kinkel] No. We have said it quite clearly that there will 
noi be any additional corrections to the plan and no 
additional time will be granted. In Mostar, | held long 
discussions with Messrs. Izetbegovic, Silaydzic, and Tud- 
yman on this situation. They told me that a common path 
has now been followed and they, too, were told: Take it 
or leave it. Therefore, the Serbs must also adhere to that. 


No, | believe the international community 1s now nghtly 
urging that additional measures and sanctions to those 
already decided msut be imposed, which might in the 
end lead to lifting the arms embargo. The latter 1s urged 
very much by the United States, but that ts a double- 


edged sword. 


[Kopp] Now, after the no of the Bosnian Serbs, has a 
solution to the Krajina problem also moved into the 
remote future? 


|Kinkel] No, this must not be. We Germans have partic- 
ularly opposed that the problem of the Krajina 1s 
excluded in connection with the issue of lifting the 
sanctions, which is discussed for the case that the Serbs 
agree to the plan after all. No, the problem of the Krayina 
and also the problem of Kosovo remain in existence 2nd 
must be included im an overall solution. The Bosnian 
Serbs know that, too. 


[Kopp] Do you think the Contact Group 1s cohesive, or 
do you fear that differences might emerge. that the 
members begin to show differences im their tactical 
actions toward the Serbs and the Bosman Serbs? 


[Kinkel] I believe it was a very important matter that. for 
the first treme, Russians, Americans, and Europeans, 
along with the United Nations, came together to work 
out the plan, which was presented to the three parties to 
the conflict. 
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We were very moch m agreement in Geneva, and this 
remained so afterwards, too. However, I would like to 
say quite clearly that—as I indicated before—pressure 
by the U.S. Congress on the Executrwe Branch 1s very 
great to lift the arms embargo, even unilaterally perhaps. 


If we do not manage to tighten the sanctions and impose 
those sanctions that have already been decided without 
any loopholes, and if we are not able to exert pressure 
also by other means, then the pressure on the US. 
Administration might grow to such an extent that 1 wall 
indeed lift the arms embargo. Normally. this would 
require a decision by the Security Councsl, to which the 
kussians would not agree—as | .cc the situation at the 
moment—and the British and the French would agree 
only with great reluctance. This 1s understandable, 
because they have to protect their troops on site. 


However, at the moment the Contact Group ts in agree- 
ment, and | hope that this will remain so. 


[Kopp] In conclusson, if | may come back to the prob- 
lems of carning laurels im foreign polecy. Would a per- 
manent seat for Germany on the Security Council be 
some laurels on which you could rest” 


{Kinkel] It would certainly be not laurels on which I 
could rest, but, ust as | armed for the amendment to the 
Basic Law on the Bundeswehr's out-of-arca missions, | 
have always said that we need and want this seat. We are 
striving for a nonpermanent scat as of 1995 and then a 
permanent scat as quickly as possible. | am very positive 
this will happen. There 1s no country om the world that 
will deny us this seat. The people im the FRG support 
this desire. Decisions im the Security Council are made 
that are very important for us. Today we are the third 
largest contributor. | believe that it will soon be felt to be 
absolutely normal that we want such a seat. | believe 
that, in addition to some Third World countries, we will 
be a country that will obtain such a seat in the foresee- 
able future. 


Cartel Authority Criticizes EU Merger Control 


100508191794 Mumech SUEDDEUTSCHE ZEITUNG 
in German § Aug 94 p 21 


|Report by Andreas Oldag: “Voice of Competition Gets 
Off Badly in European Union”) 


[Text] Berlin, 4 Aug—“We are not satisfied with the 
present practice of the merger control of the European 
Union [EU]. The principle of competition is not suffi- 
ciently taken into account.” In an interview with SUED- 
DEUTSCHE ZEITUNG, Dieter Wolf, president of the 
Federal Cartel Authority, clearly critecized the respon- 
sible EU Commussion. Wolf pointed out that more than 
60 percent of all mergers that the Commussion has so far 
examined took place with the participation of German 


enterprises. 


According to Wolf, im the Commission there is a ten- 
dency to handle the possibility of referring cases back to 
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the national carte! authorities im a restrictive way. Wolf 
“1 do not think that this 1s the mght interpretation of the 
merger control regulation. parteculartly in the light of the 
Maastricht Treaty.” The subsediarsty principle was lasd 
down im it. That means that the central authorities m 
Brussels should only take over tasks that they can carry 
out better and that the national authorities cannot 
handle. 


The Federal Cartel Authorty had clanmed responsibility 
for the televisson service enterprise Media Service 
GmbH [MSG] that Teickom, Bericismann, and the 
Kirch Group want to establish. However, the EU Com- 
mussion refused to refer the case back to the Berlin office. 
which 1s an mocomprchensible decision in Wolf's 
opimon: “The Commussion 1s certainly free to make a 
decision. It has no right to refer ot back. However, if «1 1s 
the EU's argument that the case 1s so important because 
of the umportance of the German market, « would, m 
fact, be umpossible to refer back any cases that have 
German participation.” 


Out of altogether six Federal Cartel Authority applica- 
tions for referals, only one has been complied with so far 
The president of the Federal Cartel Authority admitted 
that the German economy might perhaps feel that the 
EU Commission takes better care of because the 
enterprises build on more gencrous decisions by Brus- 
sels. Therefore, many enterprises construct the merger 
projects in such a way that they can be registered with the 
EU Commussion and not the Federal Cartel Authority, 1 
was stated. 


In Wolf's opinion, this results in a tightrope walk for the 
Federal Cartel Authoritv: From Germany's poimt of 
view, Brussels’ standards for merger control are too low. 
On the other hand, however, the Federal Cartel 
Authority does not want to curb European integration. 
“It continues to be my task to get the authority on the 
road to Europe,” Wolf stressed. In this context, Wolf also 
advocated the founding of a European Carte! Authority. 
Only om this way will there be a chance that the voice of 
competition can assert itself better, Wolf urgently 
warned against carelessly risking the “first product of the 
market economy”: “The structure of competition has 
contributed decisively to the strength and efficiency of 
the German economy over the past 40 years. Unfortu- 
nately, it is no longer self-evident today that priority 1s 
given to the principle of competition.” 


Wolf is also not satisfied with the EU Commission's 
handling of the planned concession agreement between 
the RWE [Rhine-Westphalian Electric Works] AG im 
Essen and the City of Kieve. In that case, the affected 
enterprises turned directly to Brussels to achieve a so- 
called exemption. Meanwhile, however, the City of 
Kleve refrained from concluding again a concession 
agreement. Wolf. “We would have preferred it if the EU, 
which had imitiated proceedings, had advanced the 
transaction. But this was not done.” 
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According to Wolf, the Federa! Cartel Authority wants to 
Stock to the strengthening of competion on the ciec- 
tncity and energy market. In the spring of thes year. the 
authority prohibited the demarcation agreement 
between the Rubrgas AG m Essen and the Thyssengas 
GmbH m Dursburg. The enterprises lodged a protest 
against the prohibtson. Wolf. “I hope that after the 
Bundestag ciecthons. the new government will stock to the 
chyective to amend the law on the power industry. ~ 


Poll: Kohl Leads Scharping With 42 Percent 
41 0508154494 Hambure DIE ZEIT in German 5 Aug 04 
ps 


{Article by “R.L.™: “A Small Amount of Desire To 
Change Left™] 

[Text] Dramatec. but at the same tome boring—that 1s how 
the current opimon polls seem. at icast at first glance: The 
Christian Democratic Unson/Christian Social Union 
[CDU/CSU] os garning suport, the Social Democratic Party 
[SPD] +s losing support: m the duci between Kohl and 
Scharprng. the chancellor has not only caught up, but be has 
reversed the previows trend. Our new poll confirms this. If 
the sttuateon remarns as 1 1s today, the election result 1s a 
foregone concluson, Or 1s a” 


True, the CDU/CSU, which 18 percent of voters found 
convincing mn February, now holds 31 percent, which has 
put ot om the lead for the firs time. The SPD was 
supported by 29 percent of voters in March and has now 
plunged to 20 percent. That means that, at |i percent, 
the CD has a clearer lead over the SPD than the Social 
Democrats had over the CDU im February (9 percent). 
Equally drastxc 1 the reversal im direct competition 
between Helmut Kohl and Rudolf Scharping: At 42 
percent, Scharping was clearly ahead of Kohl (28 per- 
cent) mm February, now Kohl 1s supported by 42 percent, 
while Scharping is at 3! percent. 


The significant feature mm all this: The actual change. 
both on support for partees and thew frontrunners, took 
place between May and July. That means that the 
presidential clection must have been a signal for the 
change. The European clection could have strengthened 
that trend, and Saxony-Anhalt might have done the rest. 


But things continue to be exciting. For, what would be 
the use of the CDU/CSU achieving a success, if the Free 
Democratic Party [FDP] did not manage to get into the 
Bundestag’? One fact in particular must irate the 
liberals: The hope that the Unton's upward .zend might 
also benefit the FDP has proved to be an illusvon. On the 
contrary. Although the Union has improved its results by 
13 percent since February, the FDP's popularity 
declined from } to 2 percent. There is still reason to 
tremble—not only for the party, but also for the lyberal- 
conservative coalrtion. 


On the other side of the country and the political 
spectrum, the Party of Democratic Socialism [PDS] 1s 
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Clearly emerging. In our first poll conducted m casicrn 
Germany m February. the PDS was supported fy I! 
percent of voters, bet meanwhile « has reached 17 
percent there. Thai mcans that the posssbelety of the 
party wenning the three direct seats that would cnabic a 
to enter the Bundestag without having to crow the 
$-percemt hurdle has encreased. and so has ots chance of 
having 2 blocking munorty to make the forming of a 
government difficult 


What 1s really cuctting about these figures ms people's 
rephes to the qucstion of whether they wersh for of reyect 
a change sn government. The number of those wanting a 
change has gone down since February. Back ther. 6) 
percent were mm favor, 29 percent against a change Now, 
$1 percent are still m favor, and only 40 percent are 
opposed to a change 1m government But that remarns the 
double mystery of the campaign so far. How could the 
dewre for change have disappeared so quackly—only 
because the cconomec figures have become tess dra- 
matic’ And above all: Why 1s a majority stell om favor of 
a change im government im sprite of the opposstron’s tall 
from grace” 


It seems that moods and votes can still be mnobelired m 
the final spurt of the election campaign And what f—as 
%s predictable—there ts no absolute majority’ The 
majority of Germans, that 1s 31 percent (February 42 
percent), would stil! prefer a grand coalition. Other rec. 
the field has polarized more distinctly: A total of 27 
percent. compared with 19 percent om the preveous poll. 
want to see a continuation of the current coalition m 
Bonn, 25 percent are mm favor of a Red-Gireen coalition 
(17 percent). The two sides are thus moving paralic! to 
each other—but in different directions. 


PDS Hides DM200 Million in Cover Firms 
400408151994 Berlin DIE WELT in German 4 Ane O4 
pi 


[Peter Schmalz report: “PDS Hid 200 Milhon om Cover 
Firms” } 


[Text] Berlin—Afier the collapse of the former GDR. the 
Party of Democratic Socialism [PDS] invested several 
hundred million marks owned by the Socialest Unity 
Party of Germany [SED] im cover companies of party 
members to hide them from the Independent C ommis- 
sion for the Examination of GDR Party Assets [UKIV] 


The UKPYV has so far succeeded mm tracking down 107 
such companies that were financed by the PDS through 
low-nterest loans worth at least 200 millon German 
marks [DM]. Thus, the PDS has created an empire 
across the new laender by using “conspiratorial meth- 
ods.” UKPY spokesman Joerg Bentmann stated: The 
new entrepreneurs frequently acted as trustees and had 
to promise im writing that they would act on behalf of the 
party. In return, the party granted them favorable credit 
conditions: Three percent interest with a duration of 90 


years 
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panics such as the Potsdame: Car and Service GmbH, 


vedual party members. Thus, the books of the PDS 
showed a decrease of movable caprtal asects through 
“scrappeng.” totaleng DM217 milhon mn 1990. However, 
the alleged «crap often turned up agam m enterpriscs 


As carly as m December 1989. PDS Charman Gregor 
Cryst emetiated the establishment of a “working group for 
the protection of the SED-PDS assets.” Its only goal was 
to protect party funds that had been obtarned slicgally. 
According to the party law adopted by the GDR Peopic's 
Chamber, the moncy was to have been confiscated and 
used for the welfare of the new lacnder. 


Peter Hertre. secretary general of the Christian Democratec 
Umon, spoke of a “major political scandal” and called for 
legal measures against those who are responsible. 


Resistance to Financial Settlement 


10 OS08 2002904 Munich SUEDDEUTSCHE ZEITUNG 
in German * Aug 94 p 2 


[Artecle by “dew.” “Resistance m Bonn to Settlement 
With PDS Increases”] 


[Text] Bonn—The political resistance to a settlement 
with the Party of Democratic Socialism [PDS] on the 
return of part of its property 1s mcreasng. The Indepen- 
dent Comeussion for the Examimation of GDR Party 
Assets wants to negotiate on such an arrangement at its 
seswvon on ¥0 August. The rough line is: The PDS 15 to be 
allowed to keep the property of the former Communist 
Party of Germany [KPD]. « includes the present PDS 
headquarters in Berlin and four other real estate proper- 
tees valued at about 35 millon German marks [DM]. In 
return, the PDS has to renounce all clams on the former 
Socralest Unity Party of Germany [SED] property. How- 
ever. several Commission members are annoyed at the 
apparent attempt by the PDS to conceal major amounts 
and not to disclose them on the settlement. 


The Independent Commission, which was established in 
1990, has treed to get to the whole of the old SED 
property sence that tome. It 1s held mm trust by the Trust 
Agency. The PDS is only allowed to use money that 1 
recerved after the change m the form of membership 
fees. donations, and refunds for election campagns. 


GERMANY bd 


tume, the PDS gave at least DM20! milhon to trest- 
worthy cadres for the establishment of firrms and DM 17 
millown 
for cxample, the “purchase of a home™ of “personal 
use.” According to a resolution of the PDS Presidium of 
21 December 1989, the objective ms “the effective use of 
the party property for the mamtenance of the SED/PDS 
cadres.” According to a report of the PDS treasurer of 
April 1990. another obvective ss the “development of 
new sources of moome, particularly oui of profits of 
lemited hhability companies that were foundeJ with the 


PDS help and repayments of granted loans.” 


The Independent Comausson 1s reclanmeng such loans 
with mterest. According to the unification treaty. they 
have to be used for community purposes m the new 
laender. However, the Commission 1s not sure whether 1 
has traced all loans. The same applies to PDS accounts: 
The Commission contacted 700 banks and requested 
them to transfer amounts from PDS accounts. There are. 
however, mdications that savings bank directors close to 


| 
| 
: 


manager 
of the CDU/CSU Bundestag Group, sand that the Com- 
mission's motives for a settlement are honorable After- 
ward, the secured old GDR property can be smmediately 
invested im the development of the cast without lengthy 
lawsuits. However, Ructigers rejects “presents to the 
PDS.” It has to be examined whether the PDS clam to the 
KPD property cannot even be rejected on the bass of a 
Constitutvonal Court ruling of 1956, he sad. 


Gysi Views Assets Controversy 
AU0808 105 794 Berlin NEVES DEUTSCHLAND in 
German 5 Aug 04 p 4 


a “Gye Things That Have Long 
settled”) 
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[Text] Berlon—Concerning -cports that the Pany of 
Democratec Socsalesm [PDS] mmtends to mrsappropriate 
340 millon German marks [DM], Gregor Gysi. 
chanrman of the group of deputves of PDS/Lefi Ln: m the 


“Thus, there 1s not a single piece of new information,” 
Gys stressed. “This also applies to the DM14 millon 
that have allegedly been newly discovered m Luxem- 
bourg. bul whech the Trust Agency has known about for 
two years, with the assistance of the PDS. Here, too, the 
PDS nerther has access nor makes demands.” 


Why are there reports and headlines about things that 
have long been settled, Gys: asks. “First: Certam 
cans and some of the media still hope to 
undermine the acceptance of the PDS 
tial PDS voters by means of reports 
Since they shy away from a confrontat 
repeatedly attempt to promulgate 
such as these concerning party asscts, 
everyone mvolved knows that the PDS is 
party financially, because not only are all its 
held by the Trust Agency, but also some its 
assets.” In addition, the PDS 1s at a considerable disad- 
vantage concerning state subsidies and, im contrast to 
other partees mm the Bundestag. 1 does not receive 
donations from large corporations. 


He 
LAG 


2, 
3 


Second, Gysi notes, “the conclusion of a compromise 
between the so-called Independent Commission and the 
PDS. in order to finally clanfy all questions about the 


hardly any ammunition left for the election campaign 
against the PIS.” 


In thes connection Gysi states: “From the viewpoint of 
quite a few politecians, i 1s more mmportant to discredit 
the PDS than to employ the old assets toward the public 
welfare in the mew laender, because it 1s strikeng that this 
campaign should set im at a time when the PDS and the 
Independent Commussion have come to an agreement 
about the basic elements of such a compromise. The fact 
that commission members Kraemer of Alliance 90/ 
Greens and Boernsen of the Social Democratic Party of 
Germany are tryrng to prevent such a compromise with 
evil sander «= understandable from their viewpoint, 
because they cach get DM44,000 every year for 
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attending |! commission mectongs. Alter the Indepen- 
dent Commussion and the PDS conclude a compromise, 
they would lose this monrcy that they casly carn on the 
side, because the activities of the Independent ( ommrs- 
son would then become superfluous Therefore. thes are 
mteresied im preventing the compromrsc, thus guaran- 
teemy that the Independent Commrsson 1s able to work 
its meschecf for many more years to come. What docs a 
matter that thes deprives the people in the new lacndcr of 
the moncy for years, as long as the private procerds of 
the commussion members remains intact” Regarding Mr 
Boernsen, one should also note that he gcts the 
DM44_000 in addition to hrs dasly Federal Government 
stipend, even though 1 would not be absurd to assume 
that the dasly stipend of a Bundestag deputy also covers 
such activities.” 


The head of the PDS Bundestag group comes to the 
following conclusion: “Thus, i 1 to be feared that the 
members of the commission. and the many officials of 
the commission and of the special departments that have 
developed mm the Trust Agency. will have used up the 
party's old assets because of them high capenses before a 


compromise 1s reached. Once again, the people im the 
new laender will be the ones to suffer.” 


Membership Structure, Voters Analyzed 
AU0808 124594 Berlin NEVES DEUTSCHLAND in 
German 5 Aug 94 p § 


[Unattributed report: “Democratic Socialists—Party of 
GDR ‘Pioncers™”] 

[Text] Everyone ts talking about the Party of Democratic 
Socialism [PDS]. The gratuitous and effective election 
support will please Gysi's “colorful group.” which is, 
however, not quite so colorful. In the political cange of 
colors 1 should be labeled “gray.” because only one- 
fourth of PDS members are working (in comparison to 
the Christian Democratic Unson/Christian Social Union 
[(CDU/CSU}: 64 percent, Social Democratic Party of 
Germany [SPD]: 65 percent, Alhance 9VGreens: 74 
percent), two-thirds are retired. Within the framework of 
a 1994 “super election year” project subsidized by the 
German Research Community, screntists of the Free 
University im Berlin (FU) are polling voters of the big 
parties in Germany throughout the entire year. The 
following are the results after six months. 


The PDS results are particularly imteresting, because 
they show how tradition-bound the successor to the SED 
[Socialist Unity Party of Germany] i A total of 8 
percent of the members are over 65. This means that 
they were born before 1930. lived through the Nazi 
regime, and are part of the founding generation of the 
GDR. Another 33 percent were born between 1930 and 
1939, their professional career began in the former 
GDR, and they participated im its construction. About 
two-thirds of today’s PDS members can thus be called 
“ponecers” of GDR socialism, whose life work has now 
failed. Many of them have moved over to the PDS from 
the SED. 
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On the other hand, the party has hardly any younger (not 
to speak of young) members. The proportion of people 
born between 1960 and 1976 (PDS members who are 
now between 18 and 34) is only 7 percent (compared to: 
CDU/CSU 14 percent, SPD 14 perc<at, Alliance 90/ 
Greens 32 percent). 


The age structure of PDS voters is completely different. 
Here 35- to 54-year-olds dominate with 39 percent, 
followed by 18- to 34-year-olds with 25 percent. At first 
glance this might be a gross generational conflict between 
superannuated members and rather middle-aged voters. 
However, many things indicate that working SED mem- 
bers in particular left the party immediately after the 
upheaval or later, when the party had changed its name, 
because they feared disad: “.ntages in the: job. 


In view of the fact that 64 percent of PDS members are 
retired, it 1s not surprising that the members’ monthly 
net income is relatively low. A total of 80 percent earn 
less than 3,500 German marks [DM] (compared to: 
CDU/CSU: 31 percent, SPD: 38 percent, Alliance 90/ 
Greens: 38 percent). Only 2 percent of PDS members 
earn more than DM6,500, compared to 26 percent of the 
CDU members, 17 percent of the SPD members, and 13 
percent of the Alliance 90/Greens members. The “pio- 
neers” of CDR socialism now probably feel cheated of 
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the fruit of their work and consider themselves the losers 
in German unification. Even though PDS voters’ 
incomes are not as low as members’ incomes, on average 
they still earn less than those of the other big parties. 


The relatively great political interest of members and 
voters is still characteristic for the PDS. Whereas. for 
instance, 29 percent of PDS voters say that they are 
“very much” interested in politics, only 13 percent of 
CDU/CSU and SPD voters and 14 percent of Alliance 
90/Greens voters say so. Almost all PDS members and 
voters regularly read a daily and watch the daily news on 
television. Therefore, the grass-roots elements are highly 
motivated and can be easily mobilized for elections. This 
does not apply to the followers of other parties. There- 
fore, the PDS generally benefits from a low turnout at 
elections. 


Basic polling data: 


Polling period: January to June 1994 (S00 interviews per 
work day), 


Sample: representative cross section of FRG voters: 
Size: 63,840 voters; 3.061 party members, 
Interviews: FORSA, telephone interviews. 
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Government Urges ‘Firm Action’ Against Bosnian 


L.DOS08 144994 Paris France-Inter Radio Network in 
French 1400 GMT § Aug 94 


[Text] France ts rarsing the stakes after the latest show of 
strength by the Bosnian Serbs. Paris believes that a very 
firm response ts necessary after last night's events, when 
the Serbs seized heavy weapons—including one tank, 
two armored vehicles, and an antiaircraft battery— 
which were under UN control near Sarajevo. The For- 
eign Ministry described the incident as a very serious 
violation of the exclusion zone decreed by the United 
Nations last February. 


interior Ministry Notes Operations Against 
Algerians 


LDOSO8 124994 Paris France-inter Radio Network in 
French 1200 GMT S$ Aug 94 


[Excerpt] [passage omitted] The French Interior Min- 
istry has just rssued details on the administrative opera- 
tion carned out in France yesterday and today targeted 
at Algerian Islamists. Seven were transferred 10 Folem- 
bray Barracks in Aisne Department yesterday. Out of the 
nine activists arrested this morning, three have also been 
put under house arrest at Folembray. The six others are 
the subject of a ministerial expulsion order, but the 
French Government will not send them back to Algeria, 
where their lives would be threatened by the Algerian 
authorities. Thus, Paris has also transferred these people 
to Folembray. [passage omitted] 


Interior Minister Comments 


LDOS08203794 Paris France-2 Television Network in 
French 1800 GMT S$ Aug 94 


[Interview with Interior Minister Charles Pasqua by 
announcer Etrenne Leenhardt in the Paris studio—live] 


[Excerpts] [Leenhardt] Mr. Pasqua, we have just heard 
Mr. Dyjaffar El Houari, chairman of the Algerian Broth- 
erhood in France, challenging you directly. Are there 
going to be other... 


[Pasqua, interrupting] Do you really think | am going to 
engage in a discussion with Mr. Djaffar Ei Houari? Do 
you not think--just between the two of us—that you 
have already done enough? Already yesterday you gave 
air tome to Mr. Rabah Kebir, at the very time when the 
bodies of the gendarmes were being repatriated to our 
country. 


| am aware that the media have their rules. | understand 
that. But there are also limits, are there not? We are 
dealing with people who are accomplices of terrorists 
and murderers. Moreover, these are people who failed to 
respect the elementary rules of hospitality. They seem to 
be unhappy to live among us, so why do they not leave? 
If they wish to go away, we are altogether willing to 
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facilitate their departure. Let them find a country that 
will have them, and let them go. 


{Leenhardt] Do you intend to expel them? 


[Pasqua] The expuision orders concern all 16 who are at 
Folembray. They ali have expulsion orders against them. 
But this 1s the one thing we cannot do at the moment, 
since sending them to Algeria is out of the question. | 
fear they will be rather poorly received there, and their 
lives will be in danger. So, sending them there ts out of 
the question. But if they find another country, by all 
means let them go. We will not retain them. 


It must be made very clear to everyone that we will not 
tolerate the organization and development of networks 
supportive of terrorism on our soil. As I have said 
already, we will take this kind of action every time it 
proves necessary. 


{[Leenhardt] On that point exactly, of what are these 
people under house arrest being accused? 


[Pasqua] Their participation in, or their direct support 
for movements connected with terrorism. 


[Leenhardt] Such as? 


[Pasqua] That is enough. I have nothing further to say. 
The decision was made by the government—that 1s to 
say, by me after discussing the matter with the prime 
minister. I submitied a number of measures to him and 
those measures have been implemented. Others will 
follow if necessary. 


[Leenhardt] But, for example, did these people partici- 
pate directly in the arms traffic networks? 


{Pasqua] | have nothing further to say to you. You are 
not an examining magistrate. 


{[Leenhardt] That | certainly am not. 


[Pasqua] Very well, so | have nothing further to say to 
you. 


[Leenhardt] But if you have singled out these people. you 
must hold them responsible for some specific deeds, | 
would have thought. 


[Pasqua] Yes, of course. It was not done just for the fun 
of it. These people were known to the police and were 
under surveillance. There are others to whom the same 
applies. Every time we find ourselves in this kind of 
situation we will act in the same way, be it toward 
Algerians or nationals from any other country. If you live 
in France there is a minimum set of rules that you must 
respect, namely you must do nothing that might com- 
promise either the country’s internal security or France's 
relations with other countries. That would be an unac- 
ceptable situation. To those who do not like this, I say 
again, do not let us keep you, you are free to go. 


[Leenhardt} Might more people be taken in for ques- 
tioning in the coming hours and days? 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














FBIS-WEU-94-152 
8 August 1994 


[Pasqua] More may be taken in, if necessary. That will 
depend on the circumstances. 


{Leenhardt] Is this a way of telling the French we are 
doing what needs to be done to ensure that what is 
happening in Algeria does not happen here? 


[Pasqua] I do not think a direct threat exists in France, 
but, as I have already had the opportunity to say, it isa 
normal thing that France should adopt a watchful stance. 
We saw what happened in Argentina—on another 
issue—and in Britain, and therefore, it must be realized 
that the terrorist threat 1s everywhere, not especially 
among us, but everywhere. 


On the other hand, it is very important to be aware of 
something else, which is that we have a very important 
Muslim community in our country, of whom the over- 
whelming majority, the near entirety, are peaceful 
people. It must be understood that not only do we not 
bear any hostility toward Islam, indeed we respect it as 
one of the world’s great religions. [passage omitted] 


We will ensure that the Muslim community itself ts 
protected, that all those who wish to practice their 
religion can do so protected from pressures, from 
fanatics. But we do not have the slightest intention—and 
1 talked with the prime m:aister about this an hour 
ago—we do not have the slightest intention of tolerating 
on our soil the activities of those who abuse our hospi- 
tality by engaging in propaganda against France or 
extolling assassinations and outrages. [passage omitted] 


{Leenhardt] Mr. Pasqua, yesterday you questioned the 
attitude of certain western countries, namely the United 
States and Germany, who reacted quite strongly, saying 
that those people among them who are presumed to be 
members of the Islamic Salvation Front had done 
nothing illegal. 


[Pasqua] If it is thought that the fact of a friend and ally 
of France having on its territory people who not only do 
not disown the outrages, but indeed support them 1s not 
a—how shall I put it—an unfriendly act, if it is thought 
that those people have the right to engage in such 
activities, then I fear that those countries may be in for a 
rude awakening. [passage omitted] I note in passing, for 
example, that Mr. Anovar Haddam, in the United 
States, has announced his association with the GIA 
{Armed Islamic Group], and the GIA has just claimed 
responsibility for the murder of five French nationals. So 
what | was saying was the truth: We are dealing with 
accomplices of terrorists and murderers. [passage 
omitted] 


The United States itself has experienced the effects of the 
presence of fundamentalist terrorists on their soil, and 
therefore | believe thai it is conscious of the problem. 
The right to asylum 1s one thing, and complicity with 
terrorist organizations is something altogether different. 
Therefore, | feel that our German friends, as well as our 
British and American friends, will do what must be done. 


[passage omitted] 
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Foreign Ministry Makes Diplomatic Approaches 
LDO508 140794 Paris France-inter Radio Network in 
French 1300 GMT 5 Aug 94 


[Excerpt] The Foreign Ministry confirmed just now that 
France has made diplomatic approaches to the countries 
where the leaders of the Islamic Salvation Front are 
taking refuge. Yesterday Interior Minister Charles 
Pasqua expressed the wish that these leaders, who have 
taken refuge in Great Britain, Germany, and the United 
States, in particular, should be rendered harmiess. | pas- 
Sage omitted] 


Ardeche Police Arrest Algerian Imam 


LD0608 141894 Paris France-Inter Radio Network im 
French 1300 GMT 6 Aue 94 


[Text] The 16 Islamists being held at the old Folembray 
barracks will see their number increase to 17 when an 
Algerian imam from the Ardeche joms them this after- 
noon. Jean-Philippe Baille reports on the circumstances 
of his arrest: 


[Baille] Omar Saker was stopped by the police for 
speeding and dangerous driving. Inside the trunk of his 
car the police found pamphicts im French and Arabic 
claiming responsibility for the latest actions by the 
Islamists in Algeria and calling for armed struggle on 
French territory. The mam’s task was to distribute the 
pamphiets among the fundamentalists. The detention 
order was served at the suggestion of the Ardeche police 


Omar Saker, who has lived in France since 1985, also has 
other legal proceedings against him: Hrs wife, an Alge- 
rian, lodged a complaint against him yesterday evening 
for assault and battery. It was in connection with this 
original complaint that the police sought the imam for 
questioning. 


Islamic Salvation Army Demands Detainees’ 
Release 


LD0608 151794 Paris LCI Television in French 1430 
GMT 6 Aug 94 


[Text] The Islamic Salvation Army [AIS], the armed 
faction of the Islamic Salvation Front [FIS}, has 
demanded the immedizie release of the Islamists 
detained in France. The AIS is threatening Paris with 
reprisals and has denied having any responsibility for the 
murder of the five Frenchmen in Algrers on Wednesday 
[3 August]. The threat came in a communique received 
in Algiers by Hassen Zenati, who works in the \FP 
Algicis office. 


[Begin Zenati recording] The Algerian Islamists have 
rapidly reacted to the detention of 16 of their compa- 
triots in France. The text was sent by fax carly this 
afternoon to the AFP Bureau in Algiers, as indeed have 
almost all the other messages and clandestine publica- 
tions of the Islamists. In spite of Operation Fax Network, 
in which the Algerian security forces dismantied an 
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Islamist information network two years ago. Islamists 
are still able to deliver their messages. If they now hardly 
make direct contact with the desk, they still have the 
telephone, and indeed they use it very often and com- 
pletely openly. 


The text, which AFP received this afternoon, states that 
France has declared war against the FIS and against the 
Algerian Muslim people. It must either give up its 
aggressive policy, or take responsibility for what they will 
suffer at the hands of the mojahedin. Less than 48 hours 
after the detention of the Islamists in France, the AIS 
reaction 1s quite clear. It does not say when or where it 
will strike, but 1 says clearly that it wall strike. 


Algiers, Hassen Zenati for LCI. [end recording] 


Government Steps Up Security 


LDO0708092894 Paris France-Inter Radio Network in 
French 0700 GMT 7 Aug 94 


[Excerpts] The islamic Salvation Front 1s turning on the 
heat: France will face reprisals if it does not release the 
detainees held in Folembray. There has not yet been any 
comment from the French authorities. [passage omitted] 


To reassure the public, a vast police operation took place 
in Paris last night. More than 500 police officers were 
involved, carrying out spot checks on vehicles and pass- 
ers-by in all four corners of the capital. Patrick Bardey, 
assistant director o' public safety, explains the operation: 


[Begin recording} [Bardey] In light of the international 
situation, and in particular in light of the serious events 
in Algeria, the chief of police has decided to strengthen 
the capital's security coverage. 


As you will see, our force 1s large, mobile, unpredictable, 
operating night and day: it includes personnel in uniform 
and in civilian clothes—police officers as well as rein- 
forcements from the State Security Police [CRS] and 
squadrons of not police. They combine their action with 
less visible operations, such as those carried out by police 
intelligence services or the criminal investigation depart- 
ment. 


The aim of this operation 1s to ensure the security of a 
number of key points, but especially to reassure the 
population of Paris and to ensure its security. [end 
recording] 


Paris Police Arrest 23 


LDO808093294 Paris France-Inter Radio Network in 
French 0900 GMT 8 Aug 94 


[Text] More security check operations have been carned 
out in the streets of several Paris districts last night. 
Twenty-three people have been arrested and handed 
over to the criminal investigation department. These 
checks are part of the security measures decided by the 
interior Ministry following the threats against France 
made by Algenan Islamists. 
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Algerian Policy Generates ‘Schizophrenia’ 
BRO408 145294 Paris LIBERATION in French 4 Aug 94 
p3 


{Article by Jose Garcon: “Paris’ Fuzzy Logic Policy™} 


[Text] [Foreign Minister] Alain Juppe and [Defense 
Minister] Francois Leotard’s trip to Algiers 1s worth- 
while inasmuch as it shows that Paris does not remain 
passive after the murder of French nationals. Also 
because it signals Paris’ awareness that, with the latest 
killing, “attacks against French interests in Algeria have 
reached a new stage.” There ts no indication. however, 
that this very short visit, which lasted only a few hours, 
will be enough to prevent France's Algerian policies from 
being called into question. With this latest attack, which 
brings to 15 the number of French nationals killed in 
Algeria over the past 10 months, out of a total of 56 
foreigners murdered, doubt is no longer allowed: Paris is 
a direct target, and France may well be paying today the 
price of its support to Algeria's rulers. 


Indeed, it was a long time ago that Francors Mitterrand 
condemned the suppression of the electoral process in 
December 1991, wishing for a “quick restoration of the 
democratic process.” This high-minded position soon 
fell victim to Algiers’ vehement protests and pressure. In 
the summer of 1993, noting the Algerian regime's total 
isolation and the ever-increasing violence, which was 
indicative of the failure of the policy of “all-out repres- 
sion,” Alain Juppe assumed an equally short-lived 
stance: a request to the Algerian authorities to establish 
a genuine “dialogue” between all parties which reject 
violence; and a short statement that “status quo can no 
longer be an option.” This enraged Algeria’s rulers, who 
claimed that France was “butting in.” 


Since then, that 1s, from the spring of 1994 on, Paris has 
taken sides, recognizing that “havirg Islamists in power 
would be detrimental to our interests.” Its position ts 
that an Islamic Algeria would be a threat for stability 
both in the Maghreb region and among France's large 
Algerian community, “because the FIS [Islamic Salva- 
tion Front] would set its sights on it, and it has behaved 
remarkably well so far. On such a basis,” one official 
says, “one does not have that many options. One must 
take a stand.” All the more so since Paris considers that 
“there is no such thing as a moderate Islamist” and that 
“as a result, there 1s no one to talk to.” 


So France justifies its strategy with a weighty argument: 
The primarily “economic and social” nature of the 
Algerian crisis requires a massive economic assistance to 
Aveeria, which France does not want to hang on political 
conditions such as human rights or the need to broaden 
the regime's power base. However, there 1s another 
reason, less honorable but just as real. Worried that a 
potential political upheaval in Algeria might interfere 
with the French presidential election campaign, Parts 
will do anything to contribute to mainta:ning even a 








This report contains information which is or may be copyrighted in 2 number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner's). 














FBIS-WEU-94-152 
8 August 1994 


semblance of stability in the country—which obviously 
means helping current rulers stay in power. 


Such a discourse is bound to generate a measure of 
schizophrenia...which most French officials acknowledge 
sotto voce. Indeed, off the record, they have particularly 
harsh words for the Algerian rulers, “corrupt, ssolated, 
inflexible” and who “do not fool us but whom we support 
as the lesser of two evils, fully aware that in so doing we 
look like a privileged partner of a regime both repressive 
and totally devoid of legitimacy.” This danger ts even 
greater since France does not seek to hide the fact that it 
has been doing all it can to try and persuade both its 
European partners and Japan—one of Algiers’ major part- 
ners—that Algeria requires massive assistance. 


This strategy appears quite far from enjoying unanimous 
support among French state officials, “political decision- 
makers” being often rebuked for granting this assistance 
which “turns us into a target even though we have no 
illusions on this system's ability to restore a modicum of 
stability in the country and convince the population to 
join the fight against terrorists.” “While we indeed have 
no illusion as to the nature and the habits of Algeria's 
rulers,” a former ambassador notes, “we are utterly 
taken in by their discourse, which presents us with a 
bipolar view of the Algerian situation and society 
according to which there is no middie ground between 
Islamists and the Army, and which therefore deprives us 
of any room for maneuver.” 


Officially, Paris has been trying te play down its support 
by insisting that it is intended “for the Algerian people 
and not its rulers” and mentioning “low-profile initia- 
tives” which are being taken to convince Algerian offi- 
cials “to make rational use of the financial aid” and to do 
everything to “broaden their power base.” Thus Alain 
Juppe did not fail to state that “France professes its 
solidarity with the Algerian people at all times” upon 
arriving in Algiers yesterday, adding that France had also 
“wished that in due time restored stability would allow 
for democratic free expression.” There is no indication 
that such statements will help France get out of the trap 
which has been inexorably closing on it and its nationals 


living in Algeria. 


Editorial Views Algerian Attacks on French 
Nationals 


BRO408 143294 Paris LE FIGARO in French 4 Aug 94 
pl 


[Editorial by Michel Schifres: “Home Truths”) 


[Text] Nothing sums up this tragedy better than statistics: 
since last autumn, 56 foreigners, including 15 French 
nationals, have become casualties in what one feels com- 
pelled to dub the second Algerian war, one which has 
already killed so many Algerians. Yesterday's murders are 
a clear indication that, far rom willing to ease their death 
grip on Algeria, Islamic armed groups are bent on traveling 
ever further down the path of horror. 
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Everything has been said on Algeria and its slow descent 
into heil: Islamic ambitions, the government's problems, 
the danger of a general uprising, the volatile situation are 
as many landmarks in the nightmarish Algenan land- 
scape. Spotting the neofundamentalists’ motives for tar- 
geting foreigners 1s easy enough, unfortunately: Each 
attack aims at terrorizing the latter into leaving the 
country and cowing their governments so that they stop 
pushing Algeria's rulers toward dialogue with all those 
“who reject violence and terrorism,” in the words of the 
G-7 summit participants in Naples. 


This grisly intimidation strategy also stems from rivalry 
between the various armed groups, each one bent on 
upstaging the others in the hope of taking the lead in the 
rebellion. Here at least, History is repeating itself: To 
prevail over his rivals. the wolf must demonstrate his 
superior ruthlessness. 


So the trap has been sprung—getting out of it would be 
easy enough if we meant to abandon a country and its 
population to their fate. But we would be forgetting that 
potential victory for the fundamentalists is bent to 
trigger an exodus of thousands upor thousands of men 
and women fleeing Islamic fundamentalism. Above all, 
we would be forgetting that, by giving up, we would favor 
neofundamentalists. 


This is why fundamentalism must be fought boih inside 
and outside Algeria. In Algeria through a determination 
not to abdicate in the face of blackmail. In France by 
hunting down terrorist rings. In this newspaper on 
Tuesday, Tunisia’s prime minister stated that funda- 
mentalism is now the West's problem. He said that 
France, Great Britain, and the United States are being 
used as “rear guard camps by terrorists.” Generalizing is 
never a good idea, and everyone knows that Paris and 
Washington differ on this issue. The Americans, trauma- 
tized by their mistakes in Iran, are more willing than the 
French to welcome fundamentalist leaders and let them 


speak freely. 


So one cannot condemn a hard-line policy. It is neces- 
sary. But it is not sufficient. Moderate Muslims must be 
heard. Algerians must be told a few home truths and we 
must not keep our reservations and our doubts from 
them through misguided tact. In any event, the more 
perceptive among Muslims are the ones who have most 
forcefully called for a clear-cut language. By definition, a 
dialogue cannot be one-sided. 


Editorial Supports Government Policy on Algeria 
BROSO8 134094 Paris LE MONDE in French 5 Aug 94 
pi 


{Editorial: “The Price of Clarity”) 
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[Text] Is the only answer, in the wake of the killing of 
five French nationals in Algiers on Wednesday, 3 
August, to slip the key under the door and move out, 
leaving the Algerians to wash their dirty linen in private? 
In any event, this is not France's answer. The foreign 
minister has repeated that France will not pull out of 
Algeria and will not give in to intimidation. 


France might well pull out if only it were that easy. As 
the former colonial power, France has a solid—although 
often rocky—relationship with Algeria. Given just the 
economic consequences of such a break with this privi- 
leged partner, the ensuing financial and commercial risks 
have to be viewed in context. Everything suggests that it 
would not be worth 1 and that Paris would have more to 
lose by such action than 1 would stand to gain. 


Can we now criticize France for having taken sides when 
before it stood accused of having such a vague stand- 
point? Some people stress that this attempt to clarify 
positions has made French nationals living im the 
country the primary targets for these “madmen of 
Allah.” However, why and how should we hide from the 
Islamic fundamentalists the fact that their fight is not 
ours” Is it really a wise policy to do like the Americans 
and try and keep both irons in the fire? 
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By distancing itself from the former Islamic Salvation 
Front [FiS], France has doubtless given the unfortunate 
impression that it has pitched in with the other side, 1.¢., 
the ruling junta. This is despite the fact that, from time 
to time, 11 reminds the Algerian leadership of the need to 
establish political dialogue and to bring the country 
slowly but surely back onto the democratic rails. 


France has no say in the Algerian political apenda. 
Unless 1 again sets itself up as a supervisor of its former 
colony, France will just have to make do with a govern- 
ment which it criticizes with scarcely veiled words for its 
blatant apathy and even ill-well and inability to change 
the course of events. 


For the time being, France is setting about helping 
Algeria pull out of the economic chaos that 1s the source 
of so many evils. It has argued for the restructuring of the 
foresgn debt with the Paris Club and has just renewed an 
aid package worth 6 billion French francs for the current 
year. Paris today should be making more use of this 
economic leverage to force the Algerian Government to 
counter Islamic fundamentalism much more intelli- 
gently and to make i understand that repression 1s not a 
valid policy and that the population in general 1s des- 
perate for a fresh start. 
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NATO Raid on Bosnia Probably Launched From 
Aviano 

LDOS08 185194 Rome RAi Due Television Network in 
Italian 1745 GMT 5 Aug 94 


[Excerpts] There are fresh winds of war coming from the 
direction of Bosnia. This afiernoon NATO aircraft hit 
Bosnian Serb military targets in the area around Sara- 
jevo. Al present rot many details concerning the opera- 
tron are available, for example the departure location of 
the planes, which should now be on their way back to 
base if they have not vet returned. The first announce- 
ment of the air strikes came at about 1700 from the 
White House. Let's have details of the background to the 
situation from Paolo Longo, our correspondent in New 
York: 


[Longo] [passage omitted] The mission was requested by 
General Michael Rose, commander of the UN troops in 
Bosnia, and was carried out by NATO aircraft, which 
probably left from the Aviano base in northern Italy. 


[passage omitted] 


Scalfare Refuses To Consider Early Elections 


BRO408 140494 Milan CORRIERE DELLA SERA in 
Italian 4 Aug 94 p 1 


{Unattnbuted report: “Scalfaro: ‘There Is No Danger of 
Elections” 


[Text] Rome—No to early elections, “a long and intense 
life for parliament.” This was emphasized by the head of 
state the day after [Prime Minister] Berlusconi's speech 
in Montecitorio [lower house}: “I hope | never come out 
with a phrase giving the idea that a sword of Damocies ts 
hanging over the serenity of the chambers lives.” But the 
Quirinale [presidential palace] also made it clear that 
[President] Scalfaro’s words cannot be interpreted as a 
polemical response to the prime minister, who alluded 
during his speech to elections if the government were to 
fall. “I agree with Scalfaro.” the Knight [Berlusconi 
nickname] stressed. 


So, no thunderbolts from the Quirinale against the 
government? A doubt remains. “I never threatened to 
resort to elections. If that 1s the impression | gave, | am 
sorry,” the Knight said, on a concihatory note. 


Maroni Stresses Independence From Berlusconi 


BRO208 140994 Rome LA REPUBBLICA in Italian 
2 Aug 94 p § 


[Report on news conference by Interror Minister Rob- 
erto Maron with unidentified correspondents, by Gian- 
franco Modolo, place and date not given: “Maronr “We 
Are Not Yes Men; Berluscon: Can Be Criticized] 


[Text] Milan—“We of the League are not playing the 
king of Prussia or any other king. We are merely claiming 
our nght to have our say on the subject of the blind trust 
and what will be discussed in parliament in the next few 
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days with regard to [Prime Minister] Silvio Berluscontr’s 
economic assets and the conflict of interests with his 
position as prime minister. The League has a mght and a 
duty to make itself heard im this connection.” The 
argument between the allies of Berlusconi's government 
continues: In response to the charge by MS! [Italian 
Social Movement] Secretary Gianfranco Fini that the 
League has sabotaged the government's work by con- 
stantly obstructing Berluscon:, Interior Minister Roberto 
Maron: replied in kind. claiming his own political 
group's right to criticize the latest proposals under dis- 
cussion. Fini will have the opportunity to reply Monday 
morning [8 August] here in Milan outside the Prefect's 
Office, as Maroni gets ready to introduce the “Milan 
Mondays” —the method chosen by the minister to main- 
tain close contact with the metropolis of the Nort!. and 
its demands. 


[Correspondent] Are you not perhaps too critical of 
Berlusconi, are you not prejudiced against him” 


{Maroni] Our attitude strengthens the majority more 
than that displayed by those who always say “ves.” the 
yes men with whom he likes to surround himself, only 
then to confront them with a brick wall. In any case, why 
should we say “yes?” Just because the prime minister 
said so? Berlusconm: has made a proposal, now it must be 
discussed. In any case, it seems clear to me that even 
President Scalfaro did not express too much enthusiasm 
for what has been put forward recently. 


[Correspondent] How do you of the League assess this 
issue as a whole? 


[Maroni] We have formed a very positive assessment of 
the conduct of Berlusconi, who intends to resolve a very 
serious problem—that of the conflict of interests. How- 
ever, his proposal fails to convince us from a technical 
viewpoint, which 1s why we are trying to improve it. Be 
that as it may, we are of the opinion that the government 
cannot resolve the issue on its own. And the parties that 
compromise the majority are in the same situation. Only 
parliament, im its universality, can express itself with 
authority. 


[Correspondent] What will happen in the lower house 
debate” 


|{Maron:] Tomorrow [League leader] Bossi will make a 
speech to explain the League's position. But I think that 
although there will be a great deal of talk not much will 
be concluded. Al the end we will say we are satisfied 
Nevertheless | can forecast that the government will not 
seck a vote of confidence over the blind trust rssuc 


[Correspondent] Could you reveal to us the maim out- 
lines of your plan to resolve the conflict of interests that 
affects the prime minister” 


{Maroni] | do not consider thrs the correct forum to 
reveal our weas. We have a plan that we will present in 
the most suitable forum—namely. parliament 
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D’Alema Sees Need for ‘Shadow Cabinet’ 


BRO408121194 Milan CORRIERE DELLA SERA in 
Italian 4 Aug 94 p 3 


{Interview wth PDS Secretary Massimo D’Alema by 
Gian Anton Stella; place and date not given: 
“D’Alema: Silvio Must Lease Out His Networks and 
Bossi Must Not Usurp Our Role”—punctua'tion as pub- 
lished] 


[Text] Rome—ls he off to the Caribbean? No, Massimo 
D’Alema has ao intention of keeping the promise made 
by Achille Occhetto.... Better a sail boat on the Tyrrhe- 
nian Sea and a beach umbrella at Gallipoli. But he ts 
convinced of this: “Yes, we will succeed in getting into 
government.” In order to achieve this, breaking with the 
tradition whereby the Left is always defeated (“before 
taking rssue with the Italian people we must see what it 1s 
about ourselves that is not working”), the PDS [Demo- 
cratic Party of the Left] secretary has a plan in mind. It 
can be summed up in two points. First, to abandon the 
idea of concentrating solely on a progressive cartel: “We 
do not want to lose again. Toe compete in this way 1s like 
entering the field with only 10 players for the final of the 
champronship.” Second, to start building an alternative 
proceeding from something specific: “Let us grant a 
certain person as soon as possible the task of estab- 
lishing, completely autonomously, a shadow cabinet of 
the opposition forces. All of them together. Each main- 
taining its own political and cultural identity. And 
involving the social and trade union forces and other 
organizations....~ 


[Stella] Who could this person be? Prodi [former Insti- 
tute for Industrial Reconstruction president}, Ciampi...” 


[D’Alema] No, no, no names. It is not we who must put 
forward the name. 


[Stella] Can we at least assume that in order to win an 
election and to win over the center it will have to be a 
Center leader’ 


[D’Alema] Yes, but such an argument is incomplete to 
some extent. Because it 1s true that in order to win you 
have to gain the 4-5 million votes that can be recovered 
mn the center. But you must also be able to depend on the 
confidence of the 13.5 millon who voted for the Pro- 
gressive forces. In other words, we need someone capable 
of addressing the Center and who at the same time 
enjoys the confidence of the left-wing voters. 


[Stella] Is there anyone like that’ 


[D’Alema] Yes. There are such people. It 1s a matter of 
developing the political will, convergence on policy.... To 
make st clear that in this country there is a common 
desire for a democratic government shared by the dem- 
ocratec Left and part of the Center, of the Catholic world, 
of the bourgeorsie. In other words, that our interests— 
employment, the environment, a more supportive soci- 
cty——can be combined with the need for efficiency, 
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competitiveness, the market... This 1s the pomt—to 
realize that we have a sernes of interests in Common. 


[Stella] Communist Renewal will not agree to it... 


{[D’Alema] Communist Renewal has closed up like a 
clam... It will shoulder its own responsibilities. Of 
course, | am sure that if 1 remains frozen in that 
short-sighted stance, cutting itself off from the struggle 
for the government of the country, it will not have much 
chance of increasing its vote. But | am concentrating on 
the Left-Center axis. And | am not referring only to the 
PPI [Italian Popular Party]. The center 1s more complex 
than that; its political representation 1s small but it 1s a 
real entity. [PPI Secretary] Buttighone must not think 
that he has much time to spare. 


[Stella] Some people say that only a thoroughgoing 
anticommunist such as Buttighone and such a thorough- 
going party man such as yourself can forge an agreement 
that will be accepted by their respective supporters... 


[D’Alema] Party man.... Those are caricatures. The 
nature of politicians 1s apparent from the policies they 
pursue. We are pursuing a certain policy. We have 
strongly accelerated a process of boosting an attitude of 
government. Well, I think that those who thought that 
under D’Alema there would be an isolation of the PDS, 
regression, the objective of reestablishing the PCI 
{Itahan Communist Party] now have no ammunition 
left. In other words, we have taken our steps. I do not 
know what Buttighone will do. 


[Stella] Will you invite him onto your boat to talk? 


[DD Alema] | honestly cannot see him as a seafarer. He 
seems to me more like someone who would sit under a 
beach umbrella. | will see him on my return, at Gallipoli 
{Buttighone’s birthplace, represented in parliament by 
D’Alema]. This, partly because there are some prests 
that would like us to meet. 


[Stella] Is all this sympathy due to the fact that you are 
not a neo-libertine” 


[D’Alema] For that matter, some priests voted for me. I 
have always paid close attention to the Catholic world. io 
the [Catholic] Church's place in society. 1 have never 
been anticlerical. 


[Stella] Buttighone says thai Berluscon: could meet the 
same fate as Ariovistus who, having promised to wreak 
havoc, was defeated because, according to Caesar, he was 
short of breath. 


[D’Alema] | perceive mn part of the PPI the resurgence of 
a false hope—that Berlusconi could be scaled down and 
the DC [Christian Democratic Party] reestablished. That 
1s a dangerous illusion. The rationale that sustained that 
system—the fear of communists, the unity of the Cath- 
olics, and public spending—no longer exists. And Ber- 
lusconi’s possible collapse will not restore the DC. On 
the contrary. 
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[Stella] What do you mean by that? 


{D’Alema] There ts a danger of a shift to the Right. This 
government can only be defeated if the opposition builds 
an alternative hypothesis. And a credible one. A strong 
one. And this can only be built on the basis of a 
relationship between the democratic Left and the dem- 
ocratic Center, both Catholic and nonconfessional. Oth- 
erwise it will be easy for Berlusconi to say that there is at 
present no alternative to him.... And that 1s a bad thing. 
Because his idea of politics, entirely based on the myth of 
success, leaves no room for the ability to look at the 
difficulties honestly and sincerely and to deal with them 
in the proper way. That contempt for politics.... Lenin 
too wanted the cooks to govern. Then, because the cooks 
were unable to govern, he governed with the political 
police. Do you know what | fear? That in the face of 
difficulties he will respond by rarsing his tone to the 
extent of prompting a rupture. It 1s clear now that he is 
incapable of governing. This 1s why he constantly needs 
to cast his adversanes in the role of the Devil. 


[Stella] He says you are the one who does that. 


[D’Alema] Not at all! It 1s he who needs an enemy in 
order to survive. North Korea! Ceausescu’s Romania! | 
think every morning he says a prayer for Castro not to 
diec.... Let him consider America, rather. There they 
would not have allowed him even to enter politics while 
retaining his television stations. 

[Stella] [League Secretary] Bossi said again the other 
evening: | am the only bulwark against Berlusconi. 
[D’Alema] Look: We are the opposition. If over ind!- 
vidual issues—as happened with the decree—part of the 
majority sides with the opposition forces, that suits me 
fine. | do not want to discourage Bossi. It 1s childish to 
argue about who should claim the credit. The important 
thing is to win. It ts necessary to establish certain 
fundamental rules that do not exist. So if Bossi fights on 
behalf of a serious antitrust proposal... 


[Stella] Might you vote in favor of it? 


[D’Alema] Certainly. We have said what needs to be 
done—without radicalism, gradually, but there must be 
an administrator empowered to separate. I have an idea 
for an immediate solution too. Berlusconi could lease his 
television channels to some major publisher. With the 
right to reclaim them in six or seven years.... 


[Stella] Maybe one of the networks could go to you.... 


[D’Alema] Look, we do not have a single lira... Precisely 
because we are always busy with politics.... 


PPI's Buttiglione Discusses Future Alliances 


BROSO8131294 Rome LA REPUBBLICA in Italian 
5S Aug 94 p 6 


[Interview with PPI Secretary Rocco Buttighone by 
Riccardo Luna; place and date not given: “Buttighone 
and the Seven Dwarves”—punctuation as published] 


ITALY & VATICAN CITY uM 


[Text] Rome—“What about Snow White, do you 
remember the story of Snow White?” “Yes, why?” 
“Because your recent pilgrimage suggests the story of 
“Buttighone and the Seven Dwarves.” [Italian People’s 
Party, PPI, Secretary] Rocco Buttighone laughed, and 
his laugh sounded distorted over the cellular phone in 
the car in which he was traveling to his next appoint- 
ment. Whose turn 1s it this trme—Sleepy or Droopy’? The 
new PPI secretary played along and replied: “But | am 
not as beautiful as Snow White'™ 


{Luna] That may be a good joke, but i 1s not quite the 
same as saying, “they are not the seven dwarves.” 
Recently [Pact for Italy leader] Segni has seemed increas- 
ingly like Grumpy, and you cannot deny the points of 
contact between [Italian Social Democratic Party Secre- 
tary] Ennco Ferri and Droopy. And even all together. 
they total less than 5 percent... 


[Buttighone] The officials | have met with represent 
forces that are insignificant from the quantitative view- 
point, but they are very influential as the cultural refer- 
ence for a nonconfessional center that carrics little 
weight in Italian society, because it 1s divided. And when 
you are divided it is not true that cach claims his own 
share of support—it 1s much less. This is why | want to 
rally the center together. 


[Luna] Tell us about the seven dwarves: What did you 
and [Italian Republican Party Secretary] Giorgio La 
Malfa say to each other’ 


[Buttighone] He ts trying to rebuild the Italian Repub- 
lican Party but realizes that the cultural tradition that it 
represents needs to create a broader container and polit- 
ical instrument. 


{Luna] Where did you find Ferri and [former Pact for 
Italy member] Zanone? They are not even in parliament 
any more. 


[Buttighione] We have always remained in contact with 
Zanone. | want to develop a political proposal that will 
unite a nonidecological liberal culture with personalist 
Catholicism, and he constitutes a good test to see 
whether such a synthesis will work. Fern, on the other 
hand, seems to me to be a Christian socialist in search of 


a party. 


{Luna} Socialist Valdo Spin) seemed enthusiastic about 
your visit: He says that you drank a toast... 


[Buttighione] | too was very pleased. Before the Marxist 
phase the workers’ movement had deep cthical and 
religious roots. We are proceeding again from them. 


[Luna] Apart from being trapped in the clevator, what 
cise do you remember about your meeting with Willer 
Bordon, coordinator of the Democratic Alliance? 


[Buttiglione] That he, like us, 1s seeking a democratic 
alternation. 
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[Luna] Then you also met with [Liberal Democratic 
Foundation leader] Alberto Michelin: and Maro Segni, 
who are no longer talking to each other... 


[Buttsghone] Talking does no harm: Al worst, you waste 
a day ' reaffirmed to Michelini my friendship for his 
waging the election battle with us: Even though he is no 
longer with Segni, he remains an important interlocutor. 


[Luna] The key meeting was with Segni. But was it not he 
who lost the winning ticket in the lottery” 


[Buttighone] Now he has bought a trcket in a new lottery, 
or at least I tried to sell him one. 


[Luna] You have announced the establishment of a 
hberal-democratic center: Is this not the very Pact that 
you sought for the March elections? 


[Butte one] The difference ts that this 1s August; we 
have ed something, and I think the voters are not 
happ the way things have gone. 


[Luna] But when he said that Forza Italia’s support is 
“fragile,” [Forza Italia Senate floor leader] Senator La 
Loggia made you seem unobservant. 


[Buttighone}] We shall see who 1s unobservant. 


[Luna] You have announced a convention involving all 
the center forces in September: for what purpose? 


[Buttighhone}] To see whether there are common assess- 
ments of Italy's situation—as | think there are—in order 
to create a center opposition. Indeed, not for the sake of 
an opposition, because | will also be inviting parts of the 
center that are in government, such as Casini’s CCD 
[Christian Democratic Center] and Costa's CdU [Center 
Union]. 


[Luna] Do you want to steal two of Berlusconi's allies? 
Was he not your fairy prince? You met again at the 
Palazzo Chigs the other evening. 


| Buttighone] Yes, and | explained to him the reasons for 
our opposition, which does not intend to counter the 
hopes of innovation created by the March elections but 
whose concern is that politics as show business should 
not defend the interests of the middie classes and neglect 
the principles of solidarity. 


[Luna] Anything else” 


{Buttighone]} Yes, | told him that the PP! 1s opposed to a 
single-round electoral system, that we are concerned 
about pluralism and correctness in the media. 


[Luna] Did you agree on that? He says the same, does he 
not? 


[Buttighone} Yes, but Berlusconi: has a few additional 
instruments for asserting his own viewpoints, and these 
should be placed at everyone's disposal. 


[Luna] By the end of your pilgrimage you will have seen 
virtually everyone apart from [National Alliance, AN, 
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Coordinator] Fini: That ts a fine way to show thanks to 
the AN, which supported you so strongly... 


[Buttighone] | hope to meet with Fini soon, but obvi- 
ously | am working to create a grand agreement on the 
system, ranging from the PDS [Democratic Party of the 
Left] to the League and within which two alignments will 
compete without the involvement of forces that yearn for 
fascism and communism. 


{Luna} Are you asking Fini to make yet another sharp 
break? 


{Buttighone] Fini has made a bold effort to build a clean 
Right, but he has gone only half way. The idea of 
dissolving the local fascist branches is an excellent one, 
but it remains to be implemented. And although the 
AN’s electorate 1s not the same as the MSI's [Italian 
Social Movement}, I do not think the officials have 
changed. 


[Luna] Let us return to the government: Why did you not 
press for a government crisis? 


[Buttighione] If the majority were to dissolve, the head of 
State will need to do no more than the Constitution 
envisages, namely, to explore the possible solutions to 
the crisis. 


[Luna] So you could become an ally of D’Alema’s PDS: 
Why did you immediately reject the PDS secretary's 
proposal of forming a shadow cabinet led by a center 
figure? 


[Buttighone] Because we need clarity, not ambiguity. 
What I mean is that it seems premature: My first task it 
to rally the center together, to strengthen it; then we will 
talk about a shadow cabinet, which presupposes a unity 
of the opposition which I do not think exists yet. 


[Luna] Will you discuss it at Gallipoli, under a beach 
umbrella? 


[Buttighone] There are no definite appointments, but we 
live only 500 meters apart. 


Defense Minister Outlines New Defense Model 


BROSO8 113494 Rome LA REPUBBLICA in Italian 
4 Aug 94 p 15 


[Report by Raimondo Bulirini: “Soldiers Halved™] 


[Text] Rome—National service is to be cut from 12 
months to |10—perhaps by the end of the year—and then 
down to cight months. In five years, it will be just six 
months. Defense Minister Cesare Previti was optimistic 
and proud when he announced a measure that will 
certainly be very popular among young people who have 
reached the age of conscription. However, will he really 
succeed in bringing it off? 


In a news conference given at the Palazzo Barberini 
[Rome officers’ mess] to present his new Italian defense 
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model, Previti—surrounded by the Armed Forces lead- 
ership—cxplained that everything 1s linked to how suc- 
cessful the enlistment of volunteers ts for the new pro- 
fessional Army. If young people respond im sufficient 
numbers to the call of the homeland, the troops will be 
comprised of half volunteers (including women, who will 
have an auxiliary role) and half conscripts, who will be 
trained for a few months and then sent back home. 
However, this would put the dampers on conscientious 
objection, which is still felt to be a mght, but which, 
according to Previti, 1s mecreasingly linked to the 
“sacred” requirements of the homeland. 


The new defense model, which 1s virtually the same as 
the Champ: government's model that has been blocked 
since the end of the last legislative session, 1s linked to a 
revival of the Italian Armed Forces with a turnaround of 
past trends and the subsequent sharp increase in 
financing blocked in 1990 by the finance bill. In practice, 
this comprises a commitment of 55 trillion lire over 10 
years to renovate arms, modernize structures, and slash 
and professionalize personnel, with the announced 
intention of peggine defense spending to the figure of 
GDP, 2 percent of GDP compared to the current level of 
1.63, percent which also finances the carabinien. 


However, both the new defense model and the subse- 
quent “professionals in uniform™ operation will have to 
overcome many obstacies. In exchange for what would a 
young person voluntarily join the Army? Previti listed 
some of the incentives given in this bill, especially job 
insertion in various sectors of the state admunistrative 
apparatus after voluntary service of three or five years. 
There would be no automatic guarantee of getting hired, 
but, as the minister said, the expenence gained in the 
Army “would be another qualification” or, if possible, a 
“fast lane.” 


The first obstacle facing the approval of the new defense 
model will be the cabinet meeting on 26 August. If it gets 
the go-ahead, then the bill will be discussed in parlia- 
ment. Here, the opposition factions have already 
announced that they are going to fight, especially—as 
Communist Renewal MP Angela Bellei, explained— 
because of the limits placed on conscientious objection 
and the high level of spending to be done on rearmament 
and the war industry. Previts explained that this demand 
was linked to mayor international commitments, to the 
dangers which may come from Islam and Afinca, to our 
role om the United Nations and the European Union, to 
the use of escorts in various missions abroad, and to the 


ageing of technologies. 


Previti also announced the creation of a task force with 
France and Spain—-to be set up in Tuscany—and the 
construction of a new “frigate” model im cooperation 
with other European countries. However, the special 
feature of the new defense model 1s found im the drastic 
decisions to slash the number of personne!—from 
330,000 to 250,000 men—and structures in exchange for 
modernizing and reorganizing the Armed Forces. 
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Conscripted soldsers, for example, will spend less and 
less time mm the barracks, but they will receive intensive 
tramming. The principle is to technically prepare new 
generations to cope with any emergency, and not just a 
mulitary emergency. Specialist areas will be formed in the 
Army for civilian protection, as well as civic and ecolog- 
ical education. These specialist arcas wall be different- 
ated primaniy for volunteers, so that 6,000 or 7.000 
young people per year can be absorbed—afier compul- 
sory conscription—by the prime minister's office (per- 
haps in Berlusconi's personal bodyguard), the Intcnor 
Munustry (police and special corps), Cultura: Assets Min- 
istry (protecting works of art), the Justice Ministry 
(prison guards), and the Agriculture Ministry (forest 
rangers). There will be room among these tasks for 
women, albert in an auxiliary role, as nurses, employees. 
and researchers. 


Finance Minister Tremonti Outlines Policy 
BRO408 144894 Turin LA STAMPA in Italian 3 Aug 04 
ps 


[Interview with Finance Minister Giwho Tremont: by 
Alberto Statera, place and date not given: “1 Will Abolish 
Receipts and Cash Registers”) 


[Text] “ARTICLE |: the new tax code 1s now in force. All 
tax legislation previously in force is abrogated.” Giulio 
Tremonti has had a dream: a large page of the OF FICIAL 
GAZETTE of the republic, with the words you have just 
read printed on it. It will be for this, and for his strongly 
“revolutionary” motivation (“revolutions and not reforms, 
because, as Marx said, tax reforms are the obsession of the 
radical bourgeorsie™), that some people describe the pro- 
fessor from Pavia as a new Faust, who has sold his soul to 
the devil in exchange for his appointment as finance min- 
ister in the Berluscom: government. 


Elected to parliament under the Segmi Pact ticket, he was 
appointed a Berluscom: minister: “You know,” he replies 
to the provocation, “I can immediately subscribe to the 
Mephistophelian bill of exchange. And | will do so 
without hesitation, if I realize that 1 am unable to carry 
through the reform. If | were greedy for minisicrial 
power, | would look after this enormous administration, 
managing the immense power it contains. Which | am 
taking care not to do, in order to concern myself, as the 
law lays down, with the political guidelines and the new 
tax system which needs to be born in Italy. If they allow 
me to do a good job of it, fine: if not, 1 will leave office. 


[Statera] You know, every now and again i seems that 
the government of which you are part enjoys cutting the 
ground from under its own feet: You have been 
described as dilettantes in danger of being routed. 


[Tremonti] | do understand something about taxes, and 
1 do know this manistry, There will be dilettantcs, but 
better honest dilettantes than dishonest experts. The 
Ciampi government was honest, it 1s true, but it was not 
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elected. As a result thes was an honesty which came down 
from heaven, the honesty of the present government, on 


the Budget Department, and the State Audit Court, 
because they were not covered, and you are talking about 
zero cost” 


[Tremonti] This is not truce, and we have showed i, to 
the extent that the Budget Department no longer had any 
comments to make. Full funding already existed in the 
Amato law, which offset the shortfall in recespts with the 
introduction of a one-time tax, which in fact turned out 
to be next-to-nothing. In turn the Ciampi government, 
contrary to what is said, based its own fiscal policy on a 
reduction of pressure, abolishing the minimum tax, 
detaxing people's primary residences and so on. We, on 
the other hand, have the more rigorous objective of 
maintaining fiscal pressure at the same level until the 
federalist reform comes about. 


] With Professor Martino’s [foreign minister, 
ltalia economics expert) leave and that of the 
Beriuscom electoral program. 


[Tremonti] This ss the government program and this 1s 
what we will do. Now that the 100-day decree 1s through 
and with the budget under way, we are working on the 
reform. 


[Statera] Or counterreform” 
[Tremonti] If you like, given that what we are doing is 


reversing the arguments of the 1971-72 centralistic 
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of self-destruction, ran into a crises persod om the exghtics, 
when the need for moncy forced 1 to continuously call 
on taxpayers for funds 


[Statera] Is thrs why vou want 2 return to the old systern” 


[Trements] Remember Vanon:’ | am from the Valiciima 
bke hom. And Pavia Universety os the capital of taxes 
carrying Varoni’s name. In 1977, mmtervening to change 
Vanoni's system, taxes were reformed but not the admin- 
stration. whech moved from managing § millon tax 
accounts to 15 millon and to the present 23 millon 
Then, at the end of the cightecs. the administration was 
reformed, but not the taxes. Thes tome, we will do both 
things together: We will put an end to the sdcairstoc taves. 
which, mm a highly conmsumerrstec age. tax people rather 
than things. and we will stop the admunrstration having 
to look after pensioncrs dentures. And 1 1 absoluicly 
pointiess to rssuc 23 mullbon tax summons. Applying a 
progressive tax rate to the mass of taxpayers 6 a mortal 
error, im partecular when ot becomes a parody, because a 
is a concession for the nch applied to the poor devils 


[Statera] Let us admit that you succeed om gctting vour 
revolution off the ground, do you intend to find the nght 
track mm three short sentences” 


[Tremonti] They already did so im France. a long tome 
ago: one king, one law. onc tax roll. I hope that soon. we 
too will not have taxes, but one tax, of at least, a faurer 
and simpler system, given that the single tax already 
appeared impossiblic to Voltaire 


[Statera}] And im concrete terms” 


[Tremonti] In concrete terms, a number of groups are 
already at work: In the fall, a white paper will be ready, 
which we will be presenting in America and mm Europe. 
order to obtain, what shall | say, a source of saving 
miernational legitimation. Aficr this, a law enacted 
under delegated power will be voted m parhament, 
which will be no more than two pages long. This will be 
a magnificent day. If they give me thew “ves,” mm a short 
tome we will have a single, semple tax code, written m 
ltahan, and which every citizen can wnderstand. If not, I 
will return to being a professor 


[Statera] Excuse me, minister, you yourself have evalu- 
ated tax evason at at least SOO trillon bre over five 
years. Instead of making revolutvons, could you not 
attempt to have evaders pay thew taxes” 


[Tremonti] Certamly, but there 1s a little problem: The 
present system carries evasron withen ut. and im fact 
produces and legitimizes tt. The state cannot continue m 
its boundless morass of laws fatalrstically accepting the 
moncy which honest tax payers bring m. Tax declara- 
trons need to be managed actively: The offices need to 
issue administrative assessments on a mas: scale, and 
need to have the power to define postions. Otherwese, 
we will continwe to bring in tax disputes insicad of 


money 





This report contains information which 1s or may be copyrighted in a number of countries Therefore. copying and/oy 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner(s) 











8 August 1994 ITALY & VATICAN CITY s 


then 
en Saree SS Se ae Cees, Sees [Statera] Many tax officers were also im league with the 
theves. 


also reduce the tax bands. | would abstain from the idea of demulitarizing st. What 

[Statera] Long live Pardon City’ we need 1s a military body which is strong and abic to 
' ~ reorganize its ethical codes. 

[Tremont:}] Note that if anyone wishes to guarantee the 








This report contains information which 1s or may be copynghted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s cxpressly prohibited without obtaining the permission of the copynght owners) 











FBIS-WEL -94-152 


ay PORTUGAL 8 August 1994 


ee nD nee oD nee 


LDOSOB20S604 Lishon RDP Antena ! Radio Network 
in Portuguese 2000 GMT 5 Aug 9¢ 


[Excerpts] NATO jets have agai been over Bosma. The 
Pentagon has already confirmed that cight jct fighters 
today attacked Serb posstioms mm Bownsa, on the outskerts 
of Sarayevo [passage omstiecd] 


Portuguese Defense Minister Fernando Nogucira has 
already backed thes NATO action: 


[Begin Nogucira recording] It 1s natural that we back 
NATO. NATO decisions are made by consensus among 
ali partners, and the Portuguese diplomats and military 
mm NTO share responsibilsty for and back thes decrsson 
[Unidentified mmterviewer) Is thes not a siep backward’ 


[Nogueira] | do not think so. fend recording] 
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Losses in “Tuna War’ Deemed ‘Acceptable’ 
LD0608112094 Madrid RNE-1I Radio Network in 
Spanish 1000 GMT 6 Aug 94 


[Excerpt] The tuna war has already cost its direct pro- 
tagonists—the tuna fishermen of the Cantabrian coast— 
at least 10 bilhon pesetas. However, they accept the 
losses as long as an end to the conflict is not simply a 
sham. A report on this from Inak: Diez at our Bilbao 
studvos. 


[Dic7] The tuna ficct 1s fishing without disruption and 
awaiting confirmation that the British boats that were 
fishing with iicgal nets have returned to port. The 
fishermen of the Cantabrian coast put at 10 billon 
pesetas the losses caused by the tuna conflict during this 
fishing season. However, they consider these losses to be 
acceptable as long as the incidents are not repeated and 
the tuna are caught with legal equipment from now on. 


[passage omiticd] 


Polis: Gonzalez Image Not Hurt by 12 Jun Defeat 


M0408 141294 Barcelona LA VANGUARDIA in 
Spanish | Aug 94 p Ii 


[Report by Rosa Paz: “PSOE Studies Show That 12 June 
Did Not Damage Felipe Gonzalez” Image™] 


[Text] Madnd—The Socialists beleve that the 12 June 
[European] clection defeat “seems not to have damaged 
Felipe Gonzalez” mage,” since, according to the post- 
clection analyses that they have conducted, whereas the 
prime minister's average rating during 1994 was 4.6, that 
given by the public in opinion polls following the Euro- 
pean clections 1s 4.8. 


Those studies, which Gonzalez himself distributed to the 
members of hrs party's Executive Committee two weeks 
ago, are dated 6 July and analyze m detail the causes and 
consequences of the first electoral setback that the 
Socralssts have suffered in 12 years. This document, with 
whose contents Alfonso Guerra and his supporters have 
disagreed, has formed the basis of the internal debate in 
the PSOE [Spanish Socialist Workers Party] aimed at 
secking solutions to the current situation. 


Aznar’s Image 


According to thes document, to which LA VANGUARDIA 
has had access, sf Gonzalez” mage has not deteriorated, nor 
does that of opposition leader Jose Maria Aznar seem to 
have improved, since his average rating this year was 4.6 
percent, while that following 12 June 1s 4.7 percent—0.! 
percent below the prime minister's. 


Nevertheless, the analysis of the causes of the Socialist 
defeat shows that 13 percent of the citizens who voted for 
the PSOE im the 1993 general clection and who in the 
European clections opted fo: abstention or support for 
United Left or the People’s Party [PP] adopted that stance 
because they felt let down by Felipe Gonzalez. In any 
event, that 1s not the main cause of the poor clection result, 
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since the majority express a greater feeling of disappornt- 
ment with the PSOE. Some 40 percent of the disaffecied 
attributed their stance to the corruption scandals. 25 
percent to the need to provoke a reaction by the Socialrsts 
through a punitive vote, and 21.5 percent to loss of 
confidence in the PSOE. There are also 18 percent who 
supported the Socialists on 6 June 1993 and decided to 
punish them one and a halt months ago because of the 
economic situation, 1! percent because of the wear and 
tear of 12 years in power, and only 2.9 percent punished 
the policy of pacts with the nationalists. 


Despite this loss of confidence in the PSOE, one-third of 
the interviewees believe that Gonzaicz” “staying on™ im 
charge of the government is the best political solution im 
order to tackle the situation and “carry through the change 
that he promised in the general clection™ of a year ago. 
These arguments undoubtedly underise the decision by the 
prime minister and his party to reyect emphatically the 
bringing forward of the clection now demanded by PP 
leader Jose Maria Aznar. Nevertheless, the possibility of 
calling an carly election ts supported by around 25 percent 
of the Spanish people, the same percentage who already 
backed thai solution before the European cicctions, 
according to the document, which emphasizes that most of 
those taking this view are PP voters. 


The percentage of the public backing solutions such as a 
confidence vote, a censure motion, or Felipe Gonzalez" 
resignation so that a new government headed by another 
Socialist can be formed, has not changed since before 12 
June, and, acceding to these studies, the level of public 
support for those possibilities 1s very low. 


Nevertheless, the Socialists’ postelection ana:yses 
acknowledge that the public assesses the PP's victory 
favorably and regard ut as a forctaste of what could 
happen in the next general election, because the sdca 1s 
gaining ground “that the end of the PSOE’s pernod in 
power 1s approaching.” However, 1 1s asserted that the 
public does not call into question the PSOE's 6 June 
1993 wictory or, therefore, Gonzalez’ government's 
Staying on, because !2 June has not created a fecling of 
instability or a crisis of legitimacy. 

These opinion polls would endorse Gonzalez’ decision to 
stay in charge of the government and center the response 
to the defeat on carrying out and promoting the 1993 


Minister Urges Unity in Struggle Against ETA 
MM0S08112094 Madrid EL. PAIS in Spanish 3 Aug 94 
pi2 


[Report by J. Duva and C. Valdecantos: “Beiloch Calls For 
Unity of All Parties Against ETA’s “Gang of Criminals ™] 


[Excerpt] Minister of Justice and the Intenor Juan 
Alberto Belloch yesterday surprised the members of the 
committee for his area in the Congress [of Deputies] by 
declining to take issuc with the People's Party [PP] and 
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United Left representatives, who had leveled harsh accu- 
sations against him with respect to the release of ETA 
[Basque Homeland and Liberty] prisoners and of former 
policemen Jose Amedo and Michel Dominguez. “We 
must remain united against that gang of criminals,” 
Belloch asserted, referring to ETA, and assured PP 
spokesman Federico Trillo that he accepts parliamentary 
confrontation on any matter except the antiterrorist 


struggle. 


The PP’s criticisms of the policy of rehabilitation of ETA 
prisoners, following the attack in Madrid that cost the 
lives of General Francisco Veguillas and two other 
people—for which ETA claimed responsibility yester- 
day—have left some trace” on the parties’ unity against 
terrorism, as Jose Luis Rodriguez Zapatero, PSOE 
[Spanish Socialist Workers Party] spokesman on the 
committee, acknowledged. And Belioch admitted as 
much at the end of his statement, when he announced 
that in September he will reconvene the Madrid pact 
signatories (all the parliamentary forces except Hern 
Batasuna) to try to harmonize stances. “My task is to 
mend any spiit,” he stated. 


The minister recalled that until a year ago ETA suc- 
ceeded in maintaining “a phony unity” in its group of 
prisoners, whom 1i subjected to a “double imprison- 
ment, more severe than that of the state,” in depriving 
them of freedom of expression and conscience. The 
prison policy introduced in order to rehabilitate former 
activists is achieving successes in the antiterrorist 
struggic. “and ETA 1s well aware of this,” Belloch said. 


After asserting that the controversy created by the PP is 
a way of amplifying ETA’s aims, the “superminister™ 
emphasized that the Ajuria Enea and Madrid pacts 
signed by all the democratic forces represented “the 
severest defeat” for the terrorists. Preserving that con- 
sensus is “the top priority” for Belloch, who asserted that 
he will devote all his efforts to it. 


Restore Unity 


The chief of the antiterrorist struggle repeated that his 
desire is to restore the unity of all the political parties, 
and he deemed it “reasonable” to convene a Madrid pact 
meeting in September. If it is felt that the frequency of 
the meetings should be greater than every six months, “I 
am prepared,” he added, “to convene the pact as often as 
the parties deem necessary.” 


After describing as “disgraceful” the accusation that the 
government is stepping up the rehabilitation of ETA 
prisoners, he asserted that since {989 “there has been no 
qualitative or quantitative change” im the reclassifica- 
tions of degrees of imprisonment granted to this kind of 
prisoner. 

Belloch also argued that the care taken by the prison 
oversight judges in granting partially free status has been 
such that not even one of its beneficiaries has taken up 
arms again. “There have been only two reversals of 
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degree [of imprisonment }—one because of involvement 
in a sexual offense and the other for crimes against 
property,” he said. 


In the face of the PP’s criticisms about not having been 
informed by the government of its antiterrorist policy, 
Beiloch constantly avoided confrontation. “The Madnd 
pact must be respected, and that cannot be done by 
Starting controversies. Differences should be resolved 
within other frameworks,” he stated, before warning: 
“Those who break their pledges must face up to their 
responsibilithis.” [passage omitted] 


Government, CiU Budget Talks Stalled 
MM0508131294 Madrid EL PAIS in Spanish 3 Aug 94 
pi3 


{Report by Jose Antich: “Total Disagreement Between 
Government and Convergence and Union on State Bud- 
gets for 1995"} 


[Text] Barcelona—Following one and a half months of 
talks between the government and the Catalan national- 
ists on the approval of the 1995 overall state budgets, 
disagreement between the two sides is total. On no topic 
do they come close to each other, and each one of them 
weighs heavily on the negotiation under way. Economy 
Minister Pedro Solbes’ 4 July visit to inform Jordi Pujol 
of the draft budget, which provoked the opposition’s 
anger because they believed that it was an act of submis- 
sion by the government to Convergence and Union 
[CiU], seems long ago. 


This atmosphere of discord between CiU and the Social- 
ists became clear Monday [| August] at the meeting held 
by Economy Minister Pedro Soibes and Generalitat 
[Catalan autonomous government] Councillor for the 
Economy Macia Alavedra. Generalitat Premier Jordi 
Pujol, who began his vacation last Friday, interrupted it 
yesterday in order to meet with Alavedra and Councillor 
for Territorial Policy Josep Maria Cullell—his two main 
colleagues in economic matters. 


Pujol's meeting with Alavedra and Cullell was held at the 
Generalitat building in an atmosphere of great uncase 
and profound irritation at the vagueness of the Socialist 
lime at the negotiating table. Although the Catalan pre- 
mier does not deem the negotiations finally discon- 
tinued, the fact is thai, in principle, there will not be 
another mecting between the two sides until the first few 
days in September. 


Pujol himself has confessed to his closest colleagues that, 
following the latest meetings with members of the gov- 
ernment, he has the impression that the government 
“does not take us seriously,” and so, if matters do not 
change, “they are going to have trouble.” Moncloa 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited without obtaining the permission of the copyright owner's). 











FBIS-W EU -94-152 
8 August 1994 


Palace sources yesterday attributed the current disagree- 
ments to the usual negotiating strategy and expressed 
their hope that agreements wil! be reached in the talks 
that will be resumed next month. 


Although there will be no formal mecting between CiU 
and the PSOE [Spanish Socialist Workers Party} until 
September. Pujol has given Macia Alavedra instructions 
to maintain contacts, alben by telephone, with Pedro 
Solbes. When the tume comes. Pujol ts prepared to 
conduct personally the talks with the economy minister 
and with the prime minister, with whom he could meet 
when political activity resumes 


Productive Economy 


Right now. the disagreements concern both the bud- 
gctary measures aimed at improving the productive 
economy, and the package of pending autonomy matters 
that Puyol rs trying to advance alt the same rate as the 
budgctary agreements. There 1s no agreement on any of 
the three ssucs connected with the cconomy champi- 
ened by the nationalrsts. Elaminating the double taxation 
of dividends, reducing the level of Social Security con- 
inbutvons m return for mcrcasing special taxes such as 
those on tobacco and alcohol. and even the value-added 
tax, and regularizing the balances. With respect to the 
double taxation of dividends, the nationalists assert that 
there 1s a pledge by Solbes to resolve the probiem. 


Stances are also far apart on a matter that the Socialrsts 
do pot wish even to hear of—the labor reform, with the 
aim of increasing Mexibility on employment. Nor is there 
agreement! on matters such as exemption from the inher- 
itance tax for famely enterprises, tax relief for invested 
profits, and mumproving the taxahon of famibes, the 
last-mentioned being a maticr that Democratic Unron— 
Convergence’s clection partner—-deems a priority. 


As regards autonomy. there are two priority matters that 
directly affect the negotiatron of the budgets: A new 
formula for public health funding that would settle 
Catalonta’s laree public health defictt—reckoned at 200 
bilhon pesetas—and responsibility for the allocation of 
the European t'nron coheston funds. In both cases the 
stances are far apart. The solution to the public health 
problem obviously requires an agreement among al! the 
autonomous communtties to which thes area of respon- 
siuiity has been transferred—C atalonia, Andalusia, 
Valencia. Madrid. the Basque Country, Galicia, and 
Navarre—and its subsequent endorsement by the Fiscal 
and Firancial Polos Counc. All this means for the 
Socialests reopening a Pandora's box and accusations of 
preferential treatment of some autonomous communt- 
ties: Moreover, a communtty as important as Andalusia, 
which seemed to endorse the Generalitat’s stances on the 
public health rssue, has distanced itself 


Circles Close to the negotiation beleve that nether side 
seems prepared to give way. The nationalists are acting 
m the convection that the government will eventually 
give way, sence the contrary would entail holding an 


SPAIN 


S 


early election and the PSOE's probable defeat. In the 
government's ranks it is doubted that Jordi Pujol will 
keep up his current firmness and become responsible 
beginning a stage of political instability at a time when 
the economy is beginning to recover. 


2 = 


the election, which could be held at the same time as next 
year’s municipal elections. Pujol believes that his sup- 
port for the state's governability over the past year, 
confronting the opposition whenever necessary, entitles 
hin to defend his demands firmly. 
The nationalists detect signs that they did not see in the 
negotiation of the current budgets. In the first place. the 
atmosphere is different. The twu sides are proving to be 
more suspicious than last year, and CiU does not trust 
pledges that are not reflected in writing. 
ra yay the CiU negotiators note “lack of coordina- 
“on the Socialist team. Thus, when Pedro Solbes 
ssmnde aut tn auetiiiae a8 tain cutie teal 
Security contributions with taxes, a colleague of Serra as 
close as head of the prime minister's office Antoni 
Zabalza immediately comes out correcting the minister 
and asserting that the government 1s unable to adopt this 
measure. 


Solbes ‘Confident’ of Agreement 
Af MO0808084094 Madrid EL PAIS in Spanish 4 Aug 94 
pi2 


[Report by J. Cuartas and A. Diez: “Soibes Hopes To 
Straighten Out Budget Pact With CiU Despite Current 
“Disagreements™”} 

{ Text] Oviedo/Madrid—The government still hopes that 
the current differences with Ci) [Convergence and 
Union] in the negotiation of the state budgets for 1995 
will not lead to a rift that would bring the Socialists to the 
verge of an early election. Minister of the Economy and 
Finance Pedro Solbes yesterday tried to allay the natson- 
alists’ unease and emphasized that the fact that there are 
“some clements of disagreement” should not represent 
“an obstacle to reaching an agreement. I do not believe 
that there is any danger of a rift.” The government trusts 
that everything will be resolved in September, but does 
not conceal the fact that on this occasion the disagree- 
ment on economic measures 1s considerable—beyond a 
negotiating tactic. 

Solbes strove to dispel the impression that the govern- 
ment's stability 1s in danger. The economy minister, who 
was taking part in the La Granda (Asturias) summer 
school, emphasized that Socialists and Catalan national- 
ists maintain “considerable agreement on the philosophy 
(of the budgets), even though there are disagreements on 
the figures.” 
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“I am confident,” the minister stressed, “that we will 
eventually be able to reach an agreement. If there is one, 
magnificent, if there is not, it cannot be helped, but if we 
make the necessary efforts on both sides, we should be 
able to reach an agreement in September.” 


Solbes explicitly excluded from the desire for agreement 
the reform of the labor market, in which CiU wants 
further changes. “The government has effected a bal- 
anced labor reform and the one that we deem appro- 
priate, and no other reform will be proposed, whatever 
Mr. Pujol says,” he emphasized. 


Cohesion Funds 


Solbes distinguished the strict negotiation of the budgets 
from the autonomy matters that CiU has placed on the 
agenda—the allocation of the European Union cohesion 
funds and public health funding. The government main- 
tains that they are both not matters “to be negotiated 
either with the Generalitat [Catalan autonomous govern- 
ment] or with CiU.” “They are matters,” he said, “that 
concern all the communities, and the decision on them 
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should be adopted at a Fiscal and Financial Policy 
Council meeting in September.” 

The minister asserted that at hrs meetings with Gencral- 
itat Councillor for the Economy Macia Alavedra an 
agreement was reached “on the philosophy of the 
mode!” that the government proposes for the communt- 
ties’ participation in the cohesion funds, but there 1s no 
agreement on what should be the overall amount of those 
funds that the state will transfer to the communities. 


According to Solbes, there ss agreement with virtually all 
the communities on the system for public health 
funding. “But 1 is true.” he added, “that there 1s an 
unresolved problem of past debt.” 


In addition to the talks with Cil) and the Basque 
Nationalist Party, Solbes wishes to hold contacts with 
other parliamentary groups at the beginning of Sep- 
tember. The talks with CiU will be resumed at the end of 
August or in early September, “irrespective of the fact 
that there could be some contact by telephone this 
month.” Government sources assert that Solbes will try 
today to put the negotiation on the right road again 
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Spokesman on Security for Nationals in Algeria 
LD0608 110494 Bern Swiss Kadio International in 
English 0900 GMT 6 Aug 94 


[Text] Switzerland says it has set up security measures 


closed during this weekend in 
Wednesday's [3 August) killing of five five Frenchmen by 
Muslim extremists in Algiers. Switzerland has already 
advised Swiss nationals who have no personal or profes- 
sional reasons not to stay in Algena. 


SWITZERLAND 41 


Government Protests Restart of French Reactor 


LD0308 170894 Bern Swiss Radio International in 
English 1500 GMT 3 Aug 94 


[Text] The French Government has given the final go-ahead 
for the reopening of a controversial nucicar reactor near the 
border with Switzerland. The Super-Phenix nuclear plant at 
Creys-Malville will start operating again immediately. 
building up to full capacity over a penod of five months. 
However, the government says the reactor will be used more 
for research and demonstration purposes than for the direct 
production of nuclear power. The authorities m Geneva 
have lodged an official complaint against the decision. 
Creys-Malville was closed in 1990 after four years in oper- 
ation, following two senous accsdents and numerous oper- 
ating failures. 
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Denmark 


Rasmussen Discusses Lejerbo Affair 
BROSO8 130994 Copenhagen DET FRI AKTUELT im 
Danish 4 Aug 94 p 4 


[Interview with Social Democratic Party Chairman Poul 
Nyrup Rasmussen by Lisbeth Knudsen and Jorgen 
Holst, place and date not given: “Nyrup Guarantees 
Tenants Compensation” 


[Text] “As chairman of the Social Democratic Party 
[SDP] I want to say to the tens of thousands of party 
members in Denmark, who work hard for social demo- 
cratic ideas and positions, and with respect for every- 


an affair that we must clearly distance ourselves from.” 
With these unambiguous words Minister of State and 


and—not least—his political hinterland. 


Yesterday the minsster of state took a frontline offensive 
position demanding a total cleanup of Leyerbo and that 
those responsible for the scandal, which has been 
unfolded m 23 critical points in an impartial lawyer's 
report on the cooperative housing society, be named. 


No to Careerism 


“As chairman of the SDP | must distance myself very 
clearly from tendencies toward careerism ~ 
handling of public funds, and these are the night words 

for this affair. The SDP has no share or part in what has 


of the SDP, who have looked after each others’ interests 
im a manner that | find unacceptable.” Poul Nyrup 
Rasmussen stated. 


[DET FRI AKTUELT] Is it the top salaries in Lejerbo 
which you are referring to? Do not the 20 top earners in 
Leyerbo have salaries on a level with the government? 


[Rasmussen] | find that offensive and unaccepiable. 


[DET FRI AKUELT] But the whole top in Lejerbo 
belongs to the SDP, you know. Are you now tackling the 
matter so vigorously because you are afraid that this will 
be used in the election campaign? 


{Rasmussen} One cannot ignore that, for certain opposi- 
tion parties, thes rs an affair that will be used in the election 
campaign. Which is why | am saying that the SDP has 
nothing to do with Lejerbo. It is correct that there is a 
historic connection, but nobody sits on the Leyerbo man- 
agement board because he has been appornted by the SDP. 
They are social democrats, but 1 ts important for me to 
underscore that we distance ourselves from this affair. 
This #5 not social democratic policy, and 1 1s damaging to 
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us. The necessary consequences will have to be taken. as 
they must with all other unlawful or reprehensible activi- 
ties in other parts of society. 

Criminal Liability 

Today I have spoken with the minister of housing and 
have asked him to see the affair through to the better end. 
It will be cleared up, completely. I am therefore happy 


1. Whether the board of directors, management, and 
auditors can be made responsible for paying compensa- 
tion and also criminaily hiabie. 


2. A solution will be found to the question of the 
repayment to tenants of the amounts unjustifiably alio- 


cated to Lejerbo. 


housing and the goverament are determined on this 
matter, and guarantee that everything will be investi- 
gated to the bottom, and the necessary consequences 
taken. And in so doing responsibility will be allocated 
where i can. 


Overheard Ticking Off 


[DET FRI AKTUELT] In April the executive committee 
of the SDP adopted a sharply worded statement with 


(DET FRI AKTUELT] Will you take the consequences 
im the party's ranks with regard to party members who 
have been involved? 


[Rasmussen] If you are thinking of former Lejerbo 
chairman Klaus Hansen, this is first of all the decision of 
the social democratic group in Copenhagen city hall. I 
cannot get involved in this. | would not neglect to add, 
though, that | find it surprising that the chairmen of the 
governing bodies of all three boards (Leyernes Landsor- 
ganisation [national tenants’ confederation}, Lejerbo, 
and Lejinco) had no knowledge at all of, ammong other 
things, the situation at Lejerbo. The coming “~estipa- 
thon must examine this. 
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Better Supervision 


[DET FRI AKTUELT] Could there not be reason to look 
ai the local and government supervisory authorities” 


[Rasmussen] | will leave that question to the housing 
munister. It 1s certainly important that the local author- 
ities’ Central supervisory responsibility be respected. as 
long as this 1s at all possible, just as 11 1s important that 
democracy and supervision of public funds go hand in 
hand with cach other. 


[DET FRI AKTUELT] Can the affaw not end up 
bringing the whole nonprofit sector politically into sus- 
picion? 


[Rasmussen] Hence also my clear statement. | am glad 
that the National Confederation of Cooperative Housing 
Societies has distanced itself unambiguously from the 
situation that has been uncovered. | am very happy too 
that Lejerbo’s new chairman has distanced himscif 
clearly. I also note that the National Confederation of 
Cooperative Housing Societies as such has no share or 
part in this affair. 


[DET FRI AKTUELT] Would it not be an idea to set a 
ceiling on loans to nonprofit companies” 


[Rasmussen] I have noted that the lawyer's report has 
pointed precisely to this as one of the situations that 
needs changing, and | am in agreement with this. 
Whether or not there should be a fixed ceiling, thes the 
housing minister must evaluate and come up with a 


proposal about. 


The Social Democratic Profile 


{DET FRI AKTUELT] Can the workers’ movement 
stand the many cxampies of unfortunate affairs that we 
have had in recent years? 


[Rasmussen] | am speaking on behalf of the SDP now. 
Regardless of whether we are dealing with cooperative 
housing societies, or with private organizations, or other 
organizations—also in local and central government— 
everywhere where we have a responsibility, we wall be 
serious and consistent with respect to legislation and 
with respect to the administration of resources entrusted 
to us. For this reason | am not worried. 


The SDP as a party will stand guarantee that society will 
deal consistently and senously with any misuse of funds 
that may occur. There are black sheep everywhere. and 
we must also attack this in a serious fashion. Which we 
imtend to do also im this matter. 


Shift From Consensus-Based to Bloc Politics 


BROSO8 134894 Copenhagen BERLINGSKE TIDENDE 
in Danish 4 Aug 94 p 10 


[Editorial: “Farewell to Consensus” | 


[Text] The coming clections to the Folketing will entail a 
welcome simplificatn . of Danish political life by 
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offering a clear choice between two alternatives: Esther 
we will elect a conservative-liberal government. or the 
country will end up headed by a social-liberal govern- 
ment. Denmark's long-established tradition of cooper- 
ating to find a “middle way” will be placed on ice for a 
while—and it will not be sorely missed. 


It 1s clear that the Conservative Party [KFP] and the 
Center Democrats [CD], which regard fixing coopera- 
thon across the politecal spectrum as a rarson d'etre. will 
find themselves up against the wall, and may not survive 
the election. Should this turn out to be the case. the 
parties can seck consolation im the fact that i 1s their 
own achievements that led to their undoing. Of course 
there will be campaigns focusing on the ternbile conse- 
quences of bloc politics, but there is nothing to fear. Bloc 
politics in Denmark will never develop into a polarized 
bloc politics of the kind practiced in the United States 
and England. Looking at the two most likely blocs. the 
Social Democratic Party-Socialist People’s Party- 
Radical Liberal Party [SDP-SF-RV] and the Moderate 
Liberal Party-Conservative Party-Center Party, neither 
of them would be capable of practicing classical bloc 
politics. 


The RV will serve as guarantor against economic rash- 
ness and slam on the brakes if SF comes up with 
hair-raising theories suggesting that we should not be 
afraid of a little inflation and can therefore go ahead and 
be more economically openhanded. And the mght wing 
of the SDP will, for example, effectively brake any fiscal 
policy that attempts to exert a tighter grip or throttle 
imitiatives to a greater extent than the policy already in 
place. The purge of 1973, which led to the creation of the 
CD 1s clearly remembered by all. The same applics to the 
VKZ [Liberal-Conservative-Progress Party] alternative. 
There ts no risk of any social witch-hunts, or anything 
that could now be dreamed up to accuse a conservative 
bloc of seeking to hamper those emerging as weakest. 
Moreover, not least the left wing of the Conservative 
Party will guarantee that there is no question of any 
exireme legislation. 


However, the political differences will nonetheless 
remain clear. And that 1s precisely where we will bencfit. 
Too much consensus has dulled Danish politics. These 
circumstances have arisen over a long time. for only by 
opting for the middle path has it been possibile to gather 
together an operative majority. However, in the mean- 
tame both the SF and the Progress Party [FKP] have 
become more reasonable, and have acquired the will to 
demonstrate their responsibility to exert some influcnce. 
This 1s opening up entirely new and interesting posssbil- 
ities, which should not be rejected with a knee-jerk 
reflex. 


Regardless of which bloc rises to power, it must be 
possible to maintain the conventional and necessary 
breadth of cooperation on foreign and security policy. 
However, in the arena of domestic politics things will 
liven up a bit. It took Poul Schlueter around |2 years to 
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armve al the cross-party compromise. whach—normally 
speaking—should lose its profile after the concessions 
required to ensure the majority have been made. Before 
Poul Schlucter 1 was Anker Jorgensen who had to act as 
the politecal arbitrator to guaranice majorities. Perhaps 
ai thes pornt we should recall that « was the same Anker 
Jorgensen who managed the most extensive atiempts in 
Danish history to nurture cooperation between the Mod- 
erate Liberal Party and the SDP spanning the center with 
the workers-farmers government of August 1978. That 
cooperation broke down after one year because the 
ministers spent more time checking up on cach other 
than actually cooperating 


Pou! Nyrup Rasmussen succeeded in gathering together 
a majority government in which. in the meantime. only 
a few fingers of ts nght hand reach across the center, 
while the rest are located left of center. Nonetheless, the 
government has demonstrated both the ability and the 
will to practice bloc politics by voting down far-reaching 
legrslatron using the majority of a single mandate. Such a 
slender majority certainly does nothing to strengthen the 
SDP’s and the CD's frequent platform clams of being 
enamored with such broad cooperation. However. the 
lack of sympathy with the arguments put forward by the 
opposition can, and indeed should, be regarded as a first 
step down the road to a new and better Denmark, where 
differences between the government and the opposition 
are clearly visible. As a result, Prome Munster Poul 
Nyrup Rasmussen deserves our thanks for hrs courage in 
embarking on a course thal a previous majority govern- 
ment. the VAR |Lsberal-C onservative-Radical] group in 
1968-71. so shamefully neglected to take 


Since both the CD and the Chostian People’s Party have 
dumped substantial parts of their freedom to take action 
in “coronation charters” cosigned by Poul Nyrup Ras- 
mussen, it 1s meaningless to include the two parities in a 
conservative-liberal configuration. The parties have 
excluded themselves from the sphere of influence, unless 
the “red clover” sensationally recovers its clear mayority 
in the clection 


The next general clection—may 11 take place soon—will 
turn out to be a defeat for consensus politics. However, 
that would be the kund of defeat we would comfortably 
hive with. 


Norway 


Secretary of State on Relations With WEU 


BROSOR 145094 Oslo ARBEIDERBLADET in Norwegian 
4 Aug V4 ps 


[Report on mmterview with State Secretary Sigve Brekke 
by Egil Knudsen; place and date not given: “In the 
Corndors of the WEU"] 


[Text] On several occasions Norway has been thrown out 
into the corndor during mectings of the Western Euro- 
pean Umon |WEL). 
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As an associate member we are not entitled to partici- 
pate, among other things. when the full members discuss 
how much influence associate members will be given 
within the framework of cooperation. 


Other matters might also have been discussed without 
the Norwegian authorities knowing about their content. 
Sigve Brekke, the secretary of state m the Defense 
Department, told ARBEIDERBLADET as much. Con- 
sequently. he beheves that the demand made by central 
EU [European Union] opponents—that Norway as an 
associate member be given equal influence to the other 
member states of the WEL —1s crazy. 


Outside 


[Brekke] A Norwegian no will be tantamount to an active 
refusal by Norway to participate on the European piat- 
form for NATO cooperation. 


[Knudsen] Anc vet, as an associate member we have the 
right to state our opinion. Will Norway's voice be heard 
m any case’ 


[Brekke] That 1s of little help to us when we are sitting 
out mn the corndor. Nonetheless, what 1s most important 
to Norway 1s the debate on security policy, which will lay 
the foundations for military cooperation within the 
WEL. Thus debate 1s taking place to a large extent within 
the bodies of the EU and on a sernes of informal meetings. 
In thes respect we are compictely out in the cold. 


[Knudsen] In the event. what will happen if a no-voting 
government takes over on 28 November? 


[Brekke] Such a government wil! have to guard against 
the main course steered by NATO im Europe. Norway 
could once again become a nonentity. 


Denmark Outside 


[Knudsen] Denmark, too. 1s outside the WEU and only 
has observer status. What 1s your explanation for that? 


[Brekke] | hope and beheve that Denmark will become a 
full member. Danish politicrans—ceven the social demo- 
crats—are currently debating the matter. However, more 
importantly, in the light of thrs country’s strategic posi- 
tron within the Nordic areca and the borders Norway 
shares with Russia, cooperation within the WEU is of far 
greater significance to us here. [end Brekke] 


Brekke beleves that the Labor Party government has 
lovally followed the course mapped out by the Conser- 
vative government—including the Christian People's 
Party and the Center Party —back in 1990. 


EU Poses No Threat to Trade Union Movement 


BROSOB 145294 Oslo ARBEIDERBLADET in 
Norwerian 4 Aug 94 p 7 


{Article by Trade and Commerce Information Secretary 
Leif Iversen: “EU Poses No Threat™] 
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[Text] In the course of several articles printed in ARBEI- 
DERBLADET, Kiet Fiskvik has tried to create the 
impression that the trade union movement in Norway 
will be weakened if Norway joins the European Union 
[EU]. The fact that he believes this ts bad enough, but | 
react strongly when he tres to justify his views by 
resorting to blatant untruths regarding the true situation. 
Let me take up some of his “hes.” 


1) “Our system of collective agreements will be broken 
down in the EU.” 


The social protocol of the Maastricht Treaty emphasizes 
that the EU's business policy will respect national bar- 
gaining systems and stipulates that the EU cannot inter- 
fere in affairs to do with the social partners’ sovereignty 
regarding issues connected with wages, the freedom to 
join a union, strikes, or lockouts. Consequently, the EU 
must respect any nation’s traditions associated with such 
laws and agreements. If what Fiskvik writes ts truc, then 
Denmark will be no exception. Denmark will get to 
retain its “Scandinavian model” precisely because the 
question will be decided by the individual nation con- 
cerned. The same will apply to Norway. In a protocol to 
its accession agreement, Sweden secured express confir- 
mation that the Swedish bargaining model in business 
would be allowed to continue within the EU. If some 
countries have weaker legislation in this area than we do. 
this will be due to the fact that the conservatives have a 
majority in the National Assembly. Consequenily, there 
are more reasons to fear a new conservative government 
in Norway than the EU as a system. 


2) “Outside the EU there will be no bans on international 
tanff agreements.” 

This statement is totally untrue. Fiskvik and I can agree 
that it ts important for the trade union movement to 


conclude international agreements on trade union cooper- 
ation throughout business groups. This 1s an old demand 
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that the Norwegian trade union movement, in particular, 
has fought for. However, not once in the Nordic area have 
we succeeded in thrs area. So now ut looks as if the only way 
to succeed in this respect is via the EU. Fiskvik virtually 
implies this humself, for in all likelihood this fall the EU 
will adopt yet another proposal for a directive by the 
European Commission concerning the mght to informa- 
tion and consultation im transnational enterprises. The 
Economic and Social Committee, in which the trade union 
movement ts represented, recently almost agreed on a joint 
response to the proposal. Only Portugal abstained from 
voting. Meanwhile. the employers have consistently fought 
hard against the proposal, but at least thrs provides an 
example of what can be achieved. The debate on the 
directive has also led to a whole senes of transnational 
collective agreements on information and consultation 
within a whole range of business groups in the EU member 
states. This year alone, the European Parliament allocated 
136 million kroner in support of both the trade union 
movement's activity within business groups and training 
measures. Companies Iike Hydro Aluminium and 
Kvaerner have already benefited from these funds. 


In my opimon, these examples not only prove that it will 
be possible for us to maintain our existing system of laws 
and agreements if Norway joins the EU. but also that 1 
1s possible to make further progress. 1.c.. by using the 
tools that are already available within the EU system. 
Many of us in the trade union movement want to make 
use of these opportunities, which 1s precisely why we also 
want to see Norway join the EU. 


Moreover, we are not alone. Throughout Europe the 
trade union movement 1s actively committed to what 1s 
happening in the EU. Few, if any, are against the EU 
itself when viewed as a system. Maybe this has some- 
thing to do with the fact that the EU is not “the Beast in 
Revelations.” For the vast majority, Fiskvik’s picture of 
how things stand—and similar views—have absolutely 
no foundation in reality. 
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Bosnia’s Siladjdzic in Ankara on Private Visit 
740508 181394 Nicosia Bayrak Radio in Turkish 1530 
GMT S$ Aug 94 


[Text] Bosnia-Herzegovina Prime Minister Harts Silad- 
jdzic has stated that Serbia and Bosnia-Herzegovina 
should recognize cach other for peace to be established. 
Siladjdzic went to Ankara last might on a private visit. 


Answering questions by an Anatolia Agency correspon- 
dent, Siladjdzic said that the Beigrade administration 
should accept international observers to control the 
border between the two countries as well as both coun- 
tries recognizing each other. Siladjdzic added that 
Bosnia-Herzegovina will insist on this policy because it 
1s essential for establishing a lasting peace. 


Kliridhis Replies to Soysal Remarks on Cyprus 
NC0S08 181994 Athens ET-1 Television Network in 
Greek 1500 GMT S$ Aug 94 


[Text] Cyprnot President Glavkos Kliridhis, who 1s vaca- 
toning in Crete, today replied to remarks by Turkish 
Foreign Minister Mumtaz Soysal. 


[Begin Klindhis recording] The new Turkish foreign 
minister will calm down sooner if he realizes the fol- 
lowing: First, the international community 1s not wolling 
to consider the status quo as a solution of the Cyprus 
issue, second, it will not recognize the Turkish Cypriot 
state, third, 1 will accept Cyprus in a united Europe. |, 
too, believe that we, the Turkish Cypnots and Greek 
Cypriots, can find a solution to our internal problems. 


The problem, though, is that to reach an agreement the 
Turkish troops should first leave. [end recording) 


Greece Ties EU Aid for Turkey to Membership 
for Cyprus 

VC 0608 163094 Nicosia O FILELEVTHEROS in Greek 
6 Aug 94 pp 1.9 


{Report by Andreas Khatzikinakos] 


[Excerpt] A foreign diplomat from an EU [European 
Union] member country has told O FILELEVTHEROS 
that Athens’ partners would consider the lifting of Greek 
objections to EU financing for Turkey as a “significant 
concession,” but the date for the beginning of accession 
talks with Cyprus will be decided according to how the 
EL sees the Cyprus issue. 


The same source said that Brussels and the capitals of 
other EU partners have already been notified about the 
recent statement of Greek Deputy Foreign Munister 
loannis Kranidhiotis, which creates the conditions for a 
new approach to the issue of Greek reservations to EU 
financing of Turkey. Currently, Greece is tying the 
dropping of its reservations on EU's financing of Turkey 
to the EU decision on a date for beginning accession 
talks with Cyprus. 
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The other 11 EU member states, he added, support 
giving aid to Ankara, but Greece ts blocking 1. However, 
he said, Athens’ dropping of its reservations cannot be 
linked directly to the beginning of accession talks. Fur- 
thermore he said: “The report the EU observer will 
submit to the EU Commission, as well as rssues which do 
not have anything do to with Cyprus but with EU nself, 
will play a decisive role in the decision.” 


However, he admutied that Kranidhiotis’ statement, 
which he described as very interesting, “will be a factor™ 
in January 1995 when the EU reassesses Cyprus’ appli- 
cation, taking into consideration the behavior of the two 
sides at the negotiating table. 


Regarding the EU observer's report, the same EU dip- 
lomat said that it will faithfully follow the UN secretary 
general's future reports on the Cyprus issue. One positive 
element, he added, for setting a date to begin accession 
talks with Cyprus would be if the reports unreservedly 
blame the Turkish Cypriot side for the lack of progress or 
if they note that there has been significant progress 
toward a solution of the issue. [passage omitted] 


Ankara, Denktas Seen Pressuring UN, EU 
NC0808 100594 Nicosia ELEVTHEROTIPIA in Greck 
8 Aug 94 pl 


[Excerpts] As Athens and Nicosia await the next move 
by the United Nations and the secretary general, the 
Turkish side has made no move that would indicate the 
stance it will follow regarding the process proposed by 
the Secunty Council. 


But political circles estimate that Ankara and [Turkish 
Cypnot leader Rauf] Denktas are giving prority to 
dealing with the situation following the banning of 
exports from the pseudosiate to the EU [European 
Union] and general efforts for a more active EU involve- 
ment in a Cyprus solution. 


The same circles stress that Ankara and Denktas will 
continue practicing a policy of putting pressure on the 
United Nations and EU and do not rule out that 
[Turkish Foreign Minister Mumtaz] Soysal will give 
clear signs of this pressure with specific measures. The 
same circles claim that what has been said in recent days 
in the form of threats should not be considered by 
President Glavkos Kliridhis or the Greek Government 
as designed for domestic consumption [in Turkey}. They 
recall Soysal’s clear statement that the Cyprus issue will 
be solved by Ankara together with the Turkish Cypriots. 


From this pomt of view, the decision rumored to have 
been made by the Turkish Central Bank, giving the 
banks operating in the occupied areas all the privileges 
and rights enjoyed by the banks in Turkey, takes on 
particular importance. [passage omitted] 

During Greek Foreign Minister Karolos Papoulias’ visit 


to Cyprus at the end of August (the date has not yet been 
decided) it 1s expected that the two sides will reconfirm 
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But there are 


Government Monitors Turkish Military Buildup 
NC0808 111694 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 8 Aug 94 

[Text] Government spokesman loannis Kasoulidhis 


today stated that the Republic's responsible services are 
closely monitonng the military buildup of the occupa- 


NC0808 111894 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1030 GMT 8 Aug 94 


Amory, 
of the occupied areas He recalled recent decisions by the 





MM0308121294 London THE INDEPENDENT in 
English 3 Aug 94 p 8 


[Report by Robert Fisk: “Moscow's Mafia Finds an 
Island in the Sub™] 


[Text] Hundreds of Russian: have deposited millions of 


Foreign and local banking officials have told THE 
have arrived at their offices in Limassol and Nicosia 


Aithough the Cyprus Central Bank insists that strict 
financial controls by the Greck Cypriot administration 
prevent any “bad™ money comzng into the island. local 
say that Russians have deposited millions— 
cafrying the moncy to the banks im taxis 
Larnaca airpori—with only nominal 

about the sources of the moncy. 
frankly,” one Cypriot banker said im Naco- 


bankrupt and can't generate this kind of 
money that’s coming from Moscow is illegal 
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island, who have also been buying 
million dollars’ worth of property around the 
of Limassol, are unwilling to discuss details 
with bankers, let alone journalists. At least 
offshore banks that they work for 
Bank. One Russian, who openly 
identified himself as an arms-trader, was staying at a 

Limassol hotel last week, departing and arriving im a 
chauffeur driven limousine te pn pba 
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ame Ghate band efitenn, Gomandion 0 Ganatiiers tam. 
duction from third parties, computer checks on names 
for criminal backgrounds and proof of the moncy's 
provenance. But, as one Cypriot banking official sand, 
“Our onshore banks have been milder im their checks-we 
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tell the Central Bank of all cash deposits over $10,000 
(6.500 pounds) bul the moncy went on arnving m 
suitcases and we weni on taking 11.” 


These large sums are not reflected im recent total cash 
deposit statestics rssued by the Central Bank. In March, 
1994, for example, the bank registered 73 transactions in 
both onshore and offshore banks. totalling only $10.2m, 
$im of whech was moncy im transst from Lebanese banks 
to New York. When | asked how many of the other 
depositors were Russian, however, a Bank official 
repled, “We never release thes kend of figure because we 
are never sure it 1s exactly correct and we don't know 
whether we should do u.~ 


According to bankers m both Loemassol and Nicosia, the 
Russian moncy-flow has fallen over the last seven 
months. “They are coming in with smaller sums now, 
often im cheques from foreign banks.” an officzal in one 
of the Nicosia banks said. “Of course, this moncy might 
be clean—bat all the moncy-launderers like to put thew 
funds through as many transactions as possible, so 
cheques are no guarantee thai the orginal cash isn't 
ditty.” 


Exghteen months ago, bankers noticed that some of the 
cash was brought to them by Russians in wads of 
$10,000 still enclosed in U.S. Federal Reserve Bank 
wrappers. “We concluded t must have been given to the 
Russians directly by Arab government representatives 
rather than through banks—whorch 1s how some Middle 
Eastern countries pay for illegally purchased weapons,” 
one of them said. 


Two officials of the Cyprus Central Bank visited 
Moscow last month for talks with thew opposite num- 
bers at the Russian Central Bank. The Russians who 
clam they fost up to $25bn im gold at the time of the 
coup against Mikhail Gorbachev—asked if Russian 
moncy was being iaundered through Cyprus. “We told 
them they must enforce their own exchange controls,” a 
bank source commented. “It ts up to them to control the 
outflow of moncy from Russia.” 


The Central Bank says that the monthly figures for the 
total habilitres of onshore and offshore banks suggest the 
size of Russian deposits has been cxaggerated. Between 
February and March, 1994, for mmstance, liabilities for 
offshore banks rose by only $20m. “But this is an 
end-of-pernod figure.” a Nicosia banker for a Cyprus 
financial imstitutvon noted. “I can see the same figure on 
my computer. But the weekly figures within this four 
week perrod zig-7ag up and down on my comput 
screen. The overall figure doesn't represent the move- 
ment of funds passing through Cyprus at speed.” 


Kynacos Bagdades, a manager mm the Cyprus Central 
Bank's supervisson department. says that the island has 
repeatedly tightened its regulations over the past four 
vears and that the last moncy laundering warning went 
out to banks mn November 1993. “Don't beleve that the 
Russians are bringing in millhons—at's untrue,” he sard. 
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“We beleve that Cyprus s stricter than most other 
countres, in all regulations.~ 


This has certainly applied to Serman monrcy. Cyprus 
onshore and offshore bankers cstimate that 2round 
$50m im Serbian funds arrived on the island at the 
beginning of the Balkan criss. 


But following UN sanctions, Cyprus froze between 
$300m and $400m im Serbian accounts which were 
linked to the authorities im Belgrade. Private Sertwan 
mvestors have recently transferred large sums to Swit- 
reriand. 


“The Russians and the Serbs don't like Cyprus only asa 
is safer among a people who are of the same Orthodox 
religson as themselves,” 2 Limassol offshore banker 
commented. But 1 was the Russian deposstors who made 
the biggest impression on him. 


“| remember a couple of years ago. a Russian chap 
arrived from Larnaca airport in a car with some frends, 
all Russians, one of whom was a customer of ours, so we 
had to accept his recommendation for the newcomer,” 
the samme banker recalled. “He had flown into Larnaca on 
a private jet and said he had stopped over m Athens, 
although we had no way of checking that. | saw him 
getting out of the car outside the bank with this huge 
suttcase and later I saw my staff counting out the doilars. 
The case had an ordinary leather top with normal locks. 
Whea I went downstairs, | found our staff had stopped 
counting at $15m (10m pounds).” 


An official in one of the six Russian offshore banks-who 
are not bemg entrusted with large deposits by thei own 
countrymen threw hrs hands in the air when | asked where 
he thought Russian moncy was coming from. “Guns” The 
mafia in Moscow? You know, st 1s chaos in Russia now— 
absolute anarchy. Even we don't know what is goung on. 
Moscow says it lost $25bn in gold. Who knows what 1s the 
source of this moncy”” 


U.S. ‘Double Standards’ on Cyprus, Bosnia Faulted 


NC0708173494 Nicoma KIIARAVY! in Greek 7 Aug O4 
pi 


{From the “Crystal Clear” column] 


| .wenty years afier the Turkish invasion and the 
«.. von of 37 percent of Cyprus, the United States 
a NATO allies very casily decided to bomb the 
Bosnian Serbs. 


looking after their interests, and the UN gave m to 
Pentagon hawks in a servile manner. 
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Kowart 1s one thing and Cyprus ss another. the Ameri- 
cans told ws bluntly. Now they wall tell us that Bosnia is 
one thing and Cyprus 1s 2nother. 


The beautiful and ig words of the Amencans about the 
new world order, respeci for human nghts and imterna- 
tonal law have been proved hollow. Very hollow. 


Clinton “Deceived’ by Ciller on Cyprus Issue 
NCORO808 3194 Nicoma ALITHILA im Greek 8 Aug 94 p § 


[From the “Everyday Truths” column: “What Does 
Chinten Say?"] 


[Text] Turkesh Pome Minester Tansu Ciller has given 
many promeses to US. Pressdent Bill Clinton that she 
would exert all her influence to make substantial 
progress in the Cyprus issue. But seems that Ciller 
meant progress in a different way from the way Pressdent 
Clinton meant 1. Because there ss no other caplanation 
for Ciller, with her statements and actions on her return 
to Turkey. makong the Turkish stance on the Cyprus 
wssue harder. 


There 1 no need to go mto details, because they are 
known. They are found somewhere between repeated 
Statements by [Turkish Cyproot leader Rauf] Denktas, 
that st ts a waste of tyme to discuss a federal solution to 
the Cyprus rssuec, and the appomiment of Mumtaz 
Soysal at the Turkish Foreign Ministry and his subse- 
quent statements, which, of course, reflect the official 
Turkish positrons. 


What we would like to ask 1s what Clinton will say about 
all of the above” Is he or os he not convinced that Ciller 
deceived hum with her promuses and that Ankara, no 
other, 1s behund Denktas’ mtramsigence” In that case, can 
we cxpect a harder stance by the United States toward 
Turkey” 


ene Se en ae ee 
s 


VC 0608200194 Nicosa O AGON in Greck 6 Aug 4 p § 


[From the “Opinion” column by the “Observer”: “Att- 
la's Threatening Punch and Us") 


[Text] Just a few days ago, Turkrsh Cypriot Leader Rauf 
Denktas—who was at Konya where he gave a “lecture” 
on the Cyprus rssue with the theme of what would have 
happened if the Turkish invasron, which he described as 
“the peace operation.” had not taken place—threatened 
that Turkey well again use its fist to attack, When he 
returned to the occupied part of Cyprus, Denktas real- 
ived the extent of thes threat and deemed it necessary to 
deny that he had made any threats, saying that what he 
had sand was not correctly reported or that he was 
misunderstood 


What 1s emportant is not the public cxpression of the 
threat by Denktas—and the denial of bis threats 6 
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is the apple of Turkey's cye signals the extent of Ankara’s 
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ther prinapies for solving the Cyprus rssue enclude that 
Cyprus will be free of foreign troops and mghts of 
mterventon, something which would lemst the indepen- 
dence and sovereygnty of the state 


Inflwencing “Great Powers’ on Cyprus Issue Urged 
NCO7081922904 Nicoma O FILELEVTHEROS in Greek 
? Aug Spi 

[From the “Liberals” column: “Double Standards™] 
[Excerpt] If thes ts not the height of hypocrisy and 
mmmoralsty, then what 1’ When ceriam centers of power 


agree to attack the Serbs to force them to accept the latest 
peace plan for Bosnia, why, im the case of Cyprus (wrth 
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These achoas should make us take a more critcal 
approach, not jest to affirm what ms obweously «if- 
evident regarding the Chosces of the powerful. bul mainly 
0 that we do not ect. and cultrwate, any false hopes Al 
the same tome, rs of ncoessary to plan our future steps. 
based on a reunforced natronal polscy so that we do not 
fimd ourselves moving toward becoming hemmed in and 
trapped 

The proof of ummoraiity and its mmplacabie paramcticrs 
m the ug powers policy 6 not new. However, whocver 
ss berg vectored ss forced to deal with a on an 
individual bass. Dealing with thes kend of policy 1s not 
theoretscal, | encompasses a scl strategy and the mot- 
lizatvon of every available force to form part of our 
national policy 


We should act m a coavinceng manner toward all con- 
cerned, toward those centers of power whech cxert thew 
influence on such rsucs In our case. thrs hasecally means 
that we should act through any group that we can. such as 
the mmmugrant community m the Unrned States, so that 
the contradsctormness of thes policy and the need to 
correct 1 will be raed at th crucsal level. [passage 
omutied] 
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U.S. Reportedly Supports Greek-Albanian Tension 
NC0S08 162194 Athens RIZOSPASTIS im Greek 5 Aug 94 
p3 


[Excerpt] The use of the trial against five members of 
Omonoia [organization of the Greek minority in 
Albania] by Tirana in an effort to lead Greek-Albanian 
relations to a stage of “extended tension™ ts backed by 
strong foreign decisionmaking centers. 

The above evaluation, which belongs to well-informed 
diplomatic sources, 1s indirectly but clearly accepted by 
ali Greek political forces, although they do not express i 
publicly. For this reason, concern about the outcome of 
this case 1s widespread, because the consolidation of the 
tension facilitates implementation of the Albanian Gov- 
ernment’s chauvinistic goals against the Greek minority 
and helps in the development of extremist, nationalist 
circles in Greece. This creates prospects for the appear- 
ance of a new source of crisis in the region. 


The above developments make necessary the presence of 
a parliamentary committee from the Greek Chamber of 
Deputies in Tirana during the trial of the five members 
of Omonoia. KKE [Greek Communist Party] Deputy 
Andonios Skiliakos said yesterday on radio station 902: 
“The goal of this committee is to follow the development 
of the trial and the substance of the case, because the 
development of this trial and its substance may inev:- 
tably affect the relations between the two countries for 
better or worse.” 


In another point of his statement, Skillakos stressed: 
“There are circles and political parties in the Balkans 
that, either on their own or instigated by others, move 
nationalist contradictions. They promote demands,” he 
added, “and, in one way or another, they talk about 
changes of borders.” Skillakos said: “Such problems 
exist in all Balkan countries—Albania, Yugoslavia, Bul- 
garia and Turkey. A problem with such actions and some 
circles also exists in Greece. Behind all of these are those 
countries, the United States and other European coun- 
iries, that want to implement the policy of divide and 
rule.” [passage omitted] 


Germany Urges Lifting Veto on EU Aid to Albania 


NC0608 131994 Athens ET-1 Television Network in 
Greck 1200 GMT 6 Aug 94 


[Text] Germany is putting pressure on Greece to lifl its 
veto on EU [European Union] economic aid to Albania. 
Correspondent Nikolaos Khilas from Bonn has the fol- 


lowing report: 


[Begin Khilas recording] Bonn’s displeasure 1s obvious 
and is expressed through the deputy minister of eco- 
nomic cooperation. Greece, said the German official, 
should immediately lift its veto against EU economic aid 
to Tirana so that the reform process in Albania can 
continue. Germany already gives aid to Albania on a 


GREECE $1 


bilateral basis. This year, the German aid was 55 million 
German marks [DM]. However, equally necessary is the 
aid from the EU, which amounts to DM70 million and 
which, according to a German deputy minisier, would 
contribute significantly to the political and econumic 
stability of Albania. fend recording] 


Albanian Trial To Determine Bilateral! Relaiions 


NC0708 160694 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greck 7 Aug 94 p 9 


[Report by Kira Adham!} 


[Text] The trial of six members of the Greek minority in 
Tirana, which will determine the framework of future 
relations between Greece and Albania, will begin im 
exactly one week. 

The very severe charges against the five immigrants 
(spying and treason, whereas the sixth 1s only charged 
with illegal possession of arms) do not icave any doubt as 
to imtentions of [Albanian President Sali) Berisha’s 


— Extermination of the Greek minority in Albania, using 
fear, which will lead to their forceable expulsion from 
their homeland and return to Greece. 


—Increasing tension with Greece, the services and offi- 
cials of which, according to Tirana’s charges, “orga- 
nize and work systematically to alter the borders with 
Albania.” 

The Berisha regime obviously has chosen the policy and 
behavior of a “cold war” with Greece, at a time of 
miense turmoil and great uncertainty in the Balkans. 
With the international community firmly giving Tirana 
the “red light” so that Albania docs not dare pursuc the 
rights of its minority in the “combustible” neighboring 
areas of Kosovo and Skopje [The Former Yugoslav 
Republic of Macedonia—FY ROM), the Berisha regeme 
wants to maintain the “high nationalist sentiment” of its 
always poor and economically desperate people by trying 
to find a “way out™ to the south through the systematic 
cultivation of the view that Albania 1s being “threat- 
ened™ by Athens. 


For the Greek side, the “Tirana trial” will begin at a 
difficult time from the point of view of publicity, since 
international public opinion 1s firmly focused on Bosnia 
and the “heroic” air strikes by the United Nations 
against the Bosnian Serbs. Furthermore, it ts not acci- 
dental that, for the time being, the responsible and 
selectively “sensitive’ international organizations 
backing the rights and protection of minorities, such as 
the CSCE, have yet to react to the provocatively fabri- 
cated charges in the trial of the six in Tirana. Further- 
more, it is even not known what CSCE will do to protect 
the six accused members of the Greek minority. 


For its part, Athens is trying to put the issue in its proper 
context by making continuous representations. That 1s, 
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the international community should deal with the rssue 
as an attempt by the Berisha regime to disturb interstate 
relations. That ts, by charging the six Tirana ts seeking to 
revive past “scenanos™ with cold war methods, such as 
acts by secret services and organizations aimed al over- 


throwing a foreign government, and so on. This is ideal 
material for fiction novels by famous writers. 


it ss obvious that the Greek Government is taking a wait 
and see stance toward Tirana, hoping that with heip of 
international pressure from is allies and pariners, 
Tirana will not go beyond the limits. In any case, 1 was 
not too long ago that Greek Natienal Defense Minister 
Yerasimos Arsenis and US. Secretary of Defense 
William Perry together expressed the intention to pro- 
ceed with jot military exercises as part of the “Coop- 
eration for Peace” program and Aihens tentatively 
expressed its iniention to withdraw its veto of the first 
installment of EU [European Umon] aid to Tirana, on 
certam conditions. 

it 1s obvious that if Tirana insists on its provocative 
actions, Athens will use its powerful economic weapons 
against Tirana, including using its veto im the EU and 
taking strict measures against the Albanian ilicgal immi- 
grants, who still constitute Albamia’s “economic safety 
valve.” 


Opposition Parties Criticize Government Inaction 


NC0608 180194 Athens Eilinitki Radhiofonia Radio 
Network in Greck 1500 GMT 6 Aug 94 


[Text] New Democracy has issued a statement stressing 
that « 1s unacceptable for the government to be on 
vacation and follow developments from far away, while 
the crysis in Bosnia deepens and threatens to spread and, 
at the same time, we are on the eve of the trial of six 
members of the Greek minority in Albania. Albania is 
secking to denigrate our country through the well-known 
fabricated charges by the [Albanian President Sali] Ber- 
isha regime. The New Democracy statement concludes: 
Of course, self-restraint is necessary. The impression 
which prevails, however, is that the Government is 
fatalistically watching developments without interest. 


The NATO military machine has started again and the 
attacks against Serb targets in Bosnia have resumed. This 
statement was made by Spiros Khalvatzis, member of 
the political office of the KKE [Greck Communist Party} 
Central Committee, who added that the threats to our 
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country are serious. Air strikes, he said, are taking piace 
when our country’s relations with nexghbonng countnes 
such as Albania and The Former Yugoslav Republic of 


the seme time, he concluded, the government 1s cultv- 
vating a climate of tranquillity at a time when i is 
necessary to be alert. The government, be said, should 
refrain from doing anything to involve our country in the 
war in former Yugoslavia. 


U.S. Uses Sudha Base for Rwandan Airlift 
NCOS08 175494 Athens 1 KATHIMERIN] in Greek 


According to reliable information. four KC-135 tanker 
ee ane nee oe ee 
cargo pianes participating in the refugee 
me pr th  caveened Gat the Sette bene, which 
countries during Gulf War 
to U.S. planes for their 
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national program, but their modernization, which will 
cost about $30 million, will finally take piace when the 
negotiations conclude, and within the framework of 
NATO's program for a common substructure. 


The econoraic benefit to the Greek budget from the 
modernization of the radar sysiems in Skiros and 
Mikonos is not significant, but the political rmportance 
is not at all negligible because, despite the obvious 
importance of the Aegean to NATO, Turkish objections 
did not permit the area to be used by the alliance. 
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Air Force Launches Operation in Iraqi Territory 
140808 112494 Ankara TRT Television Network in 
Turkish 1000 GMT 8 Aug 94 


[Excerpt] The Turkish Au Force has launched an air 
operation im Iraqi termtory. The operation, which ts 
being conducted in the (Sinath) region, 15 km from the 
border. 1s aimed at wiping out a group of armed bandits, 
after 1 was determined that the bandits were preparing 
10 perpetrate an action in Turkey. According to mutial 
findings. a great number of bandits were wiped out in the 
operation, which was launched im the (Sinath) region, 
south of Uludere, this morning. 


According to a statement issued by Staff General Dogu 
Silahcioglu, spokesman of the Office of the Chief of the 
General Staff, the searches that were launched following 
the air operation are still continuing. [passage omustied] 


Demirel Names New Chief of Staff, Other 
Commanders 


TAOSO8 152794 Ankara TRT Television Network in 
Turkish 1500 GMT 5 Aug 94 


[Text] Ground Forces Commander General Ismail 
Hakki Karadayi has been appointed chief of the Genera! 
Staff and ist Army Cormmmander General Hikmet Bayar 
has been appointed Ground Forces commander. The 
terms of office of Navy Commander Admiral Vural 
Bayazit and Ai Force Commander General Halis 
Burhan have been extended for one year. The appoint- 
ments and extensions of duty, which will go into effect 
on 30 August 1994, were approved by President 
Suleyman Demirel. 


According to a statement issued by the General Secre- 
tariat of the General Staff's Office, in parallel with these 
arrangements in the command structure, Acgean Army 
Commander General Hikmet Koksal was appointed Ist 
Army commander; 2d Army Commander General 
Necati lkizoglu was appointed Acgean Army com- 
mander, Fikret Ozden Boztepe, who was promoted to 
the rank of general effective 30 August, was appointed 2d 
Army commander; and Atilia Ates, who was also pro- 
moted to the rank of general effective 30 August, was 
appointed War Academies commander. 


Ciller Comments on Appointments 


7 A0508 183994 Ankara TRT Television Network in 
Turkish 1700 GMT 5 Aug 94 


[Text] Prime Minister Tansu Ciller has announced that 
the request to extend the terms of office of the navy and 
air force commanders is not political; it stems from the 
extraordinary situation currently experienced in Turkey. 
Ciller issued a written statement following the approval 
of the high-level appointments and extensions of duty in 
the Turkish Armed Forces by President Suleyman 
Demirel. In ber statement, Ciller said that officers of all 
ranks are very valuable to the state. The prime minister 
stated: 
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The Turkish Armed Forces officers of all ranks are very 
valuable to us. The current commanders, their predeces- 
sors, as well as those who will assume their new duties 
with their new ranks on 3) August are all equally 
valuable. The request to extend the terms of office of two 
force commanders is not political, nor does this request 
siem from any special situation attributed to the com- 
manders. It concerns the extraordinary situation experi- 
enced m Turkey. We deciared the period until the end of 
1994 as a critical period in the struggic against terrorism. 
We are determined to eradicate terrorism in this period. 
The planning to this end was undertaken in line with the 
harmony and determination secured between the gov- 
ernment and the high-level command of the Turkish 
Armed Forces. Changing all the high-level commanders 
in the Turkish Armed Forces at such a critical time 
would have repercussions in the lower levels much time 
would be wasted with familiarization. Wasting time, 
however, 1s out of the question in the struggle against 
terrorism. 


The president's ratification of the appointments has 
given us, the Turkish Armed Forces, and the public 
strength, power, and morale. We are grateful to him. 


Cindoruk Meets Berisha in Tirana 


TA0708181894 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Aug 94 


[Text] Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly who is on an official visit in 
Albania, has met with Albanian President Sali Berisha. 
Turkish Radio and Television correspondent Nurcan 
Ates reports from Tirana: 


{Begin Ates recording] In a statement at the meeting, 
Berisha said the visit will contribute to the development 
of bilateral relations. Pointing out that there are close 
ties of friendship and cooperation between Turkey and 
Albania, Berisha added that Albania wants to further 
strengthen these ties. Cindoruk said that bilateral rela- 
tions are evolving in line with their historic roots, adding 
that Turkish-Albanian friendship will be the foundation 
of future cooperation. 


Cindoruk was later given a medal by the president of the 
Albanian People's Assembly for his contributions to the 
establishment of the Black Sea Economic Cooperation 
Parliamentary Assembly [BSECPA) and the develop- 
ment of Turkish-Albanian friendship. Cindoruk also met 
with the Turkish-Albanian Parliamentary Friendship 
Group and members of the BSECPA Albanian delcga- 
tion. He later visited the Mehmet Akif Ersoy Turkish 
College. [end recording] 


Cindoruk, who concluded his visits to Macedonia and 
Albania, later returned to Turkey. His plane landed at 
Istanbul Ataturk Airport at 1950. 
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Comments on Visit 


TA0808063894 Ankara TRT Television Network in 
Turkish 2130 GMT 7 Aug 94 


[Excerpt] [passage omitted] Husamettin Cindoruk, 
speaker of the Turkish Grand Nationa! Assembly, has 
concluded his official visits to Macedonia [The Former 
Yugoslav Republic of Macedonia—FYROM] and 
Albania, and returned to Turkey. 


In a news conference at Istanbul's Ataturk Airport, 
Cindoruk said efforts are under way in Albania and 
FYROM to establish democracy and convert to a liberal 
economy. It was a useful visit in terms of furthering 
relations between the two countnes and their parlia- 
ments, Cindoruk stated. On the subject of Serbian 
attacks in Bosnia-Herzegovina, Cindoruk noted: 


[Begin Cindoruk recording] Serbian aggression ts 
another point Turkey has in common with FYROM and 
Albania. They share our views and policies regarding the 
establishment of peace in the Balkans, and this ts a very 
satisfactory development. We believe the support of 
these three countries regarding peace in the Balkans ts 
very important. fend recording) 


Cindoruk pointed out important investment possibilities 
for Turkish businessmen im Albania and the FYROM. 


Ankara Warns .S., UK on Cyprus Initiatives 


NC0608044494 istanbul HURRIYET in Turkish § Aug 94 
pis 


[Text] Ankara has warned the United States and Britain 
against undertaking initiatives that will create a no- 
solution situation in Cyprus. 


Ankara has reacted to Britain's move to implement the 
European Court's decision to obstruct TRNC [Turkish 
Republic of Northern Cyprus] exports and the polemic 
in the U.S. House of Representatives on the question of 
missing persons in Cyprus. A high-ranking Turkish For- 
cign Ministry official has said: Britain and the United 
States have been warned at every level that similar 
initiatives and developments will render the implemen- 
tation of the package of confidence-building measures 
impossible. 


Columnist Notes U.S. Interests in Oil Transportation 


TAOSO8 145594 Istanbul MILLIYET in Turkish 31 Jul 94 
pi? 


[By Sukru Elekdag from the “World Outlook” column: 
“Energy Strategy”] 


[Excerpts] A year ago, in my article entitled “The Second 
Distribution of World Oil,” | stressed that transporting 
Arerbaijani and Kazakh oil through a pipeline via 
Turkey to the Mediterranean port of Ceyhan would serve 
U.S. interests as well as those of Turkey. ' this project is 
realized, an alternative market to the Gulf will be created 
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in Ceyhan, allowing for safer oi! supplies to the United 
States and Europe. In this context, I noted that it will be 
beneficial to peace as well as to US. interests if Wash- 
ington changes its policy of abandoning the Caucasus to 
Russian influence and undertakes initiatives for the 
solution of regional problems. 

In recent months, articles criticizing Russia's expan- 
sionist policy have been appearing in the U_S. press with 
greater . An article by Rob Sabhani in the 
WALL STREET JOURNAL on 28 June 1994 contained 
views similar to my own. [passage omitted] 


Sabhani’s assessment of the strategic interesis of the 
United States ts skillful and on target. This assessment 
also demonstrates that there 1s a striking similarity 
between the strategic interests of Turkey and the United 
States in this field. It is also a fact, however, that so far 
Washington has accorded priority to the concept of 
“strategic partnership with Russia™ over these interests. 
So much so thai the Clinton administration advised 
Kazakh President Nursultan Nazarbayev, who visited 
Washington some time ago. to renounce the idea of 
transporting Kazakhstan's oi! directly through Turkey to 
the Mediterranean port of Ceyhan, and rather to opt for 
the Novorossiysk terminal in Russia. 


Naturally, the Chevron firm, which 1s planning to invest 
$20 million in Kazakhstan, adopted the idea of trans- 
porting Tengiz oi) from the Caspian Sea first via 
Novorossiysk and, if that 1s not sufficient, then via a 
pipeline from Samsun to Ceyhan, even though this route 
1S NOL economic. 

In recent days, we note that U.S. public opinion, which ts 
opposed to Russia's colonialist policy vis a vis the former 
Soviet republics, has begun to seriously affect the discus- 
sions at the U.S. Congress. Chevron administrators, who 
are encouraged by these developments, are now consid- 
ering this new route: Tengiz-Kalmyk-Dagestan- 


Georgia- Turkey-Ceyhan. 


No one doubts that this is the most economic way, 
because it will also be possible to transport Azerbayani 
oil through this route. The project will prove to be much 
more economical especially if the Russian oil from the 
Western Urals, which is currently being marketed from 
Novorossiysk, is also transported via this route. 


The realization of this project depends above all on 
whether Washington will redirect its policy in light of the 
facts mentioned earlier and whether the United States 
and Russia will find a new balance based on the invio- 
lability of the borders of the Caspian littoral states and 
on respect for these countries’ freedom to exploit their 
economic resources. 


Moreover, it 1s necessary to make the project extremely 
attractive for Russia and secure Moscow's voluntary 
cooperation. 

In addition to the secure oil supplies and the economic 
benefits 1 will provide, the realization of this proyect will 
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also significantly mcrease Turkey's internateonal stra- 
tegic and political influence. Therefore. our govern- 
ment’s efforts to this end should be viable and the 
government should refrain from confused acts such as 
granting imcentive documents to a Turkish firm for the 
Samsun-Yumurtalik pipeline, which runs contrary to 
both our national interests and the above-mentioned 
project 


Government Denies Attack on Turkish Embassy 
in Lagos 

140608 114294 Ankara ANATOLIA im English 0935 
GMI 6 Aug 94 


[Text] Ankara, Aug 6 (A.A}—The Foreign Ministry on 
Friday [5 August] denied any allegations that the Turkish 
Embassy in Nigeria’s capital Lagos came under attack 
during the civil war. 


A ministry official told A.A reporter that the embassy in 
Lagos was contacted and i was reported that ut came 
under no attack of any kind. 


An official from the Nigerian Consulate in Istanbul had 
said that the Turkish Embassy was attacked durmng the 
civil war. 


Ciller Establishes Anti-PKK Publicity Center 


VC0SO8 182294 Istanbul HURRIVET in Turkish 4 Aug 94 
p 20 


[Text] Prome Monister Tansu Ciller has established a new 
center which will publicize developments related to the 
Turkish Government's struggle against the Workers 
Party of Kurdistan [PKK]. She has appointed Ambas- 
sador Darval Batrbay, chict adviser to the prime minister 
on propaganda and publicity affairs, to head the new 
establishment 


The new center was established to strengthen the struggle 
agaist terrorism through propaganda and publicity on 
an intellectual level. The work to be carned out will be 
aimed at foreign media organs. The new establishment 
will have a data center and provide foreign media 
organs, embassies, and public relations firms with infor- 
mation on PKK’s true nature and activities. 


Batibay has informed the ministers about the establishment 
of the new center and the work ut will carry out in various 
fields. Describing PKK 's terrorist activities as an important 
and serious threat to Turkey's internal security, he sard that 
his establishment will support the work carned out on a 
diplomatic level against terrorist activities. 


The new center will coordinate its work with the Turkish 
Armed Forces, General Directorate of Pole, State of 
Emergency Governor's Office, and National Intelligence 
Organization. lt will secure the flow of information to 
foreign establishments. 
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Government Reshuffle ‘Potentially Harmful" 


TAOS08 162294 Ankara TURKISH PROBE in English 
29 Jul 94 pp 2-4 


[Excerpts] Many government reshuffles have taken place 
in Turkey im the past decade, but none have been as 
embarrassing and potentially harmful for any govern- 
ment as the latest when the social democrat partners of 
the coalition government tned to change their ministers 
and nearly failed. 

On July 27, the crisis was resolved with the reshuffle 
officially taking place but the political destruction was 
widespread and much of the damage was done to the 
Social Democrat People’s Party (SHP), the junior 
partner of the coalition, and to its leader Deputy Prime 
Minister Murat Karayalcin. 

For months Karayalcin was under pressure from the 
rank and file of the party to make the reshuffle as SHP 
supporters blamed the SHP’s bad performance in the 
local elections and opinion polls en the failures of some 
of its ministers. 


Karayalcin was also told by his own aides that he should 
make the reshuffle to tame the growing opposition 
within the party ranks and among the parliamentary 
deputies. Many SHP deputies and even some people who 
supported Karayalcin had started talking openly against 
him, and the iatest local elections defeats in Istanbul, was 
the boiling pomt for some. Aydin Guven Gurkan, the 
chairman of the SHP parliamentary group who ran 
against Karayalcin in the chairmanship race in the fall of 
1993, was the most vocal. He said Karayalcin proved he 
was not competent and should quit. In return Karayalcin 
said if Gurkan did not want to work with him, he was 
free to go. Ironically, only a few weeks before the local 
clections im Istanbul it was Karayalcin who convinced 
Gurkan and Ercan Karakas to remain as the chief 
parliamentary executives of the SHP until at least the fail 
and to refrain from giving the SHP a bad mmage. 


Karayalcin’s close associates told him to make a major 
reshuffle among the social democrat deputies in the 
cabinet to appease the mavericks. Ankara buzzed with 
rumors of an imminent cabinet reshuffle for several 
months. Karayalcin’s aide said it was all a matter of 
timing. Finally, it seems the SHP's young and inexperi- 
enced leader decided the second half of July was the time 
to act. There was much talk that several ministers would 
be replaced led by State Minister Mehmet Kahraman, 
Justice Minister Seyfi Oktay and Tourism Minister 
Abdulkadir Ates. Kahraman, who was in charge of 
human rights, resigned recently, protesting the human 
rights situation in Turkey. But until then no one even 
imagined that Foreign Minister Hikmet Cetin and 
Public Works Minister Onur Kumbaracibasi, two of the 
heavy guns of the SHP who played a key role im the 
establishment of the coalition government with the True 
Path Party (DYP), would be on the way out. The bomb 
dropped last weck that Karayalcin was planning to 
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replace several of his ministers with Kumbaracibas: and 
Cetin at the top of the list. The news reached Cetin in 
Parts, where he was accompanying Prime Minister 
Tansu Ciller on an official visit to France. Cetin was 
immediately put im the position of a lame duck and was 
visibly angered that Karayaicin had not even consulted 


him on the move. 


The second shocking revelation was that Karayaicin was 
planning to name Professor Mumtaz Soysal as forcign 
minister. Professor Soysal, a former human rights 
activist who was one of the leading mavericks of the 
SHP, was one of the main opponents of the govern- 
ment's privatization drive and had stalled 11 in the courts 
by cooperating with the main opposition Motherland 
Party for several months. 


That disclosure created quite a stir with many newspa- 
pers rallying behind Cetin and opposing his replacement. 
[Passage omutted] 


Karayalcin, without consulting any of the leading min- 
isters about his plans to replace them informed Prime 
Minister Ciller of his decision and then tried to go ahead 
with the reshuffle. According to the coalition protocol, 
the partners are free to reshuffle the ministers at the 
ministnes given to them. So Ciller went along with 
Karayalcin. 


Here Comes the Crisis: Things did not turn out as casy as 
they sounded. When Prime Minister Tansu Ciller met 
President Suleyman Demirel and informed him about 
the reshuffle and the list of the ministers who were to be 
announced, the president said he would not object. 


Insiders were well aware that Demirel did not want Cetin 
to go. Cetin had served as foreign minister when Demirel 
headed the DY P-SHP coalition and the two had a special 
relationship. When Demurel became president, Cetin 
continued to cooperate with Demirel closely and the two 
became natural political allies. But Gespite all this 
Demirel told his close associates that he would not object 
to the reshuffle because he did not want to be branded 
“as the man who created a government crisis.” But there 


was a snag. 


The appointment of the new ministers was not accom- 
panied by the resignation letters of the outgoing Cabinet 
members. Demirel explained to Ciller that he could not 
appoint new ministers without the outgoing people 
resigning. That meant either a minister resigns or he 1s 
removed from office if the president dismisses him or 
her upon the prime minister's request. 


Ciller later said she had been misguided by Karayicin, 
who had said he had obtained the resignation letters of 
all Cabinet ministers. 


The resignations of ministers in Turkey has become a 
farce over the years. After return to semi-civilian rule 
under Turgut Ozal in 1983, prime ministers made it a 
habit of obtaining blank resignation letters from their 
ministers to avord any “unpleasant incidents” when they 
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want to replace them. So when the time comes, the prime 
minister simply would fill in the date and practically 
sack his minister with a “signed resignation Ieticrs.~ 


[passage omitted] 


This time it became apparent that Karayalcin had not 
obtained such resignation letters from people like Cctin, 
Kumbaracibas: and Oktay simply because most are more 
senior than he in the SHP. They even played a key role in 
Karayaicin’s election as party chief replacing Erdal Inonz. 
So he would not dare ask for such prepared resignation 
letters. But, because Karayalicin had not consulted any of 
the ministers on the reshuffle he had also not obtained 
resignation letters from these ministers. 


Cetin, Kumbaracibas: and Oktay were quick to 
announce they would not resign and sand Karayaicin will 
now have to ask the president to dismiss them. 


President Suleyman Demurel, who had to fly to Iran for 
a State visit without Cetin, told reporters in Tehran that 
he would not sack any of the ministers. “I do not want to 
create a crisis but I cannot dismiss people who have 
served this country with dignity and who have done no 
wrong.” 


While the reshuffle fiasco was unfolding. Karayalcin was 
displaying his imexperience im several ways. At first he 
said the reshuffle was complcted and that the presideni 
had approved 11 but that it was all a matter of time for the 


procedures to be completed. 


He claimed the reshuffle procedures would be concluded 
with fax communications with the president. 


Just as he was saying al! thes in Ankara, Demirel was 
telling journalists he had received two fax messages from 
the government. Then it became apparent that the min- 
isiers were not resigning, and Karayalcin had to tell 
reporters he would ask the president to dismiss Cetin, 
Kumbaracibas: and Oktay With thrs announcement the 
rebel ministers hardened their positions. Karayalcin 
tried to convince them by sending envoys who were 
turned down. Just as things were really getting compli- 
cated, Kumbaracibas: announced his resignation but 
said he supported the tough stand of Cetin and Oktay 


On July 27, Demurel returned to Ankara and had a bref 
meeting with Cetin at the airport before fying to Istan- 
bul. Immediately after, Cetin and Oktay announced 
their resignations. Cetin said he could not have resigned 
when the president was away on a state visit “because 
this would contradict the norms of state maturity ” 


What really happened, of course, was different. Karay- 
alcin first had to announce he would not seek to dismiss 
Cetin and Oktay and then called them to apologize for 
the way he handled the whole affamw. After the apologies 


the resignations went through 


With the resignations no obstacle was left and the 
reshuffle went through [passage omitted] 
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End of the Crisis? Political observers feel the SHP and its 
leader have lost all the remaining credibility in the public 
eye and this 1s becoming a headache for Prime Minister 
Ciller. While she will try to carry on with the SHP “as 
long as possible,” it seems inevitable that Ciller will start 
secking “alternative coalition partners” to keep her 
admunistration going. 


Some observers say early parliamentary elections in late 
1995 have become inevitable with the reshuffle fiasco. 


There were claims that Karayalcin was bringing in mav- 
erick Soysa!l to create havoc im the Cabinet when he 
pushes for more democratization and reforms and thus 
the SHP can have an honorable exit from the coalition. 


However, there are also those who say Soysal has been 
brought in to blunt the growing opposition to Karayalcin 
and that he will also bring more common sense and 
assert SHP’s dwindling authority in the coalition without 
having to wreck the partnership. Whether the SHP can 
stand the current wear and tear remains to be seen. What 
1s said 1s that the SHP will move towards a convention 
where Karayalcin’s leadership may weil be challenged. In 
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a written statement on July 27. Gurkan characterized the 
events that had occurred over the past week as “unpicas- 
ant.” 


Gurkan said these had occurred duc to the “personal 
incompetence of one leader and those surrounding him. 
Our very valuable minister frends have given a very 
meaningful response to aliempts at degenerating the 
system and as imbuing it with gratuttous and irregular 
behavior.” Gurkan said in his statement. 


He added that from now on every leader would behave 
more appropriaicly by showing the duc respect to regu- 
lations, acting less selfishly and showing the necessary 
political respect. These words were taken as a direct 
affront to Karayalicin and considered as some of the 
strongest remarks about the SHP leader from within his 
party to date. 


Added to this 1s the fact that the SHP. Karayalcin and 
even the prime minister were ridiculed by the political 
opposition and the press for their performance during 
the reshuffle crisis. How they can withstand the pres- 
sures of the humiliation and the scrious loss of credi- 
bility remains to be seen. 
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